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The reality of the size of the public sector and economic growth from
the perspective of the Chehy Relationship in Algeria, an econometric
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Abstract:

The study aims to address the relationship between the size of the public sector and economic growth
in Algeria for the period between 1990 and 2018, from the viewpoint of Chehy’s relationship, which called
for this theory not to exceed 15% in order to avoid the negative and undesirable impact on growth. By
relying on econometric methods using the methodology of the ArdL regression model, it was concluded
that the incomplete operational level experienced by Algeria, and in light of the need to continue to attract
and stimulate the local activity cycles, to the necessity of adopting a maximum rate of 35% to achieve
growth rates. Approximately 7%, in both the medium and long term.
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Variable Coefficient Std.Error T-Statistic Prob
C —-124.2842 36.69901 -3.386582 0.0038
PIB(-1)* -0.823994 0.181490 -4.540158 0.0003
GP(-1) 733.8559 208.9600 3.511944 0.0029
GP1(-1) -1034.226 291.3222 3.550110 0.0027
D(GP) 81.60846 112.1669 0.727563 0.4774
D(GP(-1)) -375.0570 104.2915 -3.596240 0.0024
D(GP(-2)) -278.0659 79.15980 -3.512716 0.0029
D(GP1) -122.8654 154.3388 -0.796075 0.4376
D(GP1(-1)) 539.7434 150.4161 3.588335 0.0025
D(GP1(-2)) 373.8120 113.4668 3.294461 0.0046

sdal) dligh A8Mal) paf il

GP 890.6082 343.3007 2.594251 0.0196
GP1 -1255.138 478.0437 -2.625571 0.0184
C -150.8314 60.15787 -2.507260 0.0233
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525 (—0.823994) 3 ok Cus disinas Al dadl Uadl) st Jalae 321 bl Jganll (ge Jaadls
ald AT ey ol (5anls &) el Bang 8 Lgmenaa o yreadll aY) elhadl 40 %82.399 o i L
A 1.21 50 daghall JaY) 3 51l pagll ) Bagal

%5 93 jslam ¥ Ut Allaialy cokall Asleasyl Lsinall ony dshall Ja¥) 3 jaall z3sall )
sl &Ll (LM TEST) elad¥ 303 L)) asms aae () i 02 8y Galdll 8 dayadll il of LS
g sanid) ¢ Gus CUSUM plasinls z3gaill IS il 39ag Jinadi pe (JB JLid) ahall aojsill
ALk 5l PUs il Alla 3 Chehy 4Dle 303 cufty Lo g5 %5 Liginall (ggicse 390a J3l

i U ) GaY) L e sjslad pde aalgll Jaally (el (slatis saall 138 8 5l (gal Al
%15 5 Chehy lasaa Al 4ael o3a ¢ sslai®y) pailly GUEY) 138 pan (o danse A0 llia (55 Y
Ol Alla 8 Aiiae Zacadl) 038 b sz shaall Jlgedl o)

dnal) of alas G el 8 Jlsall tsabe s A sl i gkl J5lall e sy ¢
Pl (6K allial) 138 ey ¢Bytall ADall 1Y) didall Lgd paeis S diial) o (gpucadl

tob LS ushall Ja¥1 b antiS (Say 5oaall 7 3sal)

Pib, = —150.8314 + 890.6082 GP, — 1255.138 GP?

OPIB — 890.6082 — 2510.276 GP, :lual sSs (lmay) xiey

o toh LS GP dad 56 0 (gsless Ll dindiall o3
890.6082 — 2510.276 GP, = 0 = GP, = 0.3547

gl ana Galats ¥ o oo (Lol ondil aae ) il (8 Gaual) AR 3o Y i
G oasaill) %7.15 e ol saill (e 058 O oSa Al 238 %35.47 daws alal)
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Aaadd Alle b A5 o OB (6330 Caoll cilimadl) iy Sihall lgbie ) Al Sligeall
Bl Jlae o L %30 agas 8 4l plal) g Uil pas gl ool Laa cdlajlia doks Ao Lgils
o=y e il 0 1995-1992 spall s s (1 Ggalall kil ) 1999 —1996 & 1991-1990
1993-1992 55l Da #adl Zueelall Jag yill (gzabl ) o Leia V) Jakcall daiis 405l clingl) D)
1994 (e Ly S ol maliyy gyl &

bl a oS il AL (ol L] dashie o plad cilulSasl L) il A5 dancasl) )
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(3) Js&
1999-1995 :85ll jifiall b S (galaBy) jLEY) Clpdga ol

—+— 1995
1996
1997
1998

tchom% —— 1999

INF%
(http://data.albankaldawli.org/indicator): jxaall

spg il J<8 ainjliag (and) puyall a9 A 8ydlie il gl CulS Lo lall Labeai®y) cilubind) o
L) ol saleial (gyilall SLaBy) (aled] 8 Loa Sl ) ads L

dacsse 48l malyy LAk dae 2000 Ay 1999 dlgs Lany selaail) o Jaidl) Slaad imie 24 )
&5 ¢2004-2001 55l (golady) (aladl) malip DA o Lgablay S Al zab) 038 ¢ gaill dlae ail
saill gplagil B aledl) malil) & 20092005 (JsY) ouledd) malinll) saill acal LuaSl) ealsl
.2014-2010

Lo say doydal) dpatilly duac i) JShel) daaillg daal) il CleUadll dpat oo GiledY) aly g
Al e o1 erall 8 (glaill aluali g ylaall BAMMO o)L #3sad 35 S

(4) Jo>
GlaiBY) ilaiy) galy Cliawais

(g2 Jobe) qabina pasils w
o | 2014-2010| % | 2009-2005 | % | 2004-2001 o=
dagall acall  Ilaal
31.5 6688.7 | 40.5|  1703.15 | 40.1 ar05| el
Sl Jleadd
dagall acall  Ilaal
49.5 10511 | 45.5 1908.5 | 17.2 gp.p| el
Lyl 3))all
7.7 1635| 8 337.2 | 12.4 65.4 | Ayl Al e
11.3 2399.2 | 6 253.9 | 30.3 158.9 | dgagenll dassll sk
100 21234 | 100 8705 | 100 525 KRR

(2010 «513) (49 daia 2001 dagsall) : uaal
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SelaT ol )l gan () casanll g Unil) ans s ) (ool el dlae adal 3t 5l iz dgai alatel )
2014 ale %3.8 1 2003 il %7.2 e (o saill CNaxe 8 galp 4l g ) 1aa <1 %40
By 402 Glamidl) aas Cie b (e a2l
(Aaiilly sadll dind 4y agall %7 jslats (s3) Coslhaall gl 3aaty ol 13 tan sl o Kay 2 Jlgadd) o
Jalss Ljial )b of 5o Jaimal)l lsally (LAY bl sadieall Glamiall aas Caeliai (o at)lly
Caseil) Jagiall cileladll oldf ) il oS ¢ pasand) Jladl Gy 3588 2 el 3llaie€ aladly alall e Undl
Al Y alall g Uadl) dslas BLES) S (aDlly o lall g Uadll Lagas) palall ¢ Uadll U8 (e Ly
(4) Jsa
2014-2001 558l Ldadal) ailly alally Qaldd) jlaiiad) G dBal)
50
40
30— — o
20— S s
10— - 52 —
0 =
-10
1 23 4|5 6|7 8,9 10 11 12|13 14
Inv G 36,115,7 13 9,02 41 25,142,222,32,46-1,2111,424,4-6,90,89

Invp 17,9 11 10,610,4-1,7-5,5-3,41,8238,417,72,971,27 23 10,4

Agllal Bl clbibas)y alibaadd bl Glgal alibas) e B cpfiald) 2ae) (a2 juaall
aan gl calally Galall L) gai Gn Gall AW Al (Ko il ol DA o
gLl a1 5 alall g Uaill dusslas iny Lo cdealall Colén) pan (mlinsl ) ool dalal) oyl
ey G il G B elae DU (G 45L8) (S0 La 5 ¢(BAITO Ay imlaty Le 5g) alal)
Adlad Galiails cdasliall i Cagan ) Dlad il 8yine el (89 Tinyg invp = —0.632 el )
Aladl Y1 (G Asall ADAl) s b aales alad) g Uailly d3jlie lsal) Jlasicd b olall g Waill 501,

t gl mgiil) dayd aalyis Aaleiall ey a9 el 5LEY1 i daga (T ddais
(5)dse
2014-1997 538l jijal) b galady) ausisl) Ao
4 3| 3 3 a2/ 323 37 3 3 3 3 3 3
1% 1 3 35 /453441 1131 3 ]
] 75 hge ) 33 J .3' 'o:-g '3 zjz
0.69 | 4.65|15.73 8.22 11 1.49 | 37.87| 10.08 | 10.96 | 1997
1.08| 3.6|11.94 10.05 8.99| 0.97| 45.49| 7.61 | 11.38 | 2004
1.60 3110.73 9.24 9.31| 0.93| 53.46| 5.56| 7.78|2008
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0.96| 3.7|13.19| 10.22 12.31|  0.65| 43.1| 6.36| 10.47 | 2010
0.62| 4.26|15.62| 11.74 13.06 | 0.48| 35.15| 6.32| 13.37 | 2014
ccbilaadll gl ¢lsatll cibilaan ¢ya B Cliall ae) ¢ i jhuaal)
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(Jhall o AT it o 4o iy ) (sl Jeals Jalas g i)l ¢l s dayal g Usil) elldy il
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0.2456 0.8 1990
0.2512 -1.2 1991
0.4008 1.8 1992
0.4088 -2.1 1993
0.3797 -0.9 1994
0.3816 3.8 1995
0.282 4.1 1996
0.304 1.1 1997
0.3094 5.1 1998
0.2961 3.2 1999
0.2857 3.8 2000
0.31 3 2001

0.3417 5.6 2002
0.3124 7.2 2003
0.3078 4.3 2004
0.272 5.9 2005
0.2881 1.7 2006
0.3319 3.4 2007
0.378 2.4 2008
0.426 1.6 2009
0.3725 3.6 2010
0.403 2.9 2011
0.438 3.4 2012
0.3619 2.8 2013
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0.406

3.8 2014

0.4584

3.7 2015

0.4192

3.2 2016

0.3908

1.3 2017

0.3827

1.4 2018

Al idly clbilasild gl olgsl) bilias] e B cpfiald) Sas) (a2 duaal
(2) @ttt
odal) g agaill NSl patl) SLadly sladSU 3 Bl Jladly Bl andall asil Lad) gl

Series: Residuals
Sample 1293 2018
Creservations 28

_ Flean -1.20e-14
=] rMedian 0025632
- PA=ximuumm ZE18188
PAinimaurm -Z2.0008-41
1 Std. Dew. 1. 12385017
Skewness 0.1888832
a Kurtosis 2. 7EaEa58
-£5 -0 -15 -10 -05 ana as 1.0 15 e} 5 30
HJargue-Bera 0.202124
FProbability 0.2032425
Breusch-Sodfrey Serial Correlation LM Test:
F-statistic O.F1F293 Frob. F{Z,14) 05051
ObpsTR-sguared 2. 416907 FrobD. Chi-Sqguare(2) 02927
Test Equation:
Crependaent WVariable: RESID
Method: ARDL
Date: O5M6/20 Time: 1214
Samplse: 19923 2013
Included observations: 26
FPresample missing wvalue lagged residuals set to zero.
Wariable Coaefficient Std. Error t—-Statistic Prokb
PIB(-1) - 189224 0249814 -0 7592862 O 4599
=P -9 . FTF2784 1167781 -0.082687 0. 9345
SEP-1) -0.04535285 o7 . 8561289 -0, 000495 0. 9995
SP-Z2) 13 85492 S22 64079 D 167652 028593
SP=-3) 25 54544 83 47101 0. 3065040 0. 7541
el oy | 15 110326 150. 3214 0. 094250 O 9252
ZP1-1) -2 730529 1329145 —D0.0Z20542 D.9339
SP1-2) —Z20. 26214 112 2020 DN 7F2265 o.2657F
SP1-32) -36_ 34657 119 5658 -0.202988 O 7556
L= - 1655975 258 43024 -0 1025430 O.9152
RESIDE-1) 0.265227 0. 250403 1042591 02148
RESID-2) O.126643 0. 275024 0. 495043 Oo.5282
R-=qguared D.09Z2958 Mean dependent var -1.Z20E-142
Adjusted R-sguared -0.6197F13 S0 dependeasnt var 1. 135017
=S E. ofregression 1 444515 Akaike info criterion 2 E8TTFAG3
Sum sguared resid FO 1275 Schwarz criterion 4 AFZ123
Log likelinood —228_ 40701 Hanmnnman-Cruinmn criter. 4 044572
F-statistic 0130435 Crurbin-Watson stat 1. 7F7az2vz1
FProb(F-statistic) 0.999143
1z —
o __7__7__7__7__7__7__,_
P [
o
R o
—a _| T e
-1z . . . . . . . . . . . . . —
0= 0 oS oS o7 o= (u =) 10 11 1= 13 14 15 16 17 18
| —  CuSuUM S2a Significance |
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