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Abstract

Economic diversification is a double-edged sword. The
statistical program has proven the possibility of achieving
diversification for the Iragi economy and obtaining stability for
these variables, as the dependent variables represented by the
growth rate of the gross domestic product (X1), unemployment
(X2) and inflation (X3), with a slower time period of one year
for each of them, gave an explanatory power represented by
(79%) for X1, (72.6%) for X2 and (77.2%) for X3, respectively.
The estimated parameters also explained the possibility of
achieving an increase in the growth rate of the gross domestic
product by (0.2%) in the event of achieving diversity. As for the
inflation rate, the parameter sign appeared negative, indicating
the negative relationship between the rate of economic diversity
at the level of the economy as a whole, which can create stability
in the price rate. According to the concept of the economic
equivalence theory, any increase in the rate of the gross domestic
product as a result of the economic diversity of the marginalized
economic sectors is likely to create a positive effect on reducing
unemployment rates. Therefore, the parameter of the third
variable appeared negative, decreasing by (0.2%) with each
increase in the diversity of the productive sectors
Keywords: Economic diversification, macro-variable stability,
Iraq's economy
JEL classification codes: E6 ; E7 ; F2
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98.7 27,515.60 20.53 336.47 27,158.60 | 2006
98.77 38,754.60 6.79 469.11 38,278.70 | 2007

97.5 43,157.00 59.58 1,018.52 42,078.90 | 2008
92.35 33,548.20 88.02 2,476.88 30,983.30 | 2009
95.51 59,981.40 1,406.80 1,285.00 57,289.60 | 2010
98.63 92,973.10 70.73.1 1,203.17 91,699.20 | 2011
97.96 102,744.00 1.13.20 1,981.80 100,649.00 | 2012
97.65 97,617.10 1.28.59 2,159.71 95,318.80 | 2013
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94.315 57.240.44 7.106 2.97.276 57,097.21 | 2021
98.221 59.533.12 9.012 3,896.44 08:77.112 | 2022
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Gl @fpiia duibasy) satladll

UE m GDP ED
15.23421 | 25448144 | 71817952 | 82486855 Mean
15.1375 | 9057407 | 71963734 | 78488954 Median
26.8 69912394 | 116959582 | 161697437 Maximum
10.8 32142805 | 26375175 | 32982739 Minimum
4.143241 | 24115853 | 26359484 | 33156084 Std. Dev.
1.537357 | 0.718174 | 0.012142 0.602935 Skewness
6.240843 | 1.954849 | 2.148836 3.007736 Kurtosis
63.19694 | 9.992217 | 2.296057 4.604903 Jarque—Bera
0.00000 | 0.006764 | 0.017262 0.000013 Probability
1157.8 | 1.93E+09 | 5.46E+09 6.27E+09 Sum
1287.484 | 4.36E+16 | 5.21E+16 8.24E+16 | Sum Sq. Dev.
76 76 76 76 Observations
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Hypothesized No. of Eigenvalue Trace Critical Value Prob. **
CE(s) Statistic 0.05
None * 0.705709 122.3877 76.97276 0.0000
At most 1 * 0.519337 73.32425 54.07904 0.0003
At most 2 * 0.486516 45.02902 35.19275 0.0032
At most 3 0.235103 17.36754 20.26184 0.0872
At most 4 0.175080 7.699318 9.164546 0.09312
Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Y =a +82X2 U (2)
Y =0t +B3X3HU oo (3)
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............. In Y=3.57+ 0.2 In x,

f=116.31 t=10.78

................ In Y=4.69 - 0.1In x,

R?=72.6 t=19.66 f=386.41

INY=2.57-0.2In X| cevevriiiiiiiiiies (3)
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