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Abstract:

The study aims at identifying the impact of political stability and economic freedom on the economic
growth in (43) countries from Europe and Central Asia during the period (1996-2018) using the panel
ARDL model. The study shows, through Hausman test, that the dynamic fixed effect model (DFE) is the
best estimation model. Findings show a long-term relationship between study variables. Moreover, there
is a positive effect of trade openness and physical capital in the short term. According to (Dumitrescu-
Hurlin) the causality test shows a two-way relationship between all study variables in Europe and Central
Asia Countries.
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Panel Group ki
***-7.972 | —-——— | Modified variance ratio
*** 3.595 | " 5.417 | Modified Phillips—Perron t ,
Pedroni
-1.165 | “*=7.781 | Phillips—Perron t
"*~1.799 | **-2.265 | Augmented Dickey—Fuller t
""" 3.901 | ©** 4.496 | Variance ratio Westerlund

sl e %1 %5 %10 dyginall gsine N i (FFF) (¥F) (¥)
Stata 15 daay Ao saie¥l cpfald) dae) (e 1 jadl)
caand) Apm b (i (e laa) el of ) s ally o el JelSall calylidl) il maa sy o(6) Jsanll
ey () o(%5) sgina vie Adinal) il juatially abai@y) gaill o el fidia JalKS ABle dgag aday oSa3 )
Apall (e ¢ o) HhEaY) Aliid) chially gala@y) sl Gn Sjide JalS5 ADle aag aily Jdl
Auhall 55 DA ol Lasly sl 8 (bl ~ by s calil) Gl Gy 88 cdgala@y)
raidlal) Saalisal) Jil) zdgad JLadl

z s ((Mean Group) de sesall Jasg z3sai 385 (Panel ARDL) zdgai 5036 305 ¢(4) Galall
(Dynamic Fixed Syl a5, <t zisis «(Pooled Mean Group) dswall de genall Jaus
t A Joaall 8 daimge millly Glenss LEAL Bl & agin Alalidl (Effects)
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(7) Jsaa

.alal) (Panel ARDL) zigai JLiAY Alaliall c)lss)

SLAN | JlaY) dad | y? dslas) ded | o Alalial) JLgay)

MG 0.000 33.19 MG/PMG
Hausman

DFE 1.000 0.01 MG/DFE

Stata 15 Loy o alie¥l Ghaldl ) (e : juadll
o 123 Cua (2Dl (Panel ARDL) z3sa3 ,liaY (Hausman) las) alaiiu) muagsy (7) Jsaall
Ay ganal) dagll o an3 Cum ((PMG) Aaedall e ganal) Jauss 73503 (o Juzadl 58 (MG) e sanall Jawss 35
Dmaill Gaal) i o ey s cpand) A b by il o(%1) Aysine gsine die A gaaall el (ya S
chdll) 7 3sais (MG) de sanall Jawss 35 (g Alialially L Jansgl) LTy Lygl U0 G Asilaia e Jyshalls
zisar il Juadl) z3sail) agde s canell G i Jsd ) LAY Aagn i Cus o(DFE) Saelipall a3l
.(DFE) Saeluall a5l <)y ilill 23503 58 (Panel ARDL)
: waally Jushal) Ja¥) cilalaag Uaddl sl Jalaa Jalas
:(5) Galall mili P
¢(0.000) 4iad cialy zyall Jlaia¥) dads b 508 53 (—0.05985) Uadll memasi Jalaa W yelsy
Sbaxiall C JaY) b ()5 ABle s yidia JalSi a5 e S5 Laa (%) (ssinsa e Lsina Jsba il
iy palll Ja¥) 8 gola®Y) sl & lihai) of ey les (Jal) Al 45 Ale sladly deadiiul)
skl da) 3 sl auagll 5agall asy 258 5 A 16 3 lgapmasd
Pob LS ey (ays Alite e lad Jyshall Jal) iladea o il W
e (TO) (ol ) (M) (1o Hsi€ o) Slsay aie punall (latl) LD (o) T 250
8 5aL) ) Gl o (Y1) Aty 4y ol (%) Lilan) Aygine (ssine dic Gaba®Y) saill
iphill Ghie ae @il L ey o Jaugd) Luly Lysl dso 4 (%0.47745) o gabaidy) sl
ey Ll ¢ gy Lguamy Jsall olai) dayy 8 Gegall Vil aal ey gylaill i L AgalaaY)
Losl Jso aclu Lt ST il ) Jaad by sl Al Jsal) (s ccilanaly alull 33 e el
Giiad g3l L oagd Sl w3l Jlae (A Be il 3388l)5 ety oY) dalse Guant G anasl) Ll
Al g ddilgie Cela by L dausll Luly Lysl Jss ol gola®y) sl & el cilgis

s (Fetahi-Vehapia, Sadiku, & Petkovski, 2015) «(Chang, Kaltan, & Loayza, 2009)
¢(Rahman & Mamun, 2016)
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Gl L 5 (GFCF) lad) milill Jea) e dpi€ clll JUl Guly 0588 ey lag) 5T a5m =
(%1) Gy 433l s (%) Alian) dysine s5iue die GalaBY] salll e galall JWl Gy 4de
e G Loy augll Luls Lyl Jsa 3 (%2.43998) o solad®y) saill 8 5ak) ) gasm
o s e alae Wl Al Aadl Gihe el sapas AU LYl el Akl (3hic
At Al el b e ¢y o€ (53 L) 3345 ) lld gagans + Jlad) dunlidy iy J)
Jalill il 538 e acluy (@ e vgaba®) sail) & Leliall daall et s Al
(Etokakpan, Solarin, Yorucu, Bekun, & _laul) Ly Lysl Jsa & HIS8Y1 5p5e35 alxisdlly
«(Barro, 1991) «(Solow, 1956) dul» ae 43l cels i)y Sarkodie, 2020, p. 4)
¢(Henderson & Russell, 2005) s (Temple, 1999)
Aflas) Lsine (grine v aLaBY) saill o (PS) oubaad) JELY) Ssdd alsd) G a5
33U ) sapaes canls digar 430y ol atas 61 2.5 5 2.5 o Al 33 sl o L (%1)

aphill hie pe G5 Lo 138y o augl Luly Ly Jso 3 (%0.22028) o galaid¥) saill
Gsinall o Lagad (Joall aaiy Gasedd Lwlal) 830 sy oubndl JEYE ALy
LS IS5 Al Alalull e Jolailly Aokl el & lies i) alladll dgiday Jasiyg ¢ gabai®)
Dbl Joall ST e s (angll Ly Lysl Jsn adily ) Dlillyg cilgall Cilagas 058l Letaay
oSail Lo aba®Y) saill e Aglle lgial lghiad 8 € IS anle ) ) Aalil) (g
all e Alla 8 e gl Ldy Lydl Js e lae cgaY) cdlad) Gilis e eyl
Au)yag (Bashir & Xu, 2014) ulyy (J. Cebula, 2011) du)) e 488l 5ia el i)y . Aaald
¢( Yevdokimov, Melnyk, Lyulyov, Panchenko, & Kubatko, 2018)

dglian) dysine (sgime e ola®l sl o (CEF) dalad¥) dpall yipel ooy 1 asmy -
6 Vsaas c2nly igar atua’ o 45005 6T 10050 n (ulie s Aalaid¥) dpall jise of Ly o(%1)
Ghie ae Gilsy Lo 1 ¢ augl) Lty Lygl Jso 8 (%0.01827) o abaidy) salll b 5045
S pllg Al A pa g dni€all CulSlaal) lan (e iy doalaBY) Al e L AualaiY ) Ayl
2805 Aalad) AL Alaa 8 Ao sSall Al Ayl gl (Jidti L agially cBlalaal) ¢ ) (3 ilusasially
Jals ssmal) CunlSall Giiail T lidy) Aaal) b ahadU Al 8lall aaiis glaill jpady cagial)
oSail Lae Yl JS g 2na) paes o cilpally alaa¥l 8 A8kl dasgl) Luls Lyl Jg
(Bashir 4.y, (J. Cebula, 2011) 4y e 488 5ia el gilinlly . gala@Y) basar o claaYl
( Yevdokimov, Melnyk, Lyulyov, Panchenko, & Kubatko, .l Lafs & Xu, 2014)
.2018)

(2021) 01 :auall 12 suleell 398 (ISSN: 2676-2013) g3Liaid¥ suall &lulys Alme



B OMA aensl) Ll Lsl J 98 o s 3L gall) o ApabuaiB) Ayl i) LY i
.(Panel ARDL) Jil; culhaaal 4ejgal) cpdlitly 33 Jlani¥) £ 3gal aladinly «(2018-1996)

(e cguiua
eMJ—)

relad ppaill Ja¥) Gladee jai il Ll

e (TO) (Anal il Jaa) (o i€ Hlatl pdiges die uaal) (latll ~ W syl 51 oy -
saill 3L ) sagam o(%1) A sl ol (%) Ailian) dygina (s5ime die (aLaBY) sall
Sl Gy 08 e ol ST asms s e ol Ll Lyl Jsa (3 (%0.03976) - (solaiy)
Lilon) Lygine (gsiue e saba®) saill e (GFCF) o) mlll Jla) oo dui€ culil
Lyl Js 3 (%0.29760) o salaid¥) satll b 50l ) gasas o(%1) sy 4ialyy F «(%1)
¢ paill saal) (A ¢ o) Ll

gabai®Y) saill e (CEF) dpabaid) dpall jisaly o(PS) i) i) jisel Sl aag ¥ -
omadl) Gaall 8 angl) Luls Lyl Jsa 8 (%5) dilas) disine (55 N

rdlaiall @ Qi clleal dpaad) L)

oailaill axe laeY) b (Dumitrescu—Hurlin (2012) ge JS sysh o sl e aile sl

(Zaidi ) Je diall mje adaie lily Ao gene JS Abatic jlaad) cililesy oy Jib Glara 8

1 b Auilaia L Ae gag aae N dphaall Aun ) g o, Zafar, & Shahbaz , 2019, p. 540)

(Hizarct 081 e sl oipe phie 8 duilaie e Gy Ae 5as Al dpcill L ¢ e alais
1 N Jgand) & daiia e m5luills & Zeren, 2020, p. 3)
(8) Jsaa

Dumitrescu-Hurlin (2012) quua Luilyidl p& Jil cildanad L) Ll il

el ol & siial)
CEF PS GFCF TO | LnGDPPC
TU2.166| TU3.343| TU2.599 | TU3.570 | -—-—- LnGDPPC
1.563 | "7 2.411| ©°3.904| -——— | "7 2.461 TO
U814 T 2.527 | ———- "1.620 | ""2.996|  GFCF
2763 ——- 1.345 | ©1.574| T 2.520 PS
———— | TT1.979| "T3.258 | U 2.198 | U 3.942 CEF

S e %1 5 10 dusind e Y 5 (449 (%) (7)

.Stata 15 Ly o alaie¥l ofiall) alas) (e 1 jaal)

«Dumitrescu-Hurlin (2012) s dilaiall je Jib clbhaead Lad) USRS 50 sria sy 8 Jsaall
cstmnasl) Lls Lyst sa 8 ool pailly oLl Db calppriall JS o olady) 460 ADle oo ciaiS il

(2021) 01 :auall 12 suleell 399 (ISSN: 2676-2013) g3Liaid¥ suall &lulys Alme



(@ gpia B YA acgl) Ll Lygl G99 (B (g dbaBY) galll o Aalay) Ayally abpnsd) JELN) i
alialyy .(Panel ARDL) iy cihaal de) sall cilydlilly A3 J)asi¥) g dgad aladindy «(2018-1996)

DY) olat) Al ADle Liafly ) JUa) Gl sy Aualai ] el o olatY] Al Aoy
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KGZ ey Ajegen CHE Dt s ITA Lyl PRT iz el
FIN sl SVN \iad sl GEO [ESTY LTU Wbl
LVA Lty NLD \ilge CYP ad LUX [T
HRY Loty S HUN e MDA lgalge ARM e f
KAZ Saealis FRA L NOR Z2a EST g
BEL [EoND ISL lailogd ROU Lilag TUR L$a
SVK Agsgenll TIK | ghsalla RUS Luag SWE gl
POL laxl g GRC e uze sl
o vea e
Omald) das) (e jaaall
(2) @l
- Wl e 47 s -
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Variable | Mean Std. Dev Min Max | Observations
_________________ .
LnGDPPC overall | 9.526227  1.303957  5.905186  11.62597 | N = 989
between | 1.295526  6.451861 11.5045 | n = 43
within | .2434972 8.525047 10.11496 | T = 23
I |
TO overall | .9841224  .4877456  .2974841 4.08362 | N = 989
between | .4557458  .4844419  3.091612 | n = 43
within | .1865918 -.2031673  1.976131 | T = 23
I |
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_____________ +______________________
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.Stata 15 Ly Ao alaie¥l ofiald) alas) (e 1 jaal)
(4) gala
ARDL-Panel g ilai
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_____________ +________________________________________________
LR |
TO | .5232718 2.1676033*** .47745387***
GFCF | .23321098 2.0916911*** 2.4399797***
PS | -.62580998 —-.79306777*** .22028065**
CEF | -.00421557 .03648035%** .01827298***
_____________ +________________________________________________
SR |
ECT | —-.15097519*** -.00342842 —-.05985116***
TO |
D1 | -.00318465 .06370212%* .03976148**
GFCF |
D1. | .6340892*** .91977135%%** .29759872%**
PS |
D1. | .0023159 .02185144*** .01222348
CEF |
D1 | -.00071611 .00082496 .00056853
cons | 1.3344622%**%* .01364517 .46017919%**
_____________ +________________________________________________
Statistics |
N | 946 946 946
legend: * p<0.05; ** p<0.01l; *** p<0.001

.Stata 15 Ly o alaie¥l ofiall) alas) (e 1 jaal)
(5) @ala

(Dynamic Fixed Effects) (Ssalial) A3 <5l g dgad s

| Coef Std. Err z P>|z| [95% Conf. Interval]
LR |
TO | .4774539 .122044 3.91 0.000 .238252 .7166557
GFCF | 2.43998 .5588637 4.37 0.000 1.344627 3.535332
PS | .2202806 .0751958 2.93 0.003 .0728997 .3676616
CEF | .018273 .0055488 3.29 0.001 .0073975 .0291485
SR |
ECT | -.0598512 .0074674 -8.02 0.000 -.074487 -.0452153
TO |
Dl. | .0397615 .01375 2.89 0.004 .0128119 .066711
GFCF |
Dl. | .2975987 .0482333 6.17 0.000 .2030633 .3921342
PS |
Dl. | .0122235 .0068382 1.79 0.074 -.0011791 .0256261
CEF |
Dl. | .0005685 .0006185 0.92 0.358 -.0006438 .0017808
cons | .4601792 .0529936 8.68 0.000 .3563136 .5640447
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