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Abstract:

The study aimed to determine the importance of building fiscal
space in Algeria in order to restore external economic balance. The
paper is based on economic analysis and statistical analysis of
dynamic models (VAR). This paper concluded that, Algeria has
exceptional opportunities for the financial reset of public finances
(internal balance) and the balance of payments (External balance)
and reduce the deficit in public finances and maintain the state of
external balance of payments.

Accordingly, the paper recommended the importance of public
financial governance, especially public spending towards the most
efficient economic sectors, as well as the importance of a balanced
growth strategy commensurate with the economic and social
situation in Algeria for economic diversification.
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2022 55,10% 161,18%
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- ONS, Les Comptes Nationaux Economiques, N°234, 2023.
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. varsoc Blce_paimts_dl Dette_int_dl RESERVES_d2, maxlag (4)

Lag-order selection criteria

Sample: 1996 thru 2022 Number of obs = 27
Lag LL LR df p FPE AIC HQIC SBIC
0 | -548.853 1.1e+14 40.878 40.9208 41.022
1 | -537.102 23.502 9 0.005 9.3e+13 40.6743 40.8455 41.2502
2 -528.855 16.496 9 0.057 1.0e+14 40.73 41.0297 41.7378
3 | -493.094 71.522 9 0.000 1.5e+13 38.7477 39.1758 40.1875
4 | -473.152 39.884* 9 0.000 7.8e+12* 37.9372* 38.4937* 39.8089*

* optimal lag
Endogenous: Blce_paimts_dl Dette_int_d1 RESERVES_d2
Exogenous: _cons
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. varnorm, jbera

8.0e-04
L

Jarque-Bera test

6.0e-04
L

23 Equation chi2 df Prob » chi2
Blce_paimts_d1 0.092 2  0.95502
H Dette_int_d1 1.280 2 0.52736
~ RESERVES_d2 1.819 2 0.40274
. ‘ ‘ ‘ ‘ ‘ ALL 3.191 6  0.78456
-1000 -500 Re%iduals 500 1000 1500
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. varlmar

Lagrange-multiplier test

lag chi2 df Prob > chi2
1 10.2872 9 0.32774
2 13.9013 9 0.12588

HO: no autocorrelation at lag order

.953‘5 Ja\g})\ dga gl ggaiaii 9533\ (F1l) Ljejgd\ agAég)é L);’é) ?Siﬁ cggﬁ\h Jatga)\

Bassgll jan sladl o slae¥) @ Jad Bls)) e (gen3 3Ll culS 13 Lagd lad) 2y 1 Blgad) Aubiad ¢
1A ddlany) Clucaydl) delua a dale g ¢ ouSal)

B e SAI etV g lad zigar Bls Ho -
B S eVl g lad z3sad s Hio -

(07) 2 Js&
"Ll BN Bled) Jhu) LEA)

Roots of the companion matrix Eigenvalue stability condition

L]
2 Eigenvalue Modulus
o | -.5450001 + 1.101105i 1.2286
’ -.5450001 - 1.101105i 1.2286
- 1.062402 1.0624
g .3870078 + .98083551 1.05443
2° ° .3870078 - .98083551 1.05443
= 9423933 + .40244341 1.02473
.9423933 - .40244341 1.02473
24 -.9515992 + .20949671i .974387
-.9515992 - .20949671i .974387
-.4611195 + .7822883i .908078
<4 ° -.4611195 - .7822883i .908078
e . . . -.1273517 .127352

1 5 5 1
Real

At least one eigenvalue is at least 1.0.
VAR does not satisfy stability condition.
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