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Abstract

This study aims to investigate the causal relationship between the
exchange rate and the inflation rate in Algeria, during the period
extending from 1990-2023, using the VAR model, the short-term
Granger causality test, and the Toda Yamamoto test in the long
term. The results of the study concluded that there is a single causal
relationship from the exchange rate. To the inflation rate in the short
term and its sustainability in the long term. This result is consistent
with economic theory, which indicates that high inflation rates were
mainly caused by the decline in the value of the currency.
Keywords: exchange rate; inflation rate; causality.

JEL classification codes: F30; E31; C20.

(2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa


mailto:touer.sal1987@gmail.com
http://orcid.org/0000-0002-5870-9384
http://orcid.org/00090-0009-8973-0899
mailto:o.cheloufi@lagh-univ.dz
http://orcid.org/0009-0008-2261-7876
https://doi.org/10.34118/djei.v16i1.4121
https://doi.org/10.34118/djei.v16i1.4121
https://creativecommons.org/licenses/by-nc/4.0/
https://creativecommons.org/licenses/by-nc/4.0/
https://creativecommons.org/licenses/by-nc/4.0/
https://doi.org/10.34118/djei.v16i1.4121
https://doi.org/10.34118/djei.v16i1.4121
http://orcid.org/0000-0002-5870-9384

) (LAsba «_yusk) 2023-1990 55 JME Sl b adcadl Janas cipall o oo rsssaad) Z8MNal)

-

1dadla

1986 4w V52 Hlle 20.63 lgiad cirly Cum Loaylal) duiganall e lgbala s & Sihall Cuadie)
DY) 138 sale) aaly ¢ saey (gylhal) cilegiadl (e 8 AT ) ool Lea Lol Slend Ll el @llyg
sl ) angilly SLaiBY) i Jaas b Sal) e Algall e (53La®Y ) (gianall Cpauanis G35l Al )
(Cayall jras dalaif @lld 8 Loy iV laall Calide Case ladlica) 820y o585 Lglan LS 1988 i cllyy aussa
e a3l Sy Cayal) jea Jare pdy ) 6o Alaadl Aad) sy sty 1990 diw il Cunld s
Sl o3 DA s A iliawatl) asla f Biial) died e Cipeall jeu Ajlie sa il 1
o Velig %31.66 @ i Ally 1992 diw Al dad ol cialy Cun Sihal) S admill Y sea g i)

) 8 adil Jaeay Capeall jaa o Alalie il ADLe dsag AlKe) Wiladl ) ol 43l o L

:AlISEy)

sl sa iyl e o A elld oy S SLa®Y) 6 Al JSLR aaT Capeal) e aaan ey

dasl) dlealls Alanll jaus dbiags Cipaall jau s WiSes cellal daiig A dlaslly daiil) A Jaaas cilsdl

canlally Bl adcail) SV are b dlalall LIS Daleat]) claaaall (e e genal Cipeall jaa Cunians
r S Jslall 8 dbicially LUSEY) made W50 o Le Ao Ioling

£2023-1990 558l DA sl b aduail) Jarag cipall jrw (o dped) dBad) olad) sala
bl i dpe b cVslas JAISEY) 038 Gada 0%
9 ppamill JaY) B admilly Cipeall jaas (o daase 380 olad) sale .1
Sdashll Ja¥) & admil) Jaeay Cipeall jaas (o daee 380 olay) sale .2
sdapal) cilusa b
P SIS ag g o) Lkl (mpal il il 4l ol 3 c¥slal) e laDUs
padl) Ja¥) 8 admill Jaee ) Cipall jra (o 3BDe 9y -1
caghall Ja¥1 (3 adcatl) Jaeay Cipeall e G gaalad) 3 L Be 3505 .2
Adld) byl

(2021) Bl 1d ¢ (Blugs 1aall 2o A

[83] (2025) 1 s (16 alaall ¢ sbaiy) 2l cibas dlna



& ) (co2sh « sagk) 2023-1990 5520 JMA il 8 aducall) Jiray cipall jran (o dusaad) 480l
5l DS adaill Jaeay can) el Cipeall yaas cp Lansed) AW Ay ) Afiadl 2500 030 Cangs
05 Pla 50 EViews. 10 zaliy cila s e slaeYl elldg 2020 il Al ) 1980 s (e 51iadl
Jae el an) Gpall jrw e dae Ao agag A Auball Gls &l Ciliags 28 VECM 73
o bla s el el Copall jau b dera (gl Cisan of Ll 4l 2l iy WS (gl adal)
Blas) bl A (ol admill Jana 8 555 A Jalgall aal can) edll Cayeall jow o (gl piocaill Jans
(352-333 wilaiall 2021 <3l

(2020) eaf ana Ul xe Zg ) abu cdan dena LAl 2o Kigd Ly

AaieYls 2020-2011 55l DA hasadl b pdomill Ao Copeall o f dijea ) Ll 038 Cirgs
Ao gay 1 G Auhall mil il (il Glayall diyk) OLS aladi) DA (e gali cila i Lo
OO ) Al il clag WS (pll) ) adecaill Jarey () aiall) Copall e o Lok
o) oolos 5 2enl 2l v Ssdl) Cipeall e Lyt il il ana (g e Alalall Syl & %76
(66-43 laiall 2020

(2016) Samet Hacilar<Abderezak Ali Abdurehman 4.,

) Ayl Slahall (e aaell (e o USH 8 Cipeall g adiaill oy A 3 Al o3 Gias
238 Craddin) (LSH 8 Capeal) jrag adnmil Gu A LAY LS, saatal)l bl b adiaill cilily aadid
(OLS)  (gpreall clayall (galall Jlasi¥) 73505 alaiasl o5 285 5aaiall ASLadlly LSS (b adocaill by 4850
OLS lasil e lgsle Jgemnl) 5 ) m8lil) 50 o Cipaall sy piaill oy Al agdl ( GARCH) 353
Gl of ) iy GARCH 5 ARCH gl la «lld was LS55 3 (PPP) dshyal) 553l Jalas 359 p2e )
) S 8 Ahal) 5l Jales Cibadl of s Uiy L Uiee Unad iy Adlsde cand 2880 8680 Jalas e
(Abdurehman il iy (il dalse ol miiall (anads 5l cdaasSall 25l 5l cdlabeall 2AS5 fio dins alse

.& Samet , 2016, pp. 1454-1459)

e&.&ﬂ\ Jirag cipall jaw (o ABall @Eﬂ\ th‘g\

Bty Loy Gyl o g l)) ) (5358 alladl il Y ey 3)lke Blad) aiail) i see g U]
Y 5 gl lead b el paliaiy) die (i Lee dndaal) adcailly allad) adaill o 3

iy (119 daia 2016 35) clegiaal hse b Jaadl 5l by Lokl dlaall Z505a0 52l ansY)
A4S 53y (e Cppmieaall 1A 2 LY AR ¢ L)) Ml ecDaaal) AR5 ¢ L)) b Aleall Ao (aledl sy
(Madesha, , Clainos , & Zivanomoyo, aicai Cigas 8 Cuaiy bae (gsSlgianall lgabnn 1) alud) Sl
2013, p. 52)

[84] (2025) 1 s (16 alaall ¢ sbaiy) 2l cibas dlna



) (chsbdh «ask) 2023-1990 55l (M ial) b adal) Jinay Cipal) sres (o s ZBlal
sdoadl) Ayl by Gl}aﬂ\ PEXTX
dydl) Cilpiga okl

astice 1A canldy Lalals g (gakaty Aalgall clyslaill A8 gal Lpalea®y) cladlia) (e Aldee ilial) copal
Pha adcail) Janag Copall jra Jin Gpalai@) il o oyl aniiy ciladla) sda duhyy gall 128 8
2023 N 1990 (e 354l
2023-1990 558l JNA il 2 dipall jpw jeki .1
:2023-1990 85l P& Jhal) 8 Capall oo iy Lid 33
(1) Jsa

2023-1990 54 dkﬂbﬂ‘(ﬁuﬂ‘ij
EXR

240

220
200
180
160
140
120
100

80
1990 1995 2000 2005 2010 2015 2020

Eviews .12.0. zaldl o lalae] cpfinlll dlae] (e 1 jdaal)
Al Geaia o gl (o g)aS dubsll lglee dad (amaan yihall culd (1993 ) 1991 0. 55l Pla
i (e (gl Cipaall o plas Jsa (1994 Jupd By cdasaill cpalip Lan)lall Gsoall dlgas aley o)
Lo cpeall o agaall AL (guhall jluall Siad) jopanl) dabus Gukis 23 1995 ale Ay 0y pllas ) s
ple in Jluall ded bl el caggall 838 (e ai iy ¢ oegd JSo Cipuall jau a3as (GOl i) Jas
Jane galiasly Taaill laad ¢y Juate ¥so/ Jlnn 119.4 L deas daadl o8 PIs lelin)) aga o 2000

%0.3 | asl)

Alaall Cigdis (lpal) Goud) b 3 Jg)5 (e aall lial) ded iasddts Spall il 8 2003 ale a2l
ALl A1 Casens ll) e camil 20105 2008 ale (g %od dawsis 2007 sle ia Akl cilelis)

202052017 ale 05 2015 ple i aiad 023 ) (5ol Lo il gall paill e laleall e Layiliy daallal)

[85] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



& > (ohsb ¢ usk) 2023-1990 5aal) JMA il b aduall) Jaray cipall e cp dupad) d83al)
b bl e alasly 19-08 0 dadla HBT ey Lialiss) sgd (53 2019 ple el banys Hluall il
i ¢ ial) il llabaa) Glead Gl 558 (mis daii [Yeyf Sl 86.6 Cipall jau 3l 2021 Sle
Jaa (50 %93 i (2 (llg pmall g Ul laly) Gl G 2023 52022 ale 8 (AT Bye Capall jland

ikl

:2023-1990 5aal) JMA il gﬁ aduail) gl .2
:2023-1990 sl e sl b admil) Jane oy Lk 3
(2) Jsa
2023-1990 5l JMA il jall 8 aduail) Jana g

INF
32
28
24
20
16
12
8
4

0
1990 1995 2000 2005 2010 2015 2020

Eviews .12.0. zaldl o lalae] cpfinlll dlae] (e 1 jdaal)

138 3505 <1992 sle 8 %31.66 ) deas Cus (Plin) die aibgine el il & adcail) Jaes b
Ayl sl aali ) ool Laa ¢ N5/ Sl 134.90 dpaa s iy (52 ¢(gyilial) jlunal) dasd (maids ) g L))
g Uiy Dlad) jiyas (ool Les ehpad aliaii) ) SIREY) ol (ho siliad) culial 5dll o3a DA ¢ pibalsall
Jialy Shal) 8 ealai®¥) aasll a5 (1994 ple By cadaill cV e 52L5 ULy 33)ginal) alud) e
pdaill Jare ad) Las ¢ V92 15.54 Ladil) (aays yeas iy Can cclippmal) Slad (bl Can cile ghaal) (3
oty Hledld Joll dads yupailly (o jally Sl (38 e galaiBY ] ~Slal! maly Cratle ol <%29.04 )

U 138 & bl e acall clally jluall deg
(V) B b &5 Jaes (S 589 ¢%0.333 il Gus 2000 ple b Ussale Lol aicail) eV ane cargds
el a3lsllls Crgaally Sl e duald) cilaiiall Gians e acall ad) ciled Al Fpalai®Y) ladladld das
il (<5 g U1 8 adaill Ty 2006 ple By cculally 8 Jia Dl dgall peall o oY) e
Dgiead) pdill ¢ Y dais sl e %7.55 %44 1l Cum 200952008 sle i acleatl) 8 iy
Craales S sl dubndl Juais %2.91 ) 2014 ale b adcail) (i cigallad) dalai@Y) LY Cun

2020 ) 2015 e sl Pla Wi Ylsiel 50 8589 ) jlacd) 3 byl 835y SN sLa@) il 3

[86] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



& ) (co2sh « sagk) 2023-1990 5520 JMA il 8 aducall) Jiray cipall jran (o dusaad) 480l
osSal) LY 53l () g LYY 138 350 «%1.95 ) 4 (measl g2 2019 ale el lels)) aaaill ag
Allall Jagiaall dgalsal iyl midg Asall Y1 o yiladl cilgls ol el Gladin) il a3 0990
daila oo AaiUl) LalaB®Y) 4o}V e (AT B0 adaill @) 2020 diw b cdallall clalyl aalp oo daslil)
Lylaally HlSaaY) ) Ayl cdgallad) dlaeyl edls Jlants 2813800 gall Hleadd £l N ol Laa ¢19-a S
Agnll ye ddliallg

Jasll g allalall AUy daie o) e edyilial) AogSall Lgy cadls Al 5aY) DY) (e a2 e
Slaay) Jadl) e dupall i P e el adys cduadl Ole dgalse b 33 02 saclual Aglass
ol o caally Hlenl) 8 Sl g LY ASlge e S o) Slebal) oda of V) AV ) Al sl
LG (s e Blially 5 e

P pially )

O Biaall 35ll Pla Jgall clid) @bl ) lede Juantially Wihuate (adly o580 Cige Auhall z5ad a3 U8
M Jsaall 8 Alexivaall sanslly pdemns adde JIA) Sy puaiall auag @lldy 2023-1990

(1) Jox

Gblall jraa )l Basl) axiall
oall el il EXR Byilia p& el saall ledll Caypall e
oall el il INF % pducaill Jaze

Eviews .12.0. =l e laldie] odalll dlae] (a1 juaal)
:Z\fj Al Y) a.ubd

A Jganll 8 damgall @bl e Uliass sasgll 3l ADF jshall i So sl e slaeYl

[87] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



D)

(2) dsaa

-oshall Jlgd Ko JLOAI— Baa gl jia HLEA)

.....

Gy - [ QO
Jad) Gl A -
Aysend
9
- dady ¢ i
- - - - L T oy
4risa | Sgisad | 6zl | 4zisad | Spisa 6 Jlaay! :
o i
5.274- 5.357- 6.04- 1.413- | 1.701- | 1.878- t
ADF INF
0.000 0.0001 0.0001 0.143 0.421 0.642 prob
3.449— 3.533- 3.717- 1.457- | 1.890- | 1.490- t
ADF exr
0.001 0.014 0.037 0.132 0.331 0.809 Prob

Eviews .12.0. zalll o lalic] ofaldl dlae) (0 1 juaal)
Grinall (B (e e adaill Jarag Cipeall e Biie e IS O W gt Baagll J3s lid) il LS (e
Lllaa¥) aidll o) Sliaels JY1 Al (e cpilalie Lagal el o) o puiial) cililad  Jg¥) g Hall 32, L ell
Nl B 7 3lail) die %5 dugine (siuse o B Bangll Hia Adlany Al
VAR(p) zisail dsaliall cUaly) daya aaa3
LS ubeall o3g) Ao (8l Likael l P=3 cllal day0 5Las) o5 Akaike jleaS dlalid) jyles e slaeVl
solial Jgaall & e R

(3) Jox

ial) ualil) da s aaas

Clgaall Logl LR FPE AlC sSC HQ
0 | -204.3909 NA | 5209.062 14.23385 14.328 14.2633
1 | -166.0684 68.7161 489.0771 11.86679 12.1496 11.9553
2 | -157.5066 14.1713 359.0219 11.55218 12.0236 11.6998
3 | -147.9542 | *14.4933 | *247.8778 | *11.16925 | 11.8293* | *11.3759
4| -147.1172 1.1544 315.4406 11.3874 12.236 11.6531
5 | -143.1108 4.9735 327.3311 11.3869 12.4224 11.7118

Eviews .12.0 zaliyll e laldel ofialll dlac) (e 1 jiaal)

sl i) JalSil) zigal yads
Sl Joaall 8 daage HLaay) 1aa il 3 i) pualill das 3T ae o ida) JalSil) las) ehals st Cags
JOHANSEN Test cointegration <l yiiall JalSaill (jgwilaga HLosl

[88] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



) (LAsba «_yusk) 2023-1990 55 JME Sl b adcadl Janas cipall o oo rsssaad) Z8MNal)

A i) w1

S Joanll 8 daiage ) jlas) &

(4) Jo>

(Y L)) adal) Jalsill ¢ guilaga L)

Date: 12/11/24 Time: 14:02

Sample (adjusted): 1993 2023

Included observations: 31 after adjustments
Trend assumption: Quadratic deterministic trend
Series: EXR INF

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.292333 13.68788 18.39771 0.2014
Atmost1 0.091321 2.968656 3.841465 0.0849

eviews 12.0 zaliy e lalde] ofialdl alae) (e 1 jiaal)

Wpanall daill e i 13.68 5 3t Wy V) HLadY Digenall Aol of Sl Joond) DA e LDy -
LS i JalSs ADke 39m pae gl (NONE) sV Loyl (ads Lai% 5 Aigine (Sgiuse 2ic18.39 _ 5y0iall
ADle 25mg ae (513.84 Agaaddl Aad (e 31 2.96 Y1 oY 2 dacajill dguaddl deill o GlliS aad,
Al A ) 8 e IS5
abind) Lol Hlad) mils .2

p N Jgaall 8 daiage caliall dol) lad) il -

(5) Jox

(coalin) Aapdl] JLOAY) & idiall Jal€ill ¢ pauilaga LAY

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.292333 10.71922 17.14769 0.3343
Atmost1 0.091321 2.968656 3.841465 0.0849

eviews 12.0 zaliy o laldel ofalll dlae] (e 1 jaal)

[89] (2025) 1 s (16 alaall ¢ sbaiy) 2l cibas dlna



) (co2sh « sagk) 2023-1990 5520 JMA il 8 aducall) Jiray cipall jran (o dusaad) 480l
gl (pe B o guanall gl cilS (ol @l idie LIS Ao 35m ade g Ll AV jLadl) danh eiy

Lol Hlosly Y1 Las) e OS Cas clldy Auhall cilystie o ide JalS5 3Dle aag Y il it adey
 oalaall

daghlly smeall) Ja¥) A dunall Ay

Gl e Ganadl Ay agiics N (dalady) salall i 8 aalad Al Clpiiall agh L) Al W s

ey ot Glld Jd Ky ¢ gigalals Jagn HLad) aladiuly Jughall (oaall Aeg ¢« jaihie Hlod) aladiul juadll

:var(3) Cdj.u ﬁ.\ﬁi
Y alaall Lf" e yuaaill @tu eLF"a\'AS\ Dlasay) aaia Gb_,.«.’» R0y a 6B adeg 3 =Y Jaay ellary) dad 2k dey

At
(6) Jsaa

(VAR 3) zisaill Cijal) jaad (sauaiyly ( Slasy) sl

DEXR = —1.339 + 0.019 «x DEXR(—1) — 0.319 x DEXR(—2) + 0.296 * DEXR(—3)
—0.566 * DINF(—1) — 0.027 * DINF(—2) + 0.520 * DINF(—3)

t.st = (—0.813) (0.095) (—1.771) (2.082)(—1.599)(0.085)(1.705)
Prob = [1.646] [0.208] [0.18] [0.142][0.354] [0.322] [0.304]

R? = 0.472,R?Adj = 0.334,SSR = 1002.03, LogLik = —95.197
F.st =3.43,N =30

Eviews .12.0. ) e lalae] cpfialll slae] (e 1 jhaal)

adill Jane Wpesty Ciyeall e b Alaalal) clyiiall 50 % 47 of s R? =0.472 yoail Qo =
(sl B dnyre e Shrie Lyuds AL L
o3¢} Allad) Adlaa) @l Y (5%) disies (ggiue de WS (gyina zigalll of Wy i jlas) -

0.05 e J8 Lslasy)

[90] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



) (cshobd ¢ pash) 2023-1990 552l JMA Jihadl B aduail) Jarag cipall jpw G duad) A8Dal)
(7) Jsao
(VAR 3) zigaill pduzaill Jaral galai@y) g Alaal) andil)

DINF = 0.29 + 0.131 * DEXR(—1) + 0.223 * DEXR(=2) — 0.019 * DEXR(~3)
+0.168 * DINF(—1) + 0.095 * DINF(—2) + 0.10 * DINF(—3)

t.st = (0.316) (1.111) (2.177) (0.247)(0.835)(0.522)(0.640)
Prob = [0.935] [0.118] [0.102] [0.080][0.20] [0.183] [0.173]

R? = 0.365,R2Adj = 0.20 ,SSR = 323.265, LogLik = —78.227
F.st =2.209,N = 30

Eviews .12.0. mlydl e lalaie] odalll dlae] (a1 jiaal)

Capall yos Wjusdy piomill Jana b Alalall hiial) 0 % 36 o juis R? =0.365 sl Jales =
tzasadll e dala Cpaie bayud W W
o3¢} Allaall AdlaY) Al (Y (5%) dusins (griws e WIS (goina dsall of W Gan Hdd Hlad] -

:0.05 e B8 Z8lasy)
:pdsalll Ladla (sia 7 dgaill duandlddl) c)laiy)

e cloall o r"“j
LAY i oS5 sl IS5 canlsl e OB il anan costie ani o s 3l Al (pe S dui
(3) Jes

Badaiall gdal) LAY dualal) 580l

Inverse Roots of AR Characteristic Polynomial

1.5

1.0

TN
N

-1 [0} 1

Eviews .12.0. mlydl e laldie] odalll dlae] (a1 jiaal)

[91] (2025) 1 221 (16 Aaall (oabaiBY) a2l ciliyd Alaa



D)

- e Var(3) zisadl old

ade g sangll 500 Jals agand) LA Hedall Caglia of Laadls
tetlenl] AN Sl Y AlSiia agag L) L2
;S Jgan) b daage SLadY) J3a &30

(8) Jox

var(3) g igailsladdl A4 Bl y) Aia 3929 L3

Date: 08/07/24 Time: 05:39
Sample: 1990 2023
Included observations: 30

Null hypothesis: No serial correlation atlag h

Lag LRE* stat df

Prob. Rao F-stat df Prob.

1 7.377816 4
2 3.539731 4
3 8.937769 4

0.1172 1.971536
0.4719 0.901714
0.0627 2.435800

(4,40.0) 0.1174
(4, 40.0) 0.4721
(4, 40.0) 0.0628

Null hypothesis: No serial correlation atlags 1 to h

Lag LRE* stat df

Prob. Rao F-stat df Prob.

1 7.377816 4
2 7.461921 8
3 14.52769 12

0.1172 1.971536
0.4877 0.948872
0.2683 1.282362

(4, 40.0) 0.1174
(8,36.0) 0.4899
(12,32.0) 0.2758
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Autocorrelations with Approximate 2 Std.Err. Bounds

Cor(DEXR, DEXR(-i))

Cor(DEXR,DINF(-i))
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40.6986 36 0.2712
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