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Abstract:

This study attempted to investigate the effectiveness of the bank credit channel in transmitting the
effects of monetary policy to both inflation and economic growth in the long term, Using the Toda-
Yamamoto causality test And by using annual data for variables re-discount rate, bank credit, inflation
and economic growth during the period 1990-2019, The study concluded that the effectiveness of the bank
credit channel in transmitting the effects of monetary policy to inflation This is due to the existence of a
causal relationship from the discount rate and from bank credit to inflation, and the ineffectiveness of this
channel in transmitting the effects of monetary policy to economic growth due to the absence of a long-
term causal relationship between the discount rate and economic growth.
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dudlad) ¢ e S ol dbal) daca il Jikig jheal) dpamjil) (i s Lild sy 0.05 (e Jil e diguanal
(Augmented VAR) z3gai alasial Wl s bl o3 old Sl (1) (dsY) dapall (pa dlalSia Lol
(Dmax) (gpuadll Jal€all days of LS Luhydll e cp Jishal) o) 3 Al A dudys dal e
(Dmax=1) & 1 a5 JalSs days Sl (gl
:(P) (Aial) ,alil) daje yyaas

BBy JHiall Clgadl) 230 aaaty g uleall (e laye g HQ 5 SIC (AIC (e dlialial) ulaes LilaialL
2hal e led) die Lgugies e )l allaall disine pie (saldig ¢ lgeill Cilalee b il Cain s
tolial Joaall 8 digne m3luilly VAR z3gal jaiy @y sy ¢ Adall base (e STl (8

(3) dsaa
el slay) daja i)
sadl LL LR FPE AIC HQIC SBIC
0 -298.47 / 63184.3 | 22.4052 22.4623 22.5972
1 -213.897 | 169.15 | 400.011 | 17.3257 17.6111 18.2856"
2 -190.704 | 46.385 | 256.553" | 16.7929 17.3067 18.5207
3 -171.576 | 38.256" | 259.079 | 16.5612" | 17.3033" 19.0569

STATA 16 gabin o alie¥l il alae) (ha @ jaaall

Ao dal (ga ulae 3D o lucls BIEY sadl) vie o el il dags ol sdel Joanl) PIa
uleall s3gd dad 8 Lidary VAR(3) z3sa3 o (sS 130g 22U 59adl) die dusliall 5ualill da s W cinaa
Cag chgn (e DpslaiBY) Ayl alis Lo ) olnal L ZIE) seadl) sgan 3 AiSan dayy ol L Wil LS
Llahy clyite (04) aoly salie (30) o6 Ll ail o)< (df) Ll cla gy € oolim Jia Al dea
e lial) e ae d5)laall 80K a5 16 2g0n (3 dujs Aayy Lidaatd
:ainda (e 3slilly VAR(3) zisad il

AY Toda- Yamamoto isgic e Ja¥) dlgh L) Hladl dsye L Jgeagl o oSa0 s
Al GhlaaY) (e desens shab Laldl) JSLa) e VAR(3) z3sai sla (e aSHI o

 dsail) &) s .1

ghaall dana (e Ciyrall agaall HES Hoda anes Cslie G55 O WY s VAR z3sa (65 s
P OLESY] 13 il gy ) SN cBangll 8502 Jals [[ — Dy L — @,L% — D513 = 0
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(1) Jes
C.UA.J\ Z-fjbih\ ksl

Roots of the companion matrix

STATA 16 gabin (o alie¥l il alae) (e @ joaall
VAR(3) z3sad bl cudiy 135 ansll 85503 Jala agaall HES1 Hedal) Ciglaa o) odlel J<all (e ey
sUadSU 514 ol .2
sagal) <l e Jeasws (Lagrange—multiplier test) LM zile Chelias jladl e slaeYh

(4) Jox>
slaaSU udeal 340 Blay) Las)
Bgadll | chi2 auj sl duilas) df 4al da0 prob
1 20.4684 16 0.19986
2 21.7275 16 0.15221
3 19.6153 16 0.23805
4 13.7818 16 0.61497

STATA 16 galip Ao slaie¥l sl dae) (et jsaal

allai (e Alalee S die au i g€ s a3 Jarque-Bera dslasy a)all ¥l of Ladl
a8 sl g of o Sb al djacall A il Jis Ulesy Las %5 dusina (s5se (0 ST VAR(3)
b g

(Blod) Cnla la jlas) .3

28 @i s LAY 13 Ailasy @hall JLaa¥l o) Lang LM mle¥ Caelias Jlaal PA o
oo B ol i b AN Ljiall dacaydl) Jaibs W acs 135 %05 Lisine (ssinn (o ST pus g8
relld eamgy U Jganlly o daill sy
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(5) dsao
Alad (ol bl Las)
Chi-sq duilaa) | df 4 al) da) Prob
242.3134 240 0.4460

-Eviews 10 galiy Ao alaieYh Gbald) dlae) (a2 jaal)

awldl) JSLaall e z3sall L (e LS VAR(3) z3sail daladl dpmpiall chlaal) Pla o
-(Augmented VAR) shall VAR z3sai yuai ) Jiws of oSar Ml
:VAR(P+Dmax) | Augmented VAR igai i

Toda— Yamamoto Ja¥) dlish dawadl Hlasl ehals VAR(3+1) zisai iy asii dlajall sda b
tolial Joaall 3 dsgadll il e Juaail ((MWald) Slial e slae¥L

(6) Jsaa
Toda- Yamamoto Ja¥) dligh duuad) jLas)
DRP :zdl) idial) CE :ailil) jsial) GDP :alil) jsial) INF ;a3 pscial
s2iall | chi2 | Prob | jaiall | chi2 | Prob | juaidl | chi2 | Prob | jaiall | chi2 | Prob
CE |19.92| 0.00 | DRP | 2.75| 0.43 | DRP | 2.36 | 0.50 | DRP | 21.59 | 0.00
GDP | 0.61 | 0.89 | GDP | 0.24 | 0.97 | CE | 8.56 | 0.03 | CE |33.63 | 0.00
INF | 3.69 | 0.29 | INF | 1.81| 0.61 | INF | 7.29 | 0.06 | GDP | 1.49 | 0.68
ALL |37.79 | 0.00 | ALL |5.03| 0.83 | ALL |26.20| 0.00 | ALL | 63.28 | 0.00
-Eviews 10 galiy Ao alaieYh Ghald) dae) ¢ 2 jaall

iiCan dlls (12) daal e 2V Aligha dane 3358 Cileiad (04) a3 Laadls odlel Jpanll il (e
t Y 25 B5 e B g (oIS ddlany ddi)all LV Las) Al

sin lo @yt (5l caadl) sale] e gat ) Gl (e oladV) dlal L AL 35ag -
Lok eyl Al (3S5al il ludy e Loaall cllald) Cayla (e Jad 83y 315 e Jerses LY ana
cdasailly Gl BY) sas (el dgasall o) (ol il Algaadd) b Kol Jaf (ga LusleSly danasss Ll

2t () o @y ey calall AN bl gas yeadd) GLEEY) (e sladY) dplal dus ABDe 39ag -
Ladal) ol ial) DA galaiBY) gaill e it Glaal e Jerns Aisne 358 DA LAY ans (g5ie e
s gy Ol Asall @D (e JS e chaat Giasan i peaall Olady) ol of 3 cddlaal)
cstbasl JRa) s b daalunally (galeaBY ] Laliil) 5aL) (3 Gusena B0 die mi Lae Jalal) Callal)

3 Apalai®Y) dnlaill Gile 13 cadiaill gai yeaall GLa¥) e slady) dslal G Do 9ag -
5 Gla by Johall dumg el a5il) dueS e (g Agaad) paas o @ihait Gigas o el Jonon
LAY leall Ligye i G Bpadat Tagha Shaa) aiey lendl aladl gl e
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G oL 88 DA (e Gl dig cadiail) g aeadl) Bale) e (pe oladV) Bl Luse ADIe gag -
s Bale] e b (8 il Bkl dubd) (ggise o Gians ) chysall BT i e Jaxia
Al il A bt el (ggiesal) b el Lol Al Sl Cangl)

P ES]

& syl O 58 o pay Aald) iluhall alies L) cilea s 5,56 (e DU Lubal) 020 Sgla
15 Laletl) lgilaal Y aadl sale] e (e Bl Aubd) BT Ji 8 lad e Ll OIS aaidl) JaY)
5LE AT Adled (a0 Lo Gandl g Auhall )l Cangll (IS5 VAR I jlaai¥) g led 23l aladnuly
S Ll cpan G5 cglad) slaiBy] 8 Jughal) (snall o Gl dubad) BT U8 A 8 peadd) LY
) &b ) DA e llag lly Toda—Yamamoto J Jal) dbish L) aladiul sa @y

drugi G i paY) 1 O el & eaba®¥) saill Lo el 5l A sl Gladld -
Loy (o Bl Goudl yod e esin (b il (e dadiall g Al Lgaaly Bl Dlsall Ao sjaiaig
& 5l LYl s Lalea®¥) aojliad) Qilef o il B ol adlsll 3 (55 3« iball daysy
Ayl dlgill Calide (e lgiua Calida dadia (g B (10 il V) daliy) dulead)

Cinval A pad) Glai¥) 5L G Lls iy (galai®) saill ) anadl) sale] jaw e dasadl il -
@LaBY) saill gy enti)l) Lgdan ) auadll sale) jau (pe dudiill Aubaadl 3 5 Lgll S8 Lala ke
G QLY B8 e sl 13 Ji ol meadl) Bale) jaus (ggise eyt Cigan o 3 cJushal) JaY1 b
Dl U 3 sl e elgill 5,08 e i 55 gd dishall JaY) (b acadll sale] jaas 1ol Lllad axe
511 03g) daslie dylaill @lgidl ey Jighall Ja¥) & (<05 «JaY) Bpaal 553l e Lo il DA e
o) o e 3aag sl Agad) (g 8S Lgillalin) DA (o sl dasaill (931 jileas (N esalll DS (e
Clan) 8 gidladg 5L 02 duadl (o ks Lo 1305 aadll Bale] o Ao 80S dajyy Jaiine e ladll
J 8 L) 5UE Cualiil a8y Aaily zad Uy ¢sola@y) Lladll Jigad b lsill )8 e s
gl Ja¥1 8 oalaiBY) gaill gy sl Lghaa ) daiil) Auled) L

0o 5 Lllad aiadll sale) jaa B (e Jas adomil) ) aadll sale] e (e duaw ADke dgag -
G2 lo U lleas Lo 13y (olaidY) 88 DA (e dashll Ja¥) G dadcail) Lgaaall 3 oSanll Dl
il b il el lghae ) Lol dabd) BT Ui A 5UA o3a el

Hlgatl (e Slasill (e desanas a5 O S Ll Jeagial) lill 038 sgun e

21 ¢ il S acal Lgatis oyl Agnljicd Jalad amy DUl el llalidl e cang —
sl Goad) 8 dyg puall ilaloaW) dudariy mand ) (g il Ganadl §)g i ez (53

pacy b 3aaT 8 ALK ADELY) V) 13 elacly ihall cll duoill dubud) 8 il sale) -
el 8 458 e daa Lea Sl dusall Aald LY Lgas)liie Jogal dogSal) 3y 8 8l ales
Lgiledl) Lgalaal ) doaal) dabad) BT Jas
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) il ald (oyall Hluall i meatl ) Sial) esalll aae DU & il claladl e cang -

Ay il Alal dlias aali Jl b Asledl) Lgolass dudnl ddadll dleal) (8 acdl (B)lsd (pe 83U dal e

Gall b ladill lacd bl pre (ge aie Hiad Lag adil) (Bom sy graal ) cpid) axe s g W)
sl Al b 4l Adlad aae Alls il ey (ool i @lly US Aol

o UM YN
3,}.\ sad) dalil gLl

Al Adpud) Asauad) i J85 (A A el (3l BLE 53 (2016 ,sdila 01) And s ousine 5 ¢l (3 leand
Sladiall «(1)2 Allall g abaiay) Als e .(1990-2014 Al L\Ja)‘- DAl Al - ity cbabatl =
.48-23

) 2aed) (Ale aspli dndil] Llpsd] 5T JEEY i pual] seas 5LE (2000 ) .5 yaall (8 paal) 2gaall

plasinly Hljall (4 cabid) saill g abuadl L) n 4] 48301 4 )3 (2018) . (Flukaa ) daaa 5l Glis
.146-134 Glsiall ((2)4 «dolaiy/ iliadl Toda and Yamamoto daagie

a\;smn) ‘_ruﬂ\ aidy) ) dasill Al i Jaal A g)ad\ oLty sl (2012) _Lﬂs)uj\ 4y ne cpall
A e dmals ralaBY) LK (42-1

273 Cladiall ((24) o) all 5 Crpanll s sabaBY) Bl ) daiall Al 5 JlEs) 401 (2017) . Gle cad
.286

(o558 a5 yhal) o,V LBy 8 Agaiil) Al 3 JUEs) il g 556l e allall Ay (2017) . Jdie liae e
A,V daalal) 2o LY

el ) Meal s Lpnanal) 281l Al 535 505l 8 VAR z3lal aladinl (2012) .3 sall Hdie 5 ol glaie
Cilaiiall «(2)28 eduigilil] s LolaiBy) o slell Giia Leals Ao 2 ) s G Nand ) G sSE Maal 5
.360-337

bl clanali (515563 i 5 ) (g5 Sl a1 8 Al ) JE) e 5000 ,(2012) 2 0 o8
el Ml Sy ol Al ey Sl o shall 5 el AlaBY) o slall

Aaalall 1Y) (Liale 5 ,830) 53 )Y) SlaBY) 3 gaiill 31 Jlam) 4SS (2001) 5ol aila (s glaigll auld

A,y
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Agmalall Jlal) A Sy (Y Aaskal

(Guiad | (ginale 3 )S20) alll e callal) Ayl gl e W i g i) duld) <l yaia (2008) .5 _bessdl anld 25
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:3adkall
‘_A\J.\M ‘_,.a,_n,\hl\ &Jﬂ‘ Jkad) :(02) dald\ ‘_,J‘.'\A\ Q\c«l.hg‘i\ e Lad) C“t“ :(01) ‘jal.d\
Jarque-Bera test Selection-order criteria
X - - Sample: 1993 - 2019 Number of obs = 27
Equation chi2  df Prob > chi2
lag LL IR i p FPE AIC HQIC SBIC
drp 2.869 2 0.23821
ce 0.666 2  0.71664 0| -298.47 63184.3  22.4052 22.4623 22.5972
gdp 0.050 2 0.97519 1| -213.897 169.15 16 0.000 400.611 17.3257 17.6111 18.2856*
inf 0.752 2 0.68653 2| -190.704 46.385 16 0.000 256.553* 16.7929 17.3867 18.5207
ALL 4.333 8  0.82541 3| -171.576 38.256* 16 0.001 250.079 16.5612% 17.3033* 19,0569

STATA 16 e alaie WL iall) slae) (e 1 jdaal) STATA 16 le alaeVU sl dlae) (e 1 jaaall
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Al ks L sl 1(04) Gall AL I BLEY) LS :(03) (el

VAR Residual Heteroskedasticity Tests (Levels and Squares)

Date: 1211/20 Time: 04:48 Lagr‘ange-multiplier‘ test
Sample: 1990 2019
Included obsenvations: 27 ]_ag chi2 df Prob > chi2
Jointtest: 1 20.4684 16 0.19986
— o rob 2 21.7275 16 0.15221
i 3 19.6153 16 0.23805
2423124 240 0.4460 4 13.7818 16 0.61497
.Eviews 10 e alaeWh ofialll slac) (e 1 jdaal) STATA 16 Ao alaeYWL iall) dlac) (e 1 jdaal)

Jushall Jadld dacd) lad) il 1(05) Galall
VAR Granger Causallty/BIock Exogeneity Wald Tests
Date: 12/12/20 Time: 10:1

Sample: 1990 2019
Included observations: 26

Dependent variable: DRP

Excluded Chi-sqg df Prob.
CE 19.92282 3 0.0002
GDP 0.610832 3 0.8939
INF 3.690769 3 0.2968
All 37.79588 9 0.0000

Dependent variable: CE

Excluded Chi-sq df Prob.
DRP 2.757327 3 0.4306
GDP 0.242706 3 0.9704
INF 1.819877 3 0.6106
All 5.035366 9 0.8312
Dependent variable: GDP
Excluded Chi-sq df Prob.
DRP 2.364761 3 0.5002
CE 8.562210 3 0.0357
INF 7.294239 3 0.0631
All 26.20049 9 0.0019
Dependent variable: INF
Excluded Chi-sq df Prob.
DRP 21.59974 3 0.0001
CE 33.63165 3 0.0000
GDP 1.492461 3 0.6840
All 63.28880 9 0.0000

Eviews 10 zalin Ao slaeWh ofialll slael e 1 jaall
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