(ISSN : 2676-2013) gé.\l.mﬁ&!l aasll csluwlys dlan
301-281:ga 2020 01 :.3a=ll 11.alaall

&

oA GILAIEYI gaill e Aullall §lygdl Gouu calpidifa il
calgadll Rl ylaaiVl zigad pladlisuly (lac dikla
(2016-1993) 5yl JUA (ARDL)Slasall Asin}ll

Impact of Stock Market Indices on Economic Growth in
the country of Oman

Using the ARDL model for the period (1993-2016).

" b 2y
(L) Ay zlise s 1ald daala

Rachid83h@gmail.com

2019/09/19 : ) F 6
2019/11/30 :J sl g5
:gadda
Lally Joluill dad 8 Aliaalls 0L 3hsY) (Bsu Clpline G 4D lad) ) Auall sda Caags
~1993 spll DA lee Aihals 8 JlaY) ol ol Siee gobad)) sailly agudld 4 sl
.(ARDL) slasal) 4yia3l) clgill S Hlaaiy) z3sa8 aladin) DA e 2016
gLy ey A pud) Aadl) (o JaY) Al Al Ao dgas lgule Jeantial) gilil) cujelal s
Jushll ol e % 1.55 5 adal) saill 85045 o %01 sty 4 sudl dad 30 of Cam
Gl s Cora ) Gl dgyy golaB®Y) saill & Al sl dad el il aagd Jilaallys
uaysdl Bl e Ciyliaal) 4aad 3 dealpal) i g ddalussl
cOlee Ailalus (ARDL ¢l ana 648 g0 Ao ¢ oba] g :dzalidal) cilalsl)
. 016 ,G2:JEL Ciias

Abstract:
This study aims at finding the relationship between indices of the stock market

represented in the value of trading, the market value of stock and economic growth
represented by the GDP in the country of Oman during the period 1993-2016 through the use
of the ARDL model.

The results showed that an increase in the market value by 01% leads to an increase in
real growth by 1.55% over the long term. In contrast, the role of trading volume in economic
growth was noticed due to the weakness of the number of brokerage companies and the
effect of the competition on the stock exchange.
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Al Aahall ysie Ga Ja¥) Alish 4l5 Ae dsas Ala) (A LERY) 138 aaing
o JieY) 2aal) 308l (AIC) e o aldie) 5 235 ARDL zigad i J) J (e
oalis Al alalill s3gd Jil sl o I el (ald s (Lags) Al bl
g5 e zisall las) gl (3) AN L sl A LlgyY) ASEe e zdsall
(AIC) J BBl Jae (bl e 73501 16 00 iy Lo )lia) 3 ARDL(L, 1, 3

alatin) i A g yaall bl Ga JaY) ALk ADle dgag AnlSa) o BN Jaf e
aal) wil) e S i Adlany Dpuadl el ColS 16 Ay s 350l L)
O diide JalSi agag ey Pesaran et Al (2001) Lagaoaia) calll 1(1) Wisd)
F U Lsuaal dagl cilS 13 Wl ¢ HT Jsdy HO dpiajd (b wi Jllyy clyuxiall
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Op b JalS gl asmg ae Jally HO (md) oSy Y asld Lol G el Gadl) (e (8
Ranls e ) ()0 (gelally Aol cpandl G smaal) FAad s 13y eyl
(Bl :02 &) Jsaall lail)

5 Aygundl) Fagliaa) of (Galdl Jhil) 02 a8y Jeaall 3 sl gl <yl
%5 %2.5 Yl s s5iee vie Ulall dnjal) daiill G el a5 6.9049 Lyies
O dyide JalSS agag dBGEN HI dumjd Jsds HO dunjd (mdy Jdby %10
zisai dlic) Jds dugaall bl Ja¥) Algh WD) dgay e L il
chlaayl ehal @b ays zisall 1 ol 30 (e SWI sy sl ARDL
¢4l sall Al

Bloall A Bl Las) 3.1

Breuch— ,loa) A e Alsall S Ll Y] ASGa e aiSIL sy s o 68
ellyg Al o (A3 haly) dgag axe Ll dpjia duad e a8 s Godfrey
- dd) LY Aadll ) ey

Adlaay) dad of a0 (Galdl Lkil) 03 &8, Jeaall 3 sa)lsll bl DA
Apiaall Aoyl Jis Il 0.05 dedl) Gsii oay (0.3281)= o ,id selasy
A Tl ) A (e z dsaill glay AL

rhag pdial) cplidl) @bl ave L3 4.1

Sle aleyl alldy Zsaill & Slsdall aall cild e Cal€H laay) s 4
Hsdall aall i ld axey ABE Ajaal) um il e aday oMy ARCH
LAY 13 dsdyall AdlaiaY) dadll ) ey el

Adlaay) ded of Laadl (Galdl Llail) 04 &8y Jsaaldl L sylel) bl DA
Jsidll Jmy L 0.05 ddlaay) dedll oo Ji a5 (0.0406)— a5 i selasy
el )l @li o et Al dbad) 4 dlly

1Ai|gdad) pUaadl el aieil) Lad) 5.1

saddl _auhll ajs Ly Jarque-Bera selaa) 1) lody) lia amy
il PR pab dflplall sUadY auds aisi 3say axe olie dpjiea duijdy Aflpdal
Jarque-Bera sslasy 4dd)ll Lllaay) dadll e alaieYhy oaphll oyl lis)
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) Al dpeadll Jiis 1N 0.05 Adlaay) dall e ST a5 0.4347 o i
Il Jae gz gaill 8 Lagda Layysi dese Ailsiall ¢ Uad) of e (o
s Oabal) Gl Ui o SN LY A ez 3gall) SlA g SH 2y
Jsaall HLl) ARDL (3,1 ,1) zised Jsd Julls 4 sall ¢ Uaadd  agdal) a5l
pobleS Jal) Alsha 3550530 ARl 2 3 sas Aalae JS5 ey e s (06 5 05 )
GDP = 1.5532*MARKET_VALUE + 2.8712*STOCK_VALUE_TRADED +
9488877399.9328

05 o8y Oalsaall (e Aaaivalls Ja¥) gl Lulsl) AD) zigai DA e oy
e Adsndl dad C JaY) Aligh Lygines Lk A dla o (Gald L) 06
S5 Y sam % 1 A s Aad i saly o of i ) sl sl
O s B edishll adll e aage B Al Jlly % 1.55 Ay galai@Y) saill
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2.87 ey Jlay) Jadll gl g li) ) gom of ald oo % 1o Jslall dag
DAl z3salll (o e g e 5250.96 &l xawad) aaaill Jalee ded o LS %
A gl daglly Jolaill dad (e IS lajudy Jlaa) sl &5l st (0 % 96 iy
91.724 i dilas) dad cily 8y (Al dalsad aa5i 04% o Cpn 3 agadl]
z3sall Jsd i W 0.05 e S8l 25 0.0000 lgiesd 4y sinay

:las) foaal igal pafi 6.1

Zasall i Alajall o3 8 S chiiall G i JalSS gag (e 2SI 2y
sk Al i JaY) syual A 4 425 A Jasall il o)y Uadll moais
JaY)

dad o (Bl 107 a8y Joaadl k) Uadll o isad i DA (e el
Al i) Cabasy! of 61 0.6329— o Agginas ddls Uadll s aa dalee Jalae
Lo ey zdgall of WS «0.6329— ey Lias JS ey Jushall Ja¥) 4 ojlsll e
0.0004. & ¥ i Jlaals spaill 55l DA saill 8 sl e % 67.86 4w
LSS (gsina g asalll Of im Lae 0.05 e S8 8

tdashally suall) Guaall Ao g dgall) 4yt jLas) 2

Qllyy Jyshally suaill gad) 8 zdeall dphii s e SN Asjal) 038 a2y
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Ay 48 gl dagall o) okal) @ (4) Jeddl
2016-2013 (e Adhala & Johl

) il ggiadl gl 1 (3) Jodd)
2016-2013 gl ddhlu 3 Alaay)

5E+10 G
AE+10 A
3E+10 / \ STOCK VALUE 1E:11
+ —
A/J \ TRADED 5E+10 —_’_/A/‘\
2E+10 .
/’ ——MARKET MmN dm AN o MmN
16410 Y% VALUE 533883888¢¢35
0—/\—-/ H =3 2 d N NN N N S N N
MmO O NN 0
328 888¢8 =3 GDP
o oo NN N NN o
Gl e aldicl Galdl dlae) (s Jdaal)

Glily Ao aldiel daalill dlae) (e s saad)
58 giall g (A gall il e 3 jaliall Apanill <l ydiga
[ B N g
http ;//data.wordbank.org/data-

sl i) e 8 jalall daail) il e
I Tl 85 sl

http ;//data.wordbank.org/data-

o catalog/world-development

catalog/world-development indicators o

indicators/GDP

PP G by ADF  augall Jlgb a 5Lad) @ (1) Jsaadl

ADF ADF
Al oY) Al Js¥ s siual)
J
Trend&Intercpt Intercept Non  Trend&lIntercpt Intercept Non

I(1) -4.742 -4.8857 -4.370 -1.693 -0.546  1.099 GDP
0.0053 0.0008  0.0001 0.589 0.8644 0.9241

1(1) -3.8912 -4.2082 -.0168 -2.308 -1.183  -0.117 Market value

0.03 0.0038  0.0003 0.413 0.663 0.632

I(1) -3.7725 -4.1100 -4.175 -2.993 -2.453 -1.058 Stock value

0.038 0.005 0.0002 0.1559 0.139 0.253 traded
PP PP
Al oY) Al Js¥l s siuall
J
Trend&Intercpt Intercept Non  Trend&lIntercpt Intercept  Non

I(1) -4.742 -4.8857 -4.407 -1.965 -0.517 1.1548 GDP
0.0053 0.0008  0.0001 0.5882 0.87 0.9308

I(1) -3.8912 -4.2082  -4.037 -2.308 -1.183 -0.05 Market value
0.0303 0.0038  0.0003 0.413 0.663  0.6522

1) -3.8363 -3.8264 -3.923 -2.243 -2.056 -1.109 Stock value
0.0338 0.0088  0.0002 0.445 0.262  0.2343 traded
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Eviews 10 Loy slis b dald) slae) et jdaal)
Sl Jalstl) SLa8) ¢ (2) Jgasd

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)

F-statistic 6.904971 10% 3.17 4.14

K 2 5% 3.79 4.85
1% 5.15 6.36

Eviews 10 Loy slais b dald) dae) gt daal)

Alsall A BLIY) s 1 (3) Jeaad)

Breusch-Godfrey Serial Correlation LM Test :

F-statistic 1.235285 Prob. F(2,11) 0.3281

Obs*R-squared 3.851506 Prob. Chi- Square(2 0.1458

Eviews 10 daap sladel dald) ae) (e aal)
Ol bl axe LEA) : (4) Jsaad)

Heteroskedasticity Test: ARCH

F-statistic 3.996503 Prob. F(2,15) 0.0406

Obs*R-squared 6.257299 Prob. Chi-Square(2) 0.0438

Eviews 10 daap sladiel dald) sae) (e aal)

Jal) Ugha e 1 (5) Jgaad)

ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDP)
Selected Model: ARDL(1, 1, 3)
Case 3: Restricted Constant and No Trend
Date: 12/06/18 Time: 20:42
Sample: 1993 2016
Included observations: 21
Conditional Error Correction Regression

Variable Coefficient Std. Error | t-Statistic Prob.

C 6.01E+09 | 2.43E+09 0.000000 0.0000

GDP(-1)* -0.632980 0.187538 | -3.375214 0.0050

MARKET VALUE(-1) 0.983144 0.406893 2.416225 0.0311

STOCK VALUE TRADED(-1) 1.817403 0.941062 1.931225 0.0756

D(MARKET VALUE) 0.645393 0.295627 2.183133 0.0480

D(STOCK_VALUE TRADED) 0.649815 0.814728 0.797585 0.4394
D(STOCK_VALUE TRADED(-

1)) -0.765304 0.701247 | -1.091347 0.2949
D(STOCK_VALUE TRADED(-

2)) -2.984396 0.722054 | -4.133202 0.0012

* p-value incompatible with t-Bounds distribution.

Levels Equation
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic | Prob
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MARKET VALUE 1.553198 0.257404 6.034078 0.0000
STOCK VALUE TRADED 2.871184 1.915028 1.499291 0.1577
C 9.49E+09 2.78E+09 3.408966 0.0047
EC =GDP - (1.5532*MARKET VALUE + 2.8712*STOCK_VALUE _TRADED
+9488877399.9328 )
Eviews 10 daay dldie b dald) dae) o 1 jdaal)
ARDL zigai: (6) Jgaall
Dependent Variable: GDP
Method: ARDL
Date: 12/06/18 Time: 20:36
Sample (adjusted): 1996 2016
Included observations: 21 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automatic): MARKET VALUE
STOCK _VALUE TRADED
Fixed regressors: C
Number of models evalulated: 16
Selected Model: ARDL(1, 1, 3)
Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.367020 0.187538 1.957043 0.0722
MARKET VALUE 0.645393 0.295627 2.183133 0.0480
MARKET VALUE(-1) 0.337751 0.270935 1.246615 0.2345
STOCK VALUE TRADED 0.649815 0.814728 0.797585 0.4394
STOCK VALUE TRADED(-1) 0.402284 0.961868 0.418232 0.6826
STOCK_VALUE TRADED(-2) 2219092 | 0.939521 | -2.361939 0.0345
STOCK_VALUE TRADED(-3) 2.984396 0.722054 | 4.133202 0.0012
C 6.01E+09 2.43E+09 2.476725 0.0278
R-squared 0.980155 Mean dependent var 4.22E+10
Adjusted R-squared 0.969469 S.D. dependent var 2.45E+10
S.E. of regression 4.28E+09 Akaike info criterion 47.47621
Sum squared resid 2.39E+20 Schwarz criterion 47.87412
Log likelihood -490.5002 Hannan-Quinn criter. 47.56257
F-statistic 91.72416 Durbin-Watson stat 2.593837
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model selection.

Eviews 10 duaay sl daldl alas) e @ )
ECM (il fnal pigai: (7) Jeaad

ARDL Error Correction Regression

Dependent Variable: D(GDP)
Selected Model: ARDL(1, 1, 3)

Case 2: Restricted Constant and No Trend

Date: 12/06/18 Time: 20:43
Sample: 1993 2016
Included observations: 21

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob
C 6.01E+09 1.11E+09 0.000000 0.0000
D(MARKET VALUE 0.645393 0.216210 2.985021 0.0056
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D(STOCK_VALUE_TRADED) 0.649815 0.596301 1.089742 0.2807
D(STOCK_VALUE TRADED(-1)) -0.765304 0.524552 -1.458968 0.1526
D(STOCK_VALUE TRADED(-2)) -2.984396 0.640534 -4.659228 0.0003

CointEq(-1)* -0.632980 0.129472 -4.888949 0.0000
R-squared 0.743990 Mean dependent var 2.50E+09
Adjusted R-squared 0.678654 S.D. dependent var 6.83E+09
S.E. of regression 3.99E+09 Akaike info criterion 47.19050
Sum squared resid 2.39E+20 Schwarz criterion 47.43919
Log likelihood -490.5002 Hannan-Quinn criter. 47.24447
F-statistic 8.718315 Durbin-Watson stat 2.593837
Prob(F-statistic) 0.000483

Eviews 10 Laay slaicly daaldl) dlae) ¢ 1 jdaall

reaball YR
1A o) aa)yall

b Gow 2017 daud Jolull clly (2017) Llld) Gl Jiue Gow Glaglas S5e .1
il &l http://www.msm.gov.com. i) adsall 8 5asasally (Adlall (33
2018/05/15

Jsall (e Ao b goliai) sl o I skl 5 uld ¢ (2013) ¢ osid e T 225010 .2
(114 & 35aladl ¢cpadll) duali Aaa cpysall cUadll I Jlasiy) zdgar aladinls 4l
38 s @bl cdiasall daala

Lall Ay goliai) gaill 3 Gyl W GhY) Glsad 51 (2009) T o W11 .3
58-55 (o U= cdrasall dasla 1(3hall (96 23al)31 Alaall ¢yl

Ll ALl & golad®y) el e JW ol il (2004) ¢ o el 12 4
9 e Ol e Gl drala A geadl(2 2aall) 17 alaall (35015 SLaiBy) A iy el

Egadl A gyl Joall & ol saill b AW GBlsad) 50 ((2007) o b glaS) L5
5 e el 0 Al cluahal) 3 e 1 @hall (17 aa) cAoditiol)

cdy dnaly Alya ealad)) saill 8 AW GLOU ashAl Gsw s (2011) & (el .6
380a (Ll iy daala 1 laguadl ((2)20a) (Apalal) Liayl

Uaa  igln) Ay sgolaid)) sally 0¥ 4 W gladl) ((2011) 5 deiie of dria .7
38 U dhasitall Ayl daaladl 1) ¥I(1 2221)39 alaall (A ))ay) agladl claal
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80
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- Muscat Securities Market Information Center (2017), 2017 Trading Data, Muscat
Securities Market, available at: http://www.msm.gov.com. Browsing Date: 15/05/2018.
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