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Abstract:

The primary objective of addressing this subject is measure the impact of changes in government
investment spending on economic development in Algeria, using the GDP growth as essential
determinant for economic development. We have been using a number of statistical methods in
the program (EVIEWS.7) to show and analyze the results of the study. The results of the
benchmark analysis showed a strong positive correlation between changes in government
investment spending and gross domestic product (GDP) in Algeria.
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(02) ¢ s
Variable Coefficient Std. Error t-Statistic Prob.
C 3.889910  0.440473 8.831216 0.0000
LOG(G) 0.735615  0.061610 11.93987 0.0000
R-squared 0.922361 Mean dependent var 9.130152
Adjusted R-squared 0.915891 S.D. dependent var 0.481935
S.E. of regression 0.139769  Akaike info criterion -0.966089
Sum squared resid 0.234424  Schwarz criterion -0.874795
Log likelihood 8.762622  Hannan-Quinn criter. -0.974540
F-statistic 142.5606 Durbin-Watson stat 1.032311
Prob(F-statistic) 0.000000
(03) & gala

Estimation Command:

LS LOG(PIB) C LOG(G)

Estimation Equation:

LOG(PIB) = C(1) + C(2)*LOG(G)

Substituted Coefficients:

LOG(PIB) = 3.88990957126 + 0.735615436521*LOG(G)
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