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Abstract:

This paper aimed to study the relationship between financial stability and economic growth in Algeria
during the period 2000-2018 using the error correction model (ECM). After examining the stability, it
was found that the series were unstable in the level. But it stabilized at the first difference and become
integrated in the first degree. The Johansen test showed one vector of the common integral, which indicates
the existence of a long-term complementarity relationship between the variables. This allows the
application of the ECM model. The study proves the existence of a causal relationship between financial
stability as an explecatory variable and economic growth as a dependent variable. The results of the study
also showed the existence of a long- and short-term relationship between financial stability and economic
growth. It also proved that the existence of a stable financial sector is necessary for economic growth as
financial stability contributes within the ratio of 62.5% while contributing other factors by 37.5% in the
economic growth rate.
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* denotes rejection of the hypothesis at the (.05 level
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AFSI(-1) 0.383519
(0.06998)
[ 5.48034]
C -2163.077
Error Correction: D(GDP) D(AFSI)
CointEql -0.095564 | —0.940379
(0.02924) | (0.42093)
[-3.26870] | [-2.23406]
R-squared 0.625741 | 0.562053
Adj. R-squared 0.438611 | 0.343080
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sta (2018-2000) 55ill ECM 7 igai aladiuly sifiall A (gabai®y) gailly (Alall L) (o ABal) dualy

Sum sq. resids 2201.182 | 456278.0
S.E. equation 14.83638 | 213.6066
F-statistic 3.343891 | 2.566766

(Eviews 9 s ie o lalaiel Cald) slac) 1) 2 juaal)

Al 3¢ (0.096) ks Ealles Uadl) epmas 2a dabea o ol Joaalls 53)ll) il (pe ey LS
skl aall e i)l 8 Clhai) e (%9,6) 4t Lo lia o Laleail lajausis (Kar 3 ¢(gsinas
Gslow R? mantl) e ) LS 220 liaWL Lokl s Al dias (gplass ey 5538 A Lgbaas oSy
Ll ealill el @i 6%62,5 Mgl Glo sip b Copud B aiall z3gail of Al iea 0.626
Db ddlas) of (6) a8y Joaall (e LoDl Ll .z 3sail Lghans ol (a1 e b Jiawid diial) ol
S Lgina z3gall o Gy ey salaiB) 7 3gaill Lpailly Lilian) digins
saill o W haadl Sy il oS5 L1 <0.3835 ) il el dae 2sag aadls LS
saill e g5isall dalgall aal Il b o ias Al doba@¥) dplail) e i L 13 . salai)
cailly L) BN o Aalagl ADle @llia ol ABE) Al Lucajdl) daa S5 Le 130 (5ol

1 gl doada jLia)

;oA e il o olal JSAN) : (RoOts Test)saagll jia Ll

(1) Jsa
L’inverse des racine associées a la partie AR Lii)

Inverse Roots of AR Characteristic Polynomial

1.5

(Eviews 9 clajaae o lalael Galdl alael () 1 i)
o dal g psdall w3 Lhial dayd giny HRJECM 7 3sail el J<al DA e aadls
Baaly 8yl e A
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(LM Test) claddU 503 byl jLad)

(7) Jox>
LM jlas) gl
Lags LM-Stat Prob
1 1.441210 0.8370
2 4.195704 0.3802
3 1.692045 0.7922
4 0.972709 0.9139
5 6.480186 0.1660

(Eviews 9 cilsjia e lalaiel Galill dlae) (1) 1 juaall
AdliaY) %5 dadl) Y zisall sy om 3 Lyl dgag pre (ol paed) Lacaji Jod ) dsand) el
Agiaal) (gina (sa S
(bl @l ase) uiladl) axe Lad)

(8) Jy>
Rl il a2 L) il
Chi-sq df Prob.
35.94084 | 30 | 0.2100

(Eviews 9 cilajia e lalaiel Galill dlae) (1) : juaall
<0.05 oo ST Liswndl) (Chi=sq) 5elian] dal Jilaall Jlaa¥) o Dlel Jpanll Pla (e Laadl
el gz dgaill 8 Uadll dgaad cplal) il A Qs Ml Gl e (S Gy Il

sloall (onaall gl L)
A Joandl B e 9o LS dsall gy aigh danh e riSl (Jarque—Bura) Lol aadiey
(9) Jo
(Jarque-Bura)  Blgll sl o gl )l il
Component | Jarque—-Bera | Df | Prob.
1 0.525511 2 | 0.7689
2 0.535790 2 | 0.7650
Joint 1.061301 4 10.9004

(Eviews 9 clajaae o lalae) Galdl alael () 1 il
il Jod Siaa %5 Lsiadl (g5iee oo (ot ) daidl) o) my el Jsaall DA e
coraal) gl ait g dgail JBlgy s Alulis (b daesal
o i (gl anhall aiygilly = 3gaill Blsd I Sl )V claa) daliy i) @l)laal) g B
Usie Lilas) s3> 53 Hakall ECM zasaill ) Jsdll (S ey celian Bdsd oo Hle sl dlalu
Ll solaie) oKy Ml
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A} (St G (sdal) Brualy Aligh ABal) Laal

) (Spiia G (el dligh ABMad) aaas

i L (Prob=0.0038) (ssire 525 =0.955 (golws llis C (1) Jalaw o Laadls Jsall Joaall 10
OLEAY) ol aad) gad) e ad o Jlll iy (saba®¥) saill o JaY) dlgh ds)s ADe a5as
dsasy AN AWAN Apdajdl) o pisies dleg hal) & olaBY) gal) Jaee 535 G0 %9.55 ey W
daiis 0.626 (sslew R? aail Jales o)) LS L ilgie (52l guailly Sl Shaa) o Jal) dlgh d8le
Wilaa digina i dilan) of (6) o) Jsandl (e dasdls Liad LR2 B (g STy 2 e o Gl 090
S Lgina 3l o Gy Jina g oalaiy) 7 3 gaill duailly

(10) dsx>
Ahal) clpsia Gm sdal) dligh A3Mal)
Coefficient Std. Error t—Statistic Prob.
C(1) -0.095564 0.029236 -3.268705 0.0038
Determinantresidual covariance 3386717.

Equation: D(GDP) = C(1)*( GDP(-1) + 0.38351902668*AFSI(-1) - 2163.07683716 ) +

C(2)*D(GDP(-1)) + C(3)*D(GDP(-2)) + C(4)*D(AFSI(-1)) + C(5)*D(AFSI(-2)) + C(6)
R-squared 0.625741 Meandependent var 50.68750
Adjusted R? 0.438611 S.D. dependent var 19.80141
S.E. of regression 14.83638 Sumsquaredresid 2201.182

Durbin-Watson stat 1.735265

(Eviews 9 cilsjia e lalaiel Ealill dlae) (1) : juaall
duhal) Guiia G sdal) Bruad ABMal) waad
(11) Jyas
(oseall) (s2all b alleal) digina jLid)) Wald s
Test Statistic Value df | Probability
Chi-square | 12.73219 | 3 0.0053
(Eviews 9 clajaa o lalae) Galdl alael () 1 i)
Y by 0.05 e ST Lgunall (Chi=sq) seleasill Jlaa¥) dad o) sdhel Joanll P e sl
)5 ABDe aag 4l (6) uadll (a8 i) uriall Aldlee b ARd) hariall Aleal paes o (S
G2l Byl WD 3gm Laolie Al cAuyall Aagll) Auda @l dam 2S5 L 13 cppiall G JaY) Bl
cglai®y) sailly W L) o
ALY Ll Lgadal il W ) Al el 8 I LEdl ceseatl) gl Sa
DB ) yeaal) AUl 8 gl oy (gabea®¥) Laliil) dugin M) hnaY) s gag @ elly )
AW by e st <

(2021) 02 13t 12 sl 84 (ISSN: 2676-2013) (gabiaid¥! suadl cilualys alzma



sta (2018-2000) 55ill ECM 7 igai aladiuly sifiall A (gabai®y) gailly (Alall L) (o ABal) dualy

-

rdaild

bl ol sailly Il L) G A duhal Aglaa ddad) 35yl o3 DA e Liad
(ECM)lail) mepnai 3503 Liaaiias) el 2Lialls 2018-2000 55l s

O el ) o Lag csangll s cahlad) Jlexials LelelSs 45; anaty cilula) &) Uyadl LS
JalSall jlaaliy paiall g Ja) Alish ile Ay e Laad Ulaes (Jg¥) Gl tie (i innn (yilualud)
Ayl (gpaia G AR olail A paal Loned) ylials i WS L ial)

s cgla®y] gaill Lo W Laedl %5 Jlial da)s die e (gsina il 35ag il cuin N
(glaBY) gaill (gyg yin jiina o gl 2gny Oly el DB (eiad) SLai®¥) oy Ll ) ells
o) dainall e A iladl) lgsladiad PDIA e dainall GDEY) (g sl and dadtipall JLall ol LS oY
g 835 Lol 2Lt Janiais  Mallig e lacll cidlalaall Jagodd sy g8 dlall 5ylalial) o Caaas
aaln) el dalad) sie JIse) ) Jomash 3 s cppainnall 0G5S of (sina s3LaBY) LLES) (50 255
sl o Gl Ladtiall Jseall Baga 5206 5355 3 ¢ Il ¢ Usill 8 daga Liad & sl B35a o) LS
il 8y L) Ganads dalee b Aladl) pae () ad 3 Bl Gag il e dille ani 138 e Laig
gLl 3 Lalt (lagledl) Guli pre AChe G 138 G6$ Le Wles (g jall e Jsanll 4 Joandl)
- 5allly (galeai®¥) Llail) piass Aaiall LY Gaey B ojpen (b 138 . L

Lgyd oed Joea) Bagay udlSH Jlaudyy Agaad) DA G G yema diny Ll Ll b callay
c Sl hEY) et ) Jalgall agh sa (gleaiBY) gaill olé addes el Alled ilubss debual duulad

sally S ) o Jal) Alsh Ale 3say ) @bl Jelall il DA e Liad Wlag LS
Manu et al ) i) ae Gilsi Lo 13ag WALD Slid) (PDla (e peaill (3l 3 38 3gngs (golaY]
e Gl Lo 1y (alaiBY) gail) gas I hEa) e Glaii aaly elatl 8 ADle 35ay Lad (2011
Al i) il 4yl Leg dpaluady) il

2 s (Al hEN) e Al Jelsall agd )9 Slo (s Auhall b)) dragils Sl
cealaiBY ) paill Grpeil Allad b delual ulid Jays

JEUN P
tdnal) dallly aaall

LoLs il Lload Al iospmaall AV 28] 5 SSill 8 polaiBY) paill 53050l Jol 320/ (2003) . oa sil) Todadil 2gas
s, 16748 duailll 5

@ ad) SlaBY) b L) 5 A Gu @l yidial) JelSill g Al 48301 Laal (2013) Lol dene 5 ¢ eaDls aa),
[(13) &l das (2011-1970) 3580 J3a

(1)24 < jial) e Alel) Leala a2 25 Jiad Gl )T 5 23V 53l (2008) (o8 5k (g2 2

3yll A laas¥) 23 s Saaball dalail) alasialy il jad) b oala®V) saill e Tl e i1 (2015) .sbes )
(18) Lol o sledl s _aasdl] 5 4olai8) 2 sled] 41ae . 2013/1980

Al gl allas 13 LY sl (50lie (2004) Lsunall 4 e

ele ile A5 (Rl Al )3) A5l (8 galaBY) sadll 5 Addadl (2009) (Sliv s e

A NS doalas 1y S Luduhiy 4 ki a0 Lola) 41eill] (2000) Asene el 2o dese

o Al 5 Allat Al 5 S Alall (5 siasall 5 sl jeaall L) G 8Dl Al 1 (2020) .s2all o deae
ole Sdile dd )5 22018 () 21970 5 e ulll sy
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:(1) sala
axicall L) Sacth

Gl gead)

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

GDP

11.04

11.37

12.01

12.88

13.43

14.23

14.46

14.95

15.31

15.56

AFS|

19.73

13.90

13.25

16.61

15.66

19.71

22.95

23.37

19.87

16.78

Sl gl

2010

2011

2012

2013

2014

2015

2016

2017

2018

GDP

16.12

16.59

17.15

17.62

18.29

18.98

19.60

19.84

20.12

AFSI

17.20

15.77

13.15

11.73

8.09

4.87

6.22

7.02

9.62
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