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Analysis the impact of changes in oil prices on the flow
of foreign direct investment in Algeria during the period (2000-2016).
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Abstract: his study is designed to shed light on the impact of the decline in the price of oil on the
size of the foreign direct investment to Algeria, especially after the second semester of the year
2014, the government resorted to the strict measures in the field of foreign trade, and reduced the
size of government expenditure, which is one of the most important pests FDI incentives, for this
study we tried to build a standard model for the assessment of the relationship in the short or long-
term adoption of common integration test and tests of causation and to get the result of our
consideration; concluded that the size of the foreign direct investment payback to Algeria, may
affect the price of oil in the world markets in the long term and the contrary is incorrect, on this
basis, it was concluded that there are other constraints limit attracting it, and this should be on
Algeria activating mechanisms Working to attract the required size.
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VAR Lag Order Selection Criteria

Endogenous variables: LOG _DIMNW_
enous variables: C LOG_BP_

Date: 01/M16M19 Time: 00:42

Sample: 2000 2016

Included observations: 13

Lag Logl LR FPE AlC sSC HQ
o -29.58694 A 7.569410 4 .859530 4.946445 4.841665
1 -29.20399 0.589150 8.373307 4. 954461 5.084834 4 92TE63
2 -28.28461 1.272997 8.581338 4. 966863 5.140893 4931133
3 -28.26531 0.023749 10.19159 5.117740 5.335029 5.073078
4 -24 05486 4.534332* 6.432733" 4. 623825 4.8845F1* 4. 570230

* indicates lag order selected by the criterion

LR: seguential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HOQ: Hannan-Quinn information criterion
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Pairwise Granger Causality Tests
Date: 01/16/19 Time: 00:39
Sample: 2000 2016

Lags: 4
Null Hypothesis: Obs F-Statistic Prob.
LOG_BP__ does not Granger Cause LOG_DINWV_ 13 3.02320 0.1546
LOG_DINV_ does not Granger Cause LOG_BP__ 1.51303 0.3490
Eviews version 9 a2 )l @l 2 @ jduall
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