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Abstract

This study aims to attempt to analyse the impact of many factors
affecting Algeria's inflation rates by focusing on the demand-side
determinants of total government expenditure, money supply rate,
imports of goods and services, and gross domestic product (GDP)
over the period (1990-2021)based on the autoregressive distributed
lag model (ARDL).

The study found that the factors representing Algeria's demand
side have a significant short- and long-term impact on inflation as
the demand side is still seen as one of the most important
determinants of inflation and this is confirmed by the results of the
complementary relationship between the study variables, Monetary
supply remains the most important determinant of the demand side
affecting inflation in Algeria during the study period in the short and
long term. the Algerian Government should ensure its control
through appropriate fiscal and monetary policies, without losing
sight of the obligation to diversify the production structure and
eliminate the rent dependence of Algeria's economy.

Keywords: Inflation rates; Supply of money, Gross government
expenditure, Gross Domestic Product; Growth rate of Imports.

JEL classification codes: E31;B23; CO1; E51.
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TNIT ROOIT TEST RESULITS TADBLE (ADFE)
MNull Hyvpothesis: the variable has a unit root
Ar Level
TIrMFE M2 mM = SO
With Constant - Statistic -1.&6260 -0.5832 -3.6000 -5.7T855 0. 2566
Prok. oO45FTF . 8604 o.07TE LWl lule] O 9719
n0 n0 - = mO
With Constant & Trend t-Statistic -1. 7527 -3.8351 -3.5228 -5. 7513 -2.4814
Prob. o.Fozs a.0273 o.0S5aZ o.000 3 0. 32343
nO e - i nO
wvWWithout Constant & Trend -Statistic -1.4338 05079 -3.4331 -3.3084 50964
Prob. o.1385 o.g819F ouooTZ2 oLooT T T . GO
iy 0 e sl i
At First Difference
A TIMFE ) (=] A(PAN d{S) (G
Wiith Constant -Statistic -5.5481 -56.0521 -g5.8145 -9 17Far —4_45
Prokb. QLo T OO (oM lellrg L Mrle lalrd OO T 8
wWith Constant & Trend -Statstic -5 5978 -5 9708 -8_ 18508 -5 27649 -4 3T 65
Prob. Lol ol 2l o.0002 LRl e lr] o000 T OLO08 3
WWithout Constant & Trend -Statistic -5 5537 -5 9071 -8 9596 -9 3409 =-1.0993
FProkb. Lo ol ) o o000 oLoooo OLoo00 0. 2398
et faid i - o
NMotes:
a: (*)¥Skgnificant at the 10%%; ("Sianificant at the 5% (") Significant at the 1% and (no) Mot Significant
b: Lag Length based on SIC
c: Probability based on MackKmnon (1996) one-sided p-values
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0.0952 1.799567 0.023241 M2
0.5817 0.564941 0.006254 M
0.0866 —1.853648 -0.008443 GDP
0.9273 -0.093010 -0.000181 G
0.3926 —0.884301 —0.266565 C
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