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Abstract

The aim of this study is to test the validity of Thirlwall’s Law in
Algeria from 1980 to 2019, which is the first generation or simple
model "the balance of payments constraint on economic growth",
using the Autoregressive Limit Test (ARDL) model. The
experimental results indicate that the import is integrated with the
terms of trade and the gross domestic product, and that the growth
rates restricted to the balance of payments do not correspond to the
real growth rates. Algeria's balance of payments is not a constraint
on economic growth.

Keywords: Thirlwall’s Law, ARDL, growth, import elasticity,
Algeria.
JEL classification codes : E12, F14,F32, F43,
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tol Cams il dlls e udasy Thirlwall (56 8 Jidial) cleshaad) Gfaa 2iall
bl Galai) saill Al e = 3gaill dadla adey i) (0 Jsd 5l HO: @=0, b=1
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(8l ¢ Jlee) (1980-2019 ) sl s :cilegdaall (iaas Bkl (salai®y) gail) zdgal
O 136 Aadal (alaiBY) saill Jaee aThirlwall z3sehy 5ol (gala@) gaill Jandll o Gl sl i
aall saill Jaeal Lislie cilegaall Glises 2kl sa5 7z 3gaills jadall sail) Jasall o)) Jos Wild joall ) Lujs
b e 7 agaill dadla i) bl
s lgid8liag G.\’ll'\l‘

Lde ¢ (Lihall s leThirlwall) o5 ladl) cilesad) (i atall Gl saill 7303 ladl 3
U Jlaals TT @lalsll dacilly (ylasl) Jabial dagyig M ilaygiceal) dad b dbiciall dolall Clpitia lasl
Y L“QMX\
tda))A) Cfysria LA
tdapal) A8 dia3l) Jedled) Ayl Las)-
tslgy) Bokadl)

@) die g 7 3gailly Adaall ol psiall diell Judbad) ULy b (2e 2wl sasgl) Hia Hlas) el
e sall Dicky fuller— ,lg8 S duagie Jlexinls Hlasy) 138 G5 ¢ Jhia¥) @aalk GoHill e (g5l
(Phillips . and Perron, P., 1988) ik (e sl PP sl IX 4 ¢ (Dickey .Fuller, W.A, 1981)
clalial s paliail dlls 6 adadial duad g3
P(1) Joaall (8 5aagll Jds Hlod) =5l (adls (K

(1) Jsaa
:8aa ) J.:\; okaal @‘tu

Variable A PP
value |proba |value proba
Log_GDP level -0,287 10,917 |-0,160 0,935
1st difference | 3,631 | 0.0096 | -3,678 0,0085
Log-IMPRT level -1,54910,497 |-0.437 0,892
1st difference | -4,405 | 0.0012 | -4,364 0.0013
Log_tot level -1.117 |1 0.699 |-1,117 0,699
1st difference | -5,412 | 0,0001 | -5,415 0,0001

. eviews10 palipn clada Ao Uy cpialldl) dlae) (a1 jaaal)
Al bl Jleals eyl Ll glail) ol dagyd dlade e IS o 01 8y Jgond) @il o
5y5S2al) Jedludd) Al g lajauy Jo¥) Bl 3ulas lide g 3) Basgll 53a dsag Aai Hies e sl
O) Gus (ple ol ahaliy o adalis elgns) (AY) Bl (3 Byiene Jedladl o) LDl G Joanll PAA g oLid
%5 (e J3 ALY sl
:ARDL zigal
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Sl unal ) clady) cilags 38 Anlegleall Jhae o ol z3salll 13 Ladl 5 bkl zigadll -
Ald) zisar Hoal 8 el aaS 2 clayl il aaas ae Akaike jlee o lalaiel Aliia) cfyinally
sl 138 (pe U 3gaad) Uil ehia) sy A &5 735 20 (e 7 35a3 JulS (ARDL

(1) s

Laglaall SIS Luaal JiaY) 7 3gail)

Akaike Information Criteria (top 20 models)
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¥
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eviews U

AROLI 4 )

AROLY, 2.

RLL
AROLE
AROLE,
AROLE
AROLE 19

( F agaal) JL\SA‘) & yidiall Jalsl) Lol -

(2) Jsatt
Fagaall HLad) qilis

k il paiall ase

Luiluany dagil)

Alaayl Lasy)

2=K
(1) oYl 2al)
3.35
3.87
4.38
5

8.552100
(O IEDIN
2.63
3.1
3.55
4.13

F ddlaal
Aoyl del
%10
%5
%2.5

%1

. eviews10 maliy clajdae Ao 2l cfall) dae) (e i jsaal)
Lisenall F Aa@ll (¥ %1 Ligins (ggise die adall (i by ) 02 a8y Joaad) b dadlal) il s
Slly ¢ (1)) (oadaad) dapad) adll IS o 1S & 5 8.552100 Ladll 038 Citly Cum cdnyall pill (o S)
GsS  haia) G Ja¥) ALk ABe 35as (gl Al a8 i) G Le @ jidie JalS5 ADLe g 43 s
cashall Ja¥) 8 olat¥) Gt 8 claiall o LS 7 3sail g

(3) Jyaad
Jushall Ja¥¥) COlalea ks il

:dashall Ja¥) COlalae i —

Long Run Coefficients

Variables

coefficients

Std Error

T-statistiques

Prob
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(8l ¢ Jlee) (1980-2019 ) sl s :cilegdaall (iaas Bkl (salai®y) gail) zdgal

LY 0.552211 0.114856 4.807852 0.0000
LTT -0.52189 0.068387 —7.631447 0.0000
C 9.507303 3.252848 2.922763 0.0059
. eviews]10galiy clajia Ao ply cpialdl das) Ga 1 juaall
:ast) ol 7 igal -
:(4) dsad)
ECM Regression case 2: Restricted Constant and No Trend
Variables coefficients Std Error T-statistiques Prob
D(IMPORT(-1)) 0.053249 0.135909 0.391800 0.6987
D(IMPORT(-2)) -0.188076 0.116959 -1.608053 0.1209
D(IMPORT(-3)) -0.291739 0.129780 -2.247945 0.0340
D(GDP) 2.363309 0.457099 5.170232 0.0000
D(TOT) -0.061873 0.052927 -1.169038 0.2539
D(TOT(-1)) 0.202533 0.076270 2.655458 0.0138
D(TOT(-2)) 0.193226 0.073636 2.624089 0.0149
D(TOT(-3)) 0.119211 0.067318 1.770859 0.0893
CointEq(-1)* -0.646236 0.104171 -6.203583 0.0000
Notes: (*)10%; (**)5%; (***)1%. And (No) Not Significant, R2 =0.772022, Adjusted R 2
.=0.704474

. eviews10 maliy clada Ao 2l cball) dae) (e jaaal)
@l e ABle agng 35 L 12y Lilias] Syina ol Uil ot dalas o bl Jglanll (ga gy
Dpeane 4 LS ALl LEY] Lals Jabeall &bl Jag 50 48 s Aad 5 Aushall 28 yiall (Lo Jishal)
Sl ¢ %5 (asidall dginall (g5ine (3o S8 Prob=0.0000 4isies sLidl dad of Jlicls (gyinas [0 ,-1] o

ALIS L g Banly 558 DA %04.42 Gasy Uadll macay 2l 38 2 35wl o)

(g isal) Ahiind couiladl s ¢ I LGN duadidl) cLasy) -

(5) Jsast

Breusch-Godfrey Serial Correlation LM Test:
F-statistic [ 0.089344 |  (Prob.F(2,22 [ 0.9149
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(8l ¢ Jlee) (1980-2019 ) sl s :cilegdaall (iaas Bkl (salai®y) gail) zdgal
| Obs*R-squared | 0.290042 | (Prob. Chi-Square(2 | 0.8650 |
. eviews10 zalipn clada Ao Uy s bl dae) (a1 jaaal)
(6) Jsantl
A ailatl) il

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.950503 Prob. F(11,24) 0.5130
Obs*R-squared 10.92420 Prob. Chi-Square(11) 0.4496
Scaled explained SS | 5.798388 Prob. Chi-Square(11) 0.8865

. eviews10 galin clada Ao 2l cfalld) dae) a1 jaaal)

- Al bl aaj il s -

(7) Joxad
(Blol (ol g i) il
JARQUES-Bera | Probabilty
2.4729 0.2904
. eviews]10 galin cladae Ao 2l cpball) dae) (e jaaal)

thle (i Cus LM Test milial Chelias HLadl aladiuly dile CadSin (il 1 A1) Bl ¥ (<l

L cugins ye F adlas) of 6l %5 (o iall Lginad) (s5ise (e 5S1Prob(2.22)=0.914 F ddlaa) des
IShe dgag SR HI ol Gyl (mdyg S L)V JS6e asag a2 B HO paall (ol Jsd e
conkt DR aag Yy Guilatia eUad¥) oalis o (gl IR alayY)

c okl Gailat e (K0 e JA 2 3saill o ) e ety s uiladl) ate S

Maads Ly aiin Slsall of Jarque—Bera jlasl el 1 Blgall padal) aujgill ase jLasN*

:(Cumulative SUM) zigaill Al jlEa) jLis)-

(1) Jsad
CUSUM (3lsull (asliil g ganal) L)
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. eviews10 galipn Gla et jiadl)

(2) Jea
CUSUMSQ (3lsull (aSlil g ganal) gpa Jhid)

CcUS UM of Squares - - 526 Significance

. eviews10 gl Glajha 1 jiadl)

(CUSUMSQ ) 5 (CUSUM) (50 JS dilan Sl IS ok Leic 7 3gall ISgll )] iy
slean] bl Jal) Jal 13] Bise y alaall (5S35 ¢ %35 duinjidall Liginall (g5iune dic dayall 35aall Jals
@) 35 e Al sda 3 Cilidandl) gl e ST LAY Jaxions cggiall 138 die 3ganl) 2 la oplaaY]
plaily bl (s3as L) (8 IS a3 (gl 2gng Laa Cega el LY g WS clgad AiS il
4LxYL (Run Short coefficients) JaY) 5yad & (Coefficients Run Long ) JaY) Al Gladedl)
(ARDL) Zsgial doriioadll chlaa¥) aa) e SLaaY) 138 of )
e il (s dgaill (8 alaaily Al Caiia il W Sty :(CUSUM & CUSUMSQ) Lia) gl
sie dapal) agaal) Jahs 2 3gaill 13gd Cplial) elany Sl JSal) a8y Cum caghally jaadl) Ja¥) 3 Ul
Gyl @ily il dlia o) LS ddaball 3 et Sl 3 A 565 dllia ad g) %35 Diginal (g5icse
bl Ay Lelaily

:Thirlwall ¢gil@ L)
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(8l ¢ Jlee) (1980-2019 ) sl s :cilegdaall (iaas Bkl (salai®y) gail) zdgal
lin laie DA Ge (10) &) @iyl e llal)d aa Qogall da¥1 3 cdlabeall ja sl

.eviews10
(8) Jsaadl
(10) @§J alylgl) Ao llall ana ‘_)yhl\ JaY) cdlalra juads
Variable Coefficient | Std. Error | t-Statistic Prob
GDP 0.552211 | 0.114856 | 4.807852 | 0.0000

TOT_FOR_IMPORTS | -0.521892 | 0.068387 | -7.631447 | 0.0000

Cc 9.507303 | 3.252848 | 2.922763 | 0.0059

Dependent variable : LogM

. eviews10 zaliyn Glafa Ao sl Gfiald) dae) (e jlaall

Taladd 85 ushll Jal) 3 0,552211 @ sysaally T lyfsll Jaalh il Aigye i o Jpeanll
SN gas Shall 8 galai®¥) pail) & /1 el sl 83l o (of (Thirwall (58 & = e g LS diginas
o gsina il )l dalls (glanll dalall Jag sl Jalaal o LS eyl (8 (il ) 525 70,55

Ly iyl b %1 A 833 255 O aall e skl U1 (b Ml ¢ ey hall A abind) dualion
Il %0,52 dawiy pmlias) J) glasl) Jatal

allall Lig e juadny Liad Ll Gus Thirlwall &sildl B cile ol fiaas wial saill Jare ol 140306 3gladl)
s smaal) galaidy)
okas) alasnuly bl o Ll Hlad) ok e z3salll 138 5Laal gay dulall Caagd lidaly 1 dgY) Ak yhal)

f-wald o) clajie e Jsmnlly (raall cilasyal) dasla (14) dalaall 508 220 Eus « Wald(F-Stat)
raalll) il e lbiass eviews10 gl

(9) Jgaad
F-wald dulas) jlad) gl
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y*=_05041+2’31y
R2=(.26 Adjusted R2=(.24

Wald(F-Stat)=0.0000

eviews10 . palipn cla i Ao 2l cpfald) dlae) et jaaal)
Oaen kel gaill lgad gl paay Jof S bl Lo 4l Wald(F-Stat) Zilasy) damill sex
il alaim¥) e Jg¥) daall gl Jasad) Thirlwall o568 Jla 8 Jiciall cile i)

PAll) 4y hal)

(10) Jssd
Thirlwall (58 s siall clegdaall (e 7 dsal gl
cDlalaal) <l pial)

0,552211 yysieedl Gle Jaal) Cll) dig e o
0,4211 - ghiall bl sadl Jaxall Y

1,093 chall (GalaBY) gai Jaea X

0,762 .Thirlwall z3saiy 3l saill Jaxe Y*=X/ 1t

=0,33 | .Thrilwall z3say sl Jaaally sl (s3bai®¥) paill Jana o Bl Y*-y

. eviews10 zaliyn Glada Ao sl Gfiald) dae) (e laall
O Gl L o s gilal) SladY) e Thirwall osl8 Gadas (i 10 Jsand) (e 5adiceal) milil)
OkaaY Al Aol e (-0.33) tall (e dnp sl sall Jaedly zisaill ol Jasdl)
G gl saill et 2l (gyilall Sl cilegiad) s gy yin Y ilulls (Wald(F-Stat)
) al V) Fly 2B s bl G Lany (galaV) sail) o Cam Jalgall (s ) aa)y 13 ¢
il yiall L2 Jalgall (pe Yoy Wiy Lnld Jalse DA (o gl (<0 saa 2 (galeai®)) gaill of 58
ol S AT i) pan o Ll adin gaiall Y ladll il Qoghll Ja¥) & sall of LS
iy (2004 4w Tony Thirhvall s John McCombie ) e US lahal dal)s @llia o WSz 3gail b lginaas
s i o (e ) JSLaa daly 8 5 bl I il 558 DIA e e @iball clesiad) (i o
Ll e b dlal) Galesy) )

-

: 4l
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(&l « as) (1980-2019 ) il Als :cile ol (fjsas dibal) SaLaiBY) galll 7 dgad

1980 (50 855dll dsgiad)l SUL pladiuls Sl e Thirlwall z3ses Gabt ity L (Lnd) 38 )50) 020 b
Coelil Cum ((ARDL) gisall (A Jani¥) asan HLadl gl pladials #3pal) dulall s3a ciyid) 8 562019 )
digye o WS c@latll Jolall dagyds Jaally 2w o el Aligh dde JalS 3B 35a G duanatll bl
Wy (goinay (ol (@l Jolall Jag yd (g cAigine dilian) Ao ld dulagy duaddie Cly)lgll o didaal) calkal)
Uleags ) Aol il ek @lld pag adfipe casenall Shaleall sad Jaes of () ALYl (et an 58 L
o a8 clegiadl (e I8 Y AT e o ilall eolai@) salll dlla e 4uad) 3 38 Thirwall 056 o L)
G o aainy Adal) JleaY) Jsall bl ad) dish sail) of dida 58 cundl 6 8 (LB paill
oo il abgal sal) Jae ie Jaseadl z 35l o Js¥) dind) z 308 8 lgisacai iy ol ) (9AY) @lpasal
JSel Jie AT dalse Y dilaa) ¢ Thirwall (sl ausall z3saill of GBI Jaall #3sai acie) S Jl
bl e ghola 8 e il of Gus Apall sl sl bl clis€e 3 didy 53 Hladl (galeamy]
il g Lae ool o) dungi g Cilegiad) e O))s Al Ja & sail Jal e 4l Liad Jil) ey LS
PDla e SIplell Ja Lg e Julitig bl gai Jana 3343 Gob oo Ll @lly ¢ oa)lall gl 258 L
cA il cilatiall Saga adyg g mall 2ol cihabiall ucdlnl) 508l awsd
: 01 a8y Galall

(11) Jsaad
egin LAY e Aiadal) gall) CYanag 08 a3 Aslaadl DA (e Thirlwall 7 3gals 5adall gall) care

Ljaal | Jaa| Juall | Bgsd|  hgd Jara |y gieaall clolall | Aaal mall) | A
saill gl | Jata Jakay @ saill [ Imports Exports Slaal)
YE-Y | skl sl | gl | gladl | alstall GDP
il | Ayl | ddlh| (TOT) (X) current
Thirl | adall | iyl (LCU)
wall | (Y) | (TOT)
(Y*) Pn/P: | P[Py
x E
T
1980
4,249 K
86E+1 | 5618,5 7,77488E | 8,46043E+ | 2,62633E+
-0,33 | 0,762 | 1,093 a4l 66122 0,42 +13 13 14| 2019

Omall) dlas) (e juaal)

ol dagyi Ll ¢0,552211 o gpaaall dhall Clgine IS 8 als 0 lylsl) Ao dudaal) llall d5g 50 paais :dkiadla

(10) pd) slan 8 dagpie 43Y cilpabiall Laaalls (g)laal) Jalill dag i Cuglia 568 claloll Lol (5ol
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(19)10
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