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The impact of the economic diversification index on growth outside the
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Abstract:

This research paper aims to assess Algeria's efforts to achieve economic diversification by highlighting
the impact of the diversification index on economic growth outside hydrocarbons, using the dynamic
model (ARDL), while taking advantage of the leading Norwegian experience in the governance of its oil
resource management. The study concluded that the policy of diversification of the economic base has not
succeeded in raising the rates of non-hydrocarbon growth in the long run, but its effect is slow in the short
term, characterized by diminishing yields. The study suggested the necessity of using oil as a means to
develop new sustainable industries that are not dependent on the continuation of the oil extraction process.
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dl G4 il

d(LDE) | d(LE) | d(LK) | d(LG)

~5.8993 | -5.8842 | -2.8191 | -3.1196 |t-Statistic

0.0000 | 0.0000 | 0.0672 | 0.0335 | Prob il ae

~4.7561 | -6.5430 | -2.2467 | -3.5683 |t-Statistic

0.0026 | 0.0000 | 0.4488 | 0.0463 | Prob | sl olai¥ly cullll s

~5.9655 | -1.3868 | -1.4181 | -1.5971 |t-Statistic

0.0000 | 0.1506 | 0.1429 | 0.1028 | Prob | .l slsils culi o5

Notes: (*) Significant at the 10% ; (**) Significant at the 5% ; (¥**) Significant at the 1%.
Eviews. 10 4oy cilajday dgalally Jgaal) cliby Ao sl cpfialil dae) (a1 juaal)
Gy (gl (B pfine e paiall el SO maes of sy (1) Jsoad) il esem o
sl o2 a8 (Mackinnon J dsall adll e Lld J8 dysuaall sl o Slicl gsany sia o ggiad
Aadll e clig dll Bl e benal Ll Judlud) Ll LTS gaaail) alall oladV) duzad Liaf (dy
cdaball Bl ) el oSa Ml (1) () Al e AlalSia L (gl 8 jinn b A5V
Dle e 2l (2) Jsaall b zdsall Ba jlas) 5 agand) mgde Jlanialy &l Jalsill jasd)
0 zdsad Juails ARDL(5,0,3,5) zisail) yiialy ¢ Jef aa€ 5 cUalyl i and ae ATC dlesladll
alles el o LS cdiall 899 Gty an Alle Ay 5,08 41 7 3salll o eaalyg el 5z 3503 1080 (o
2 3sadll 138 (e Wil 3gaal) Hlod) el diw Gl e o liyg L Aysine ANV Led z 3salll
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(2) Joaa

ARDL ¢ 334

Dependent Variable: LG

Method: ARDL

Date: 07/22/20 Time: 01:02

Sample (adjusted): 1985 2019

Included observations: 35 after adjustments
Maximum dependent lags: 5 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (5 lags, automatic): LK LE LDE
Fixed regressors: C

MNumber of models evalulated: 1080

Selected Model: ARDL(S, 0, 3, 5)

Variable Coeflicient Std. Error t-Statistic Prob.*

LG(-1) 1.079244 0.208155 5184816 0.0001

LG(-2) -0.273053 0.333978 -0.817578 0.4243

LG(-3) 0.378598 0.309295 1.224069 0.2367

LG(-4) 0.101942 0.313561 0.325112 0.7488

LG{-5) -0.493115 0.192943 -2.555758 0.0199
LK 0.0593589 0.032858 1.807461 0.0874

LE 0.043913 0.344208 0127576 0.5999

LE(-1) -1.000693 0.366359 -2. 731457 0.0137

LE(-2Z) 1.123415 0.397871 2823564 0.0113

LE(-3) 0.707240 0.409018 1.729119 0.1009

LDE 0.028591 0.068809 0.415509 0.6827

LDE(-1) 0.229563 0.077013 2980829 0.0080
LDE(-2) -0.122967 0.086219 -1.426205 0.1709
LDE(-3) -0.076039 0.091935 -0.827093 0.4190
LDE(-4) 0.010202 0.079148 0.128892 0.8989
LDE(-5) -0.132798 0.071410 -1.859658 0.0794

C -5.447336 2.358524 -2.737114 0.0135
R-squared 0.999568 Mean dependent var 14 46074
Adjusted R-squared 0.999183 S.D. dependent var 1.338261
S.E. of regression 0.038247 Akaike info criterion -3.383046
Sum squared resid 0.026331 Schwarz criterion -2 627592
Log likelihood T6.20331 Hannan-Quinn criter. -3.122264
F-statistic 2600496 Durbin-Watson stat 2107653

Frob(F-statistic) 0.000000

*Mote: p-values and any subsequent tests do not account for model
selection.

Eviews. 10 4y claiay @alally Joaad) clily o ol ofiald) dlae) (e 1 juaall
b Aglan) Aad o 1aad (3) Jsaall z3sadll 13¢] (Bound Test) asaall jladl il A (e
e Ju e gl Glgine Calitg die [(1) pabaal) dajal) 2l JS o 51 6.07 2 53805 &y sl
clyiall G JalY) Ak 4515 ADle asa sl Auhall it (i JalS 25mg

(3) Joa
ARDL g 3s«i! (Bound Test) gl jLad)

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Value Signif. (0} (4]
Asymptotic: n=1000
F-statistic 6.071547 10% 2.37 32
k 3 5% 2.79 367
2.5% 315 4.08
1% 3.65 466
Actual Sample Size 35 Finite Sample: n=35
10% 2618 3532
5% 3164 4194
1% 4428 5816

Eviews. 10 4y clajiay galally Jgaad) clily Jo oly cpfiald) dae) (a : juaall
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AR 030 i il s Ja¥1 Alish 4515 A asmy e S ey 1 Jaghal) JaY) B g dgall) o
t J) Jsanll 3 daiasally ARDL zises ) b

(4) Joaa

oY) Aligh ABMal)

Levels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
LK 0.287760 0.210091 1.369689 01876
LE 4234240 0.620977 G.818671 0.0000

LDE -0.307428 0.264411 -1.162690 0.2601
C -31.23968 2.969570 -10.51993 0.0000

Eviews. 10 4y clajbay galally Jgaad) clily Jo oly ofiald) dae) 0t jiaall

@lai®Y) aosll piigas Jlall Guly 33550 ety Ay sine Allaadl Aigpe of oy eodlel Jsaall DA
Aggine e
Qlef o maaiy olial (5) Jsand) DA e :(ECM Uadld) sl z3gad) sl Ja¥) 3 7 3gadl) £ )]
Al dauas 43 (ge Lo 13g Allg Aysina Uadll rmoa dabea o LS dysins AN agd 7 35al) allae
sl Bagage Uadll manai 201 (s ¢ il JaY) B Al
(5) ds>

ECM Uail) st 7 dgal

ARDL Error Correction Regression
DependentVariable: D(LG)

Selected Model: ARDL(S, 0, 3, 5)

Case 2: Restricted Constant and Mo Trend
Date: 07/22/20 Time: 01:03

Sample: 1980 2019

Included observations: 35

ECM Regression
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error +-Statistic Prob.
DLG(-1)) 0.285627 0.160799 1776304 0.0926
DiLG(-2)) 0.012574 0.160758 0.078213 0.9385
D{LG(-3)) 0.391173 0.149852 26103986 0.0177
DiLG(-4)) 0.493115 0.166180 2.967345 0.0083
D{LE} 0.043913 0.244163 0.179850 0.8593
Di{LE(-1)) -1.830655 0.276437 -6.622314 0.0000
D{LE(-2)) -0.707240 0.351544 -2.011813 0.0595
D{LDE) 0.028591 0.049855 0.573367 0.5735
D{LDE(-1)) 0.321602 0.049422 6.507328 0.0000
D{LDE(-2)} 0.198636 0.069302 2.866248 0.0103
D{LDE(-3)) 0.122587 0.050365 2434178 0.0256
D{LDE(-4)} 0.132798 0.052679 2.520908 0.0214
CointEq{-1)* -0.206383 0.033882 -6.091297 0.0000
R-squared 0.853969 Mean dependentvar 0.125514
Adjusted R-squared 0.774315 S.D. dependentvar 0.072824
S.E. of regression 0.034596 Akaike info criterion -3.611618
Sum squared resid 0.026331 Schwarz criterion -3.033917
Log likelihood 76.20331 Hannan-Quinn criter. -3.412196

Durbin-Watson stat 2107653

* pvalue incompatible with t-Bounds distribution
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foh LS dpapaimll aal) (e Aleny agil zdsalll 58 (ge SU 1z dgalll (il cl Ll
I Ll Y G (e zisalll A LAY I3 jady (6) Jsaadl 2 G Leabedl) Sl Y Lad)
S S A8 85 Gslam Al dd Alldal sxSE L sag o sl Ll

(6) Jo>

hedecl) Bl jy) JLsal

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.092017  Prob. F(2,16) 0.9128
Obs*R-squared 0.387997 Prob. Chi-Square(2) 0.8196

Eviews. 10 duay cilaiay galall Jgiadl cilily 1o ol fald) 335 (a2 jdaal

el uilad ade Al (pe el glA SLERYI 13 s (7) Jsand it cus 1l il aze LA
S U< ) 85 Glam N i Adlaa) oxSE L g
(7) Joxa
(Test Breusch-Pagan-Godfrey) ¢plall @bl ase Ll

Heteroskedasticity Test: Breusch-Pagan-Godirey

F-statistic 1.072073 Prob.F(16,18) 0.4401
Obs*R-squared 17.07843 Prob. Chi-Square(16) 0.3805
Scaled explained S5 4223211 Prob. Chi-Square(16) 0.9985

Eviews. 10 duay cilasiay galall Jgiadl cilily o ol fald) 335 G 2 jdaal

(el aygil) ai Al o JLaa) 1 5l (10) JS8) 0 avs 1 Bloall adall anigil) LAl
onS S ) 35 Hlam ) Dy Sla dllaa) 2SE L ey
(10) Js&

(Jarque-Bera) Algll anlal) a56il LS

Series: Residuals
Sample 1985 2019
Observations 35

LR Mean 7.61e-18
Median 0.000834
& Maximum 0.057599
Minimum -0.081323
5td. Dev 0.027829

~

Skewness 0.163666
| Kurtosis 2860890
il Jarque-Bera  0.180042
. Probabiity 0913501
| | |
0.06 0.04 0.02 0.02 0.04 0.0f

0.00 6
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el e Al 558 DA z3sall il e aSED ¢ 0Eall ARDL g igall Sl LAY JLaa)
&5y (ol S Slagyall gsanas Hll S goanall Laa Gplial o aaias Jyshlly il
G (a3t ¢jelaly o(Hashem & Bahram , 2003) 1975 4 Brown et al Jd (e 4aljs)
clilan lal) sl of Cum Alasa 8 s g 3al o I it amgs Y ol (12) 5 (1) () il
U G delaly Hoial) Zagaill daia o Jay lae cAiall (85 4gimall (g5l ie dajall dpaall e A

ashally suadll Guadl b ladl) xaas

(12) Js& (11) Js&
(Cusum) Alsll oSl £ganall (Cusum Squares) (2lsall S|l claypal) £gaa

T T —T T T —T 1
2002 2004 2006 2008 2010 2012 2014 2016 2018

‘ — CUSUM ——— 5% Significance

—— CUSUM of Squares —— 5% Significance
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sl 8 lallgln Al culuinall Lagy dslall JaV1 b galiaidl & 2 Cilaal (e 4 Al Jilglly L)
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8adlall
(2019/1980) 581 JNA zgyilly iliall duall cpatia gl @ 3ol
(Yo) " aBY) a giill (ylad pa-JIaié 4 pdi'ga
.. . doalal) Aolal) | A il Alal) <l ) J ..
(A1) 73 galll el i - eI PR Sipalall | Aaliy) A
(A1) g sall < i %) %) P < 2l 4
o .
5‘4];\._.3;., "Li (T(;'f]‘) el | TG | el | Sl | dagoil | Su5al | ol | 2o000 | Smeuil | 10l | sl
S
81,3355 | 16,547 | 4549,793 | 82,86 | - 17,14 - - - - - 10,104 0,285 | 1980
94,9198 | 16,405 | 4743,737 | 8332 | - 16,68 - - - - - 101130287 | 1981
106,708 | 16,855 | 4914,447 | 83,03 | - 16,97 - - - - - 10,116 0,265 | 1982
122,098 | 18,334 | 5089,427 | 82,00 | - 18,00 - - - - - 101220250 | 1983
144,546 | 18,883 | 5266,948 | 80,56 | - 19,44 - - - - - 10,130]0,223 | 1984
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163,968 | 20,029 | 5464,701 | 79,63 - 20,37 - - - - - 0,129 10,211 | 1985
187,159 | 21,374 | 5748,351 | 94,27 - 5,73 - - - - - 0,091 | 0,164 | 1986
189,268 | 18,392 | 6046,534 | 96,45 - 3,55 - - - - - 0,089 | 0,167 | 1987
209,637 | 16,332 | 6359,143 | 97,77 - 2,23 - - - - - 0,083 10,167 | 1988
249,757 | 16,73 | 6682,069 | 95,12 - 4,88 - - - - - 0,088 1 0,189 | 1989
304,112 | 17,738 | 6032,499 | 91,88 - 8,12 - - - - - 0,097 | 0,214 | 1990
443,547 | 14,556 | 6318,192 | 92,32 - 7,68 - 0,342 - - - 0,097 1 0,220 | 1991
588,221 | 14,765 | 6608,252 | 92,53 - 7,47 - 0,33 - - - 0,097 1 0,222 | 1992
671,933 | 14,53 | 6905,556 | 93,23 - 6,77 - 0,317 - - - 0,096 | 0,209 | 1993
828,297 | 12,797 | 7216,502 | 92,79 - 7,21 - 0,313 - - - 0,095 10,220 | 1994
1063,22 | 12,909 | 7544,562 | 92,82 - 7,18 - 0,323 - 0,641 | 0,825 | 0,094 | 0,245 | 1995
1297,27 | 12,054 | 7870,821 | 90,06 - 9,94 - 0,304 - 0,651 | 0,806 | 0,113 [ 0,278 | 1996

1372,8 | 10,81 | 8097,509 | 91,52 | 36,05 | 8,48 | 63,943 | 0,444 | 0,490 | 0,649 | 0,805 | 0,113 | 0,286 | 1997

1579, | 13,08 |8332,284 | 96,64 | 45,01 | 3,36 | 54,983 | 0,475 | 0,390 | 0,629 | 0,87 | 0,088 | 0,222 | 1998
1708,0 | 12,76 | 8569,047 | 93,55 | 37,85 | 6,45 | 62,142 | 0,45 | 0,460 | 0,647 | 0,826 | 0,101 | 0,259 | 1999
1814,5 | 12,90 | 8802,253 | 82,19 | 23,12 | 17,81 | 76,877 | 0,439 | 0,660 | 0,662 | 0,835 | 0,165 | 0,369 | 2000
2037,9 | 14,69 | 9058,534 | 81,56 | 32,78 | 18,44 | 67,213 | 0,418 | 0,510 | 0,66 | 0,821 | 0,149 | 0,317 | 2001
2187,9 | 17,39 | 9294,304 | 83,63 | 37,12 | 16,37 | 62,876 | 0,486 | 0,470 | 0,648 | 0,836 | 0,130 | 0,307 | 2002
2441,05 | 20,59 | 9518,035 | 82,62 | 31,354 | 17,38 | 68,646 | 0,484 | 0,540 | 0,651 | 0,818 | 0,130 | 0,336 | 2003
2755,34 | 28,38 | 9746,979 | 79,29 | 29,35 | 20,71 | 70,650 | 0,484 | 0,570 | 0,647 | 0,827 | 0,146 | 0,359 | 2004
3015,55 | 32,66 | 9985,702 | 74,47 | 23,53 | 25,53 | 76,463 | 0,5 | 0,650 | 0,642 | 0,812 | 0,172 | 0,428 | 2005
3450,03 | 35,30 | 10201,72 | 73,32 | 23,09 | 26,68 | 76,906 | 0,496 | 0,660 | 0,637 | 0,801 | 0,184 | 0,432 | 2006
3932,5 | 46,52 | 10436,10 | 78,06 | 23,99 | 21,94 | 76,002 | 0,516 | 0,640 | 0,625 | 0,803 | 0,165 | 0,412 | 2007
4317,43 | 63,86 | 10678,45| 73,68 | 19,99 | 26,32 | 80,001 | 0,503 | 0,700 | 0,612 | 0,763 | 0,194 | 0,440 | 2008
49459 | 64,31 | 10910,59 | 82,89 | 34,36 | 17,11 | 65,634 | 0,511 | 0,520 | 0,615 | 0,793 | 0,147 | 0,299 | 2009
5476,42 | 66,79 | 11206,93 | 81,15 | 33,86 | 18,85 | 66,131 | 0,503 | 0,530 | 0,623 | 0,784 | 0,152 | 0,341 | 2010
6036,44 | 76,12 | 11473,54 | 77,85 | 31,26 | 22,15 | 68,733 | 0,5 | 0,560 | 0,614 | 0,72 | 0,177 [ 0,370 | 2011
6946,6 | 81,86 | 11727,13 | 78,41 | 33,99 | 21,59 | 66,006 | 0,523 | 0,530 | 0,613 | 0,726 | 0,176 | 0,352 | 2012
7882,4 | 91,01 | 11967,50 | 82,60 | 38,08 | 17,40 | 61,911 | 0,515 | 0,470 | 0,619 | 0,733 | 0,166 | 0,306 | 2013
85934 | 974 |12199,09 | 86,26 | 41,11 | 13,74 | 58,888 | 0,502 | 0,430 | 0,62 | 0,745 | 0,151 | 0,280 | 2014
9324,7 | 84,28 | 11742,18 | 92,66 | 49,80 | 7,34 | 50,1997 | 0,482 | 0,290 | 0,638 | 0,782 | 0,128 | 0,225 | 2015
10033, | 81,26 | 11904,86 | 95,62 | 57,63 | 4,38 | 42,3669 | 0,457 | 0,180 | 0,645 | 0,815 | 0,112 | 0,217 | 2016
10326, | 80,42 | 12051,68 | 92,20 | 55,65 | 7,80 | 44,35 | 0,46 | 0,209 | 0,656 | 0,79 | 0,122 | 0,225 | 2017
11206, | 81,85 | 12173,45 | 87,51 | 52,63 | 12,49 | 47,367 | 0,476 | 0,300 | 0,662 | 0,813 | 0,138 | 0,238 | 2018
11691 | 75,36 | 12303,92 | 89,94 | 58,86 | 10,06 | 41,14 | 0,482 | 0,310 - - 0,117 0,22 | 2019
3246 | 36,7 | 8643,6 | 86,5 | 36,98 | 13,54 | 63,02 | 0,45 | 0,48 | 0,64 | 0,80 | 0,13 | 0,28 | Jaw giall
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