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Received: 28/11/2025 This study aims to analyze the dynamic coupling between oil
revenues and real economic growth in lraq over the period 1992—

Accepted: 18/12/2025 2024, using an Error Correction Model (ECM) derived from the

Published: 30/01/2026 Autoregressive Distributed Lag (ARDL) framework. The bounds test
. _ results indicate the existence of cointegration among the variables,
Corresponding Author confirming a stable long-run equilibrium relationship. The estimates

reveal that oil revenues constitute the most influential determinant of
real growth, as a 1% increase in oil revenues leads to a 1.19% rise in
real economic growth. The ECM coefficient further indicates a strong
adjustment mechanism, correcting 51.9% of short-run disequilibria
within an adjustment period of nearly two years.

Additionally, the findings show that fiscal deficits exert a negative
impact on real growth, with long- and short-run elasticities of —0.02%
and —0.03%, respectively. Meanwhile, the effects of the real exchange
rate, inflation, and the dummy variable remain limited. The study
underscores the rent-dependent structure and high vulnerability of the
Iragi economy to oil shocks, alongside the weakness of its non-oil
productive base. It therefore recommends enhancing economic
diversification and improving fiscal management.
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LNRGDP 0.0000 0.0002 | 0.5446 | 0.0000 0.0002 0.0000
LNROR 0.0827 0.2591 | 0.8886 | 0.0000 0.0005 0.0000
LNFB 0.0011 0.0052 | 0.0001 — — —
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il giesal 1(0) s5iesal I(1) Js¥)
&=l Trend Trend
Intercept and None | Intercept and None
i) Intercept Intercept

LNRGDP 0.0000 | 0.0001 | 0.4047 | 0.0001 0.0000 | 0.0000
LNROR 0.0055 | 0.0074 | 0.6246 | 0.0000 0.0000 | 0.0000

LNFB 0.0000 | 0.0000 | 0.0001 — — —
LNRER 0.1584 | 0.0831 | 0.2020 | 0.0000 0.0000 | 0.0000
LNINF 0.2105 | 0.1367 | 0.0397 | 0.0000 0.0000 | 0.0000

Eviews 13 cilsyie o alaeWh caldl Jd (0 (35 2) osinldl slacl &2 jaal)

AA*);J\ 4:&:\5} J}A;J‘ JL\:\;\ C:}tu :4 éﬂ-ﬁl\
A. Bounds Test
Null hypothesis: No levels relationship
Number of cointegrating variables: 5
Trend type: Rest. constant (Case 2)
Sample size: 32

Test Statistic Value
F-statistic 6.124634
B. Bounds Critical Values
10% | 5% | 1%
Sample Size 1(0) )y | o) | o) I(1)
30 2.407 3.517 2.910 4193 4.134 5.761
35 2.331 3.417 2.804 4.013 3.900 5.419
Asymptotic  2.080 3.000 2.390 3.380 3.060 4.150

*1(0) and I(1) are respectively the stationary and non-stationary bounds.
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Dependent Variable: D(LNRGDP)

Method: ARDL

Date: 11/18/25 Time: 18:17

Sample: 1993 2024

Included observations: 32

Dependent lags: 1 (Automatic)

Automatic-lag linear regressors (1 max. lags): LNROR LNFB LNRER
LNINF DUM

Deterministics: Restricted constant and no trend (Case 2)

Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 32

Selected model: ARDL(1,1,1,1,0,0)

HAC standard errors & covariance (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
LNRGDP(-1)* -0.519930 0.199356 -2.608043 0.0161
LNROR(-1) 1.185038 0.216302 5.478619 0.0000
LNFB(-1) -0.018217 0.006636 -2.745247 0.0118
LNRER(-1) 0.914820 0.566379 1.615207 0.1205
LNINF** 0.092024 0.207402 0.443699 0.6616
DUM** -0.018986 0.094993 -0.199865 0.8434
C -7.70051 3.225762 -2.387191 0.0260
D(LNROR) 0.832886 0.159060 5.236294 0.0000
D(LNFB) -0.029963 0.006355 -4.714647 0.0001
D(LNRER) 0.577014 0.508076 1.135683 0.2683
R-squared 0.835242 Mean dependent var -0.016665
Adjusted R-squared 0.767841 S.D. dependent var 0.469636
S.E. of regression 0.226284 Akaike info criterion 0.116259
Sum squared resid 1.126502 Schwarz criterion 0.574301
Log likelihood 8.139862 Hannan-Quinn criter. 0.268087
F-statistic 12.39212 Durbin-Watson stat 2.21442

Prob(F-statistic) 0.000001

* p-values are incompatible with t-bounds distribution.
** Zero-lag variable.
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Sample: 1993 2024

Dependent Variable: D(LNRGDP)

Method: ARDL
Date: 11/18/25 Time: 18:17

Included observations: 32
Dependent lags: 1 (Automatic)
Automatic-lag linear regressors (1 max. lags): LNROR LNFB LNRER
LNINF DUM
Deterministics: Restricted constant and no trend (Case 2)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 32
Selected model: ARDL(1,1,1,1,0,0)
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed
bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
COINTEQ* -0.519930 0.070386 -7.386807 0.0000
D(LNROR) 0.832886 0.093313 8.925687 0.0000

D(LNFB) -0.029963 0.003258 -9.197494 0.0000
D(LNRER) 0.577014 0.130987 4.405127 0.0001

R-squared 0.835242 Mean dependent var -0.016665
Adjusted R-squared 0.817589 S.D. dependent var 0.469636
S.E. of regression 0.200580 Akaike info criterion -0.258741
Sum squared resid 1.126502 Schwarz criterion -0.075524
Log likelihood 8.139862 Hannan-Quinn criter. -0.198010
F-statistic 47.31535 Durbin-Watson stat 2.214412
Prob(F-statistic) 0.000000

* p-values are incompatible with t-Bounds distribution.
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