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Abstract: This study aims to show the contribution of the government subsidy reform pursued by
Algeria in fiscal discipline and thus reducing the structural deficit that the public budget, This is due to
the importance of the subject which is considered a big problem in the Algerian economy and Doing
so has become an necessity, especially since the budget suffers from a persistent structural deficit.

It was concluded that the state allocates more than a fifth of its budget as explicit subsidies, and
average of 2,906.83 mrd DA during the 2011-2014 period in as implicit subsidies, most of them
expenses are still leading to burdening the state and deepening the budget deficit because its cost is
unlimited and increasing, It is also a current expense that has no added value, Thus, the state's
orientation towards reforming the subsidy system will help reduce expenditures and increase revenues
in the short and long term.

Keyworlds: Government subsidies system, fiscal discipline, budget deficit, public expenditures.
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