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The growth of government spending in Algeria during the period
(1969-2014)Between Wagner's Law and the Keynes hypothesis
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Abstract:

This study aims at the relationship between government spending (EXP) and gross domestic product
(GDP) in Algeria during the analysis period (1969 —2014) in the short term and long term, for it was
used as a test standard methods of modern time series Yeh stability and integration in a manner
common Engle and Granger model error correction and Granger causality.

This study concluded that the GDP and government spending characterized feature unionist roots and
they are on a common complementary relationship, and that there is a causal relationship of short and
long-term trending of GDP to government spending, reflecting the health of the Wagner Act in the
Algerian economy.

Key words: government spending, Wagner Act, the premise of Keynes, increasing overhead.
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Fas duidjig yiald 5gal8 (111 (2014 _ 1969 ) By5Al JUA yiljall (4 agSall GIA3YI gai

2014 — 1969 ) 580 I datl) cilpiia clily :(01) a3, Jgaad)
?ﬂ

EXP GDP log EXP | log GDP
1969 5.453 21.044 0.7366 1.3231
1970 5.876 24.072 0.7690 1.3815
1971 6.941 24.922 0.8414 1.3965
1972 8.197 30.413 0.9136 1.4830
1973 9.989 34.593 0.9995 1.5389
1974 13.408 55.560 1.1273 1.7447
1975 19.068 61.574 1.2803 1.7893
1976 20.118 74.075 1.3035 1.8696
1977 25.473 87.240 1.4060 1.9407
1978 30.106 | 104.832 1.4786 2.0204
1979 33.515 | 128.223 1.5252 2.1079
1980 44.016 | 162.507 1.6436 2.2108
1981 57.655 | 191.469 1.7608 2.2820
1982 72.445 | 207.552 1.8600 23171
1983 84.825 | 233.752 1.9285 2.3687
1984 91.598 | 263.856 1.9618 24213
1985 99.841 | 291.597 1.9993 2.4647
1986 101.817 | 296.551 2.0078 2.4720
1987 103.977 | 312.706 2.0169 2.4951
1988 119.700 | 347.717 2.0780 2.5412
1989 124.500 | 422.043 2.0951 2.6253
1990 136.500 554.4 2.1351 2.7438
1991 212.100 | 862.132 2.3251 2.9355
1992 420.131 | 1074.70 2.6233 3.0312
1993 476.627 | 1189.72 2.6781 3.0754
1994 566.329 | 1487.40 2.7530 3.1724
1995 759.617 | 2004.99 2.8805 3.3021
1996 724.609 | 2570.00 2.8601 3.4099
1997 845.196 | 2780.20 2.9269 3.4440
1998 875.739 | 283049 2.9423 3.4518
1999 961.682 | 3248.20 2.9830 3.5116
2000 1178.12 | 4123.50 3.0711 3.5162
2001 1321.03 | 4227.10 3.1209 3.6260
2002 1550.65 | 4522.10 3.1905 3.6553
2003 | 1639.265 | 5252.30 3.2146 3.7203
2004 1888.93 | 6149.10 3.2762 3.7888
2005 | 2052.037 | 7562.00 3.3121 3.8786
2006 | 2453.017 | 8514.80 3.3897 3.9301
2007 | 3108.699 | 9366.60 3.4925 3.9715
2008 | 4191.053 | 11077.10 3.6223 4.0444
2009 | 4246.334 | 10006.80 3.6280 4.0002
2010 | 4466.940 | 12034.40 3.6500 4.0804
2011 | 5731.407 | 14481.00 3.7582 4.1607
2012 724547 | 16233.84 3.8600 4.2104
2013 6024.10 | 16569.27 3.7798 4.2193
2014 6980.20 | 17205.10 3.8438 4.2356
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selibal) dadlae -2

O 3ysdiall bkl dAalladl (EVIEUX 7) gelin pladinl Gpulall o slaie) & il
Auhdll z e i Jal
i dgalll s milis -3

P Al Alededd) (oS ) Basgll jda LSS -

hiall il Aladull JalS5 Aagy e Capmill sasgll i las) Hadiul gy

e bl o3a adiat Caguy WOl 3y il yriall cul€ 13 Lo A el duhyall Jae doalaiay|
il Judlad) bl adel Basgll jda asas ABEN S8 S0 (ADF) pand) dpajd Ll

) gplesd Jein Al duball Jae chsiall saagll i clas) il
el o (02) a8y Jsaall (e oy ¢(L6DP) (Alaay) Asall zilill aigyle ol (LEXP)4slal)
t dad o Sl %5 Aggine v Adsaal) ¢ Aed) gsiwall 3 Sl e (LEXP) yiial Aol
Go Ji1%65 Lygime vie Algaall ¢ Aed) AL Canpal JoY) @l AT Laxie (S ¢ sundll
Glaia) ey siuall 3 AL e Load A(LGDP) el Apiejll Alulidl (L sunal) ¢ dad
tAad o J81%5 dysiee die dglganl) ¢ ded) LSl cimaal L o dududl o3gd IV 540

(Al
(ADF) BUPtES Sl Baagl) ola lad) @&:(02) ?EJ Jeaad)

Trend and intercept intercept LAY 4y ginal) (g gia oailadl)
-3.770000 1% dasal) ail Efpiiall
-3.190000 13::?’ critical value ADF

(]
-2.890000
-2.555417 t dad (6 Sal) (LEXP)assall 3lasy)
-5.513635 t Aad Ja¥) Gl
-1.592053 t dod (s giaal (LGDP) laay) daall gl
-5.771261 t dad J¥ GAY

EVIEWS 7 zalin Je ol daldl dhe) g 1 jlaal)
o lUay) 8558 maas

LR, SC, FPE, lad 55aaly slay) 558 5 la) julee Guedd) of mocaiy (03) a8y Jsaad) (1e
Baalg o Uay) 358 Uik 1Al ¢ AIC,HQ
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(VAR) JI g igai b shlal e s La) qilii:(03) ad) Jaal

Lag LogL LR FPE AIC SC HQ

0 9.224096 NA 0.002430 -0.344005 -0.261258 -0.313675
1 143.8690  250.0549* 4.83e-06* -6.565192*  -6.316953*  -6.474203*

EVIEWS 7 malin e by Galill dlae) (e 1 jaaal)

r bl Jalsal) Las) -
Sleayl Jdaall millly (BXP) Aeladl il o olpiall JalSill lal Gl
i s paall G pady ) ) i G (04) 8y Jsaall (A reage s LS(GDP)
Lae canly jidie JalSS 4nie dpag doad) il Jody ccljidiall JolSill 4t gl pmge 22y
sl Ayghag il HBEY) il Uadll s 73 ga3 Jialy s of ity byl o iny
(GDP) Aaay) Asall zililly (EXP) dalall coliail) oy
Al Jalsil) LAAlaS :(04) ad) Jgaad

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic ~ Critical Value  Critical Value
None * 0.317666 19.77300 15.41 20.04
Atmost 1 0.084742 3.719079 3.76 6.65
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic ~ Critical Value  Critical Value
None * 0.317666 16.05392 14.07 18.63
Atmost 1 0.084742 3.719079 3.76 6.65

EVIEWS 7 zelin Je ol Gald) alae) (e 2 jtucal)

tUad) sl g dgad il -

D) dsie 7 3sad asenaly Aliaially 2000 seladll b @il JalSl asag e B ey
(05)a8) Jsandl 3 L oo LS Tl rmia 2 30 il i€ g il

1223(05) &) Jsand) ol il Y kil

tdushal) Ja¥) cligre -

& ol 1 -1.036258 dullus du5es(GDP) Jaay) Asdll milll A5 o)
L lea) aal ) ) dalad) liil e 4 Ay ADle lin o JHE (380 im

:_yaldl) da‘i\uﬁc_)amﬂ\ Jalaa =

e %6\l —0.583033 Adlus dygine daladl il dalas & Uadd) momass deyus )
Al 8 aaana 2y Aeladl claadll 3 Jyshall Jal) el aae
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%2 Ly sl 0.018476 ) Jadll milill dlalae b Uadll e deju of WS
il JaY1 b asaa iy eyl sl @bl dogdall Ja¥ 8 lsill axe (e

tomall) JaY) ddg e -

) 3ol o aas asly sl Uasdd) il uaiall IV Gl cilddas B Jian
%29.4 13 Lalal) il 53l ) 25061 12 Jleay) sl

sy ol 7 dgald ilii (05 ) ) Jgaad

CointegratingEq: CointEql

L EXP(-1)  1.000000

L GDP(-1) -1.036258
(0.01290)

[-80.3531]
C  0.601679

Error Correction: D(L_EXP) D(L_GDP)

CointEql -0.583033 0.018476
(0.17965) (0.18211)
[-3.24538] [0.10145]

D(L_EXP(-1))  0.222584 -0.112647
(0.18167) (0.18416)
[1.22518]  [-0.61166]

D(L GDP(-1))  0.294784 0.196480
(0.22801) (0.23113)
[ 1.29288] [ 0.85008]

Evieux 7 gl A lo Ly Gald) dlae) (e 1 jaal)

) Bl Lsd) -
(LEXP) dalall culassd) duhall Jae cppasiall (Al il (06) a8) Jsonll s
Jsand) 8 el Ja¥l 8 dgad) ADLY sl & 50l L (LGDP) JleaY) sl bl
Slad) mll 4 ) o Gy Ji Wle 4o 0.00010)8 Jldaly 9.17462¢alF Gl il
Ll ((LEXP) deladl i)l 4 dlalall cisdll saila asgie caus cuw(LGDP) Jleay)
Slaall UL (LEXP) dalall cliaill (o 4a Ly ADleagas dumpd las) dagal dually
b DS e Y (LEXP) Aalad) clisdll 4 el of ) i) il yuiiée(L6DP) Jea!
Jaas Wl 131 <0.8069 5ya8 Jlaialy 0.32553 sl F of cus ((L6DP) Alaay) sl zalill
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dpmjd by caled) il ah) 8 s dlaaY) sl milll saly b B il sl
ang adl gl ihall & Jleal) Asall ol 5ol 8 coa dalall claanl) salyy oo ABEN 1<
-(LEXP) dulall culaall J(LGDP) Jaa! Asall zilil) e sl sladl <l danss dle

L) 48D jaiha Lol gl 1(06) ad) Jgaad)

NullHypothesis: Obs F-Statistic Prob.
L_GDP does not Granger Cause L_EXP 43 9.17462 0.0001
L_EXP does not Granger Cause L_GDP 0.32553 0.8069

EVIEWS 7 gualin e ol cialdl ] o 2 yuaal)

s Ayl ZILG

e Aalaidy) iy i) of cangl) jia Hlas) alasiul i) ahlas) &l cuiy o
A S Ld O pall Aal sie sise iyl Lol Y ssial) 5 je pe dudyal
VEC Uadll omadi 3508 aladin Jlaall 38

Codiy Lo ss dalad) el 1) dlea) Asall milill e asly oladl €l Gy ADe 2058
NPEI;™N PP B ENE P EENS

2l 5alyy () 50 Aalad) culiall 5oLy oL AL 338 Ay d daa aae il cndl .
Ay5iae(GDP) ey Anall mildll 450 of 3 SAall (3 I8V e Jleal) aal
(~1.036258) (gskuiis Al

1 —=0.583033 dulluss dysine dalall culisill dolee 3 Uadl) mpmai Gy of liuh cly o
) 8 dama o Aaled) i) 8 dyshll Ja¥1 G cplsl) axe e %6 Ly

e %2 L 61 0.018476  Alaa) sl milil) ddalee & Uadl) mmaaideyus (f LS o
wadl) Ja¥) b asaa ) JeaY) sl ) 8 Jyshal) Jal) ol aae

il 30y Y gz %1 1 Saay) sl malill 3ol of ) Ulag Wuhs DA e o
2%29.4 12 4l

1 Ol g1

s Jlaa¥) sl milil) 8 salpl ol ey yials 0l8 aeny gyihal) sLaBYl o
83y () 352 oy9r My SN Qllall 30y () (s350 Las ¢ galbai®y) il 8 3Ly
5alsl o34 Jusail capSall g sl dabial) 3lsal) 3oy My (asSall Y1 3345 ) dalal)
cdlaay) sl il 5al) e Aailll AdlaY) ylsall 3yl e asSal) Blatyl
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eosSall LY & Load) Callay Aaliall dalall 3ylpall aladind 8 A dladly 36 L) Gad o) o
Al gl uladl

oo bl yaall dars Jal e Al AWy aliall ) asSall Glay) g o
il o3a il \ghaly)

s aneiil) CilEE G Gpha e cdasls¥) slud gLk alad) GEY) was Tueslehe o
LGlhae JS0 A, ) Lladl o SlaieV) ade g daysliy ol elel)

JAaEs ulas aims DA G pbilly Gl cainty Alsdll Jlsad o 280 Jonis o
L o leg abada g Lo g dgiUadl) shals codlaic) J8 & pia

AYH Y cile Wil alaa¥) DA ¢y aba@V) gaill jalias g e Jaall o
coallall i) (3gm WUl e danlill laliall Jiil deliall; de) 3

O 1285 el Calaal) (Gt JiSs Lay casSall GLaty) dulin 8 oSl e Jaall o
(AT dea (e Ak ali) Tase Jealls dga e Aatial) cile il sas Legangt DA

z&e’b.ﬂ A3
:a,,uuui\ z.i.me

VY ilae qayisilly piill ¢lica o il ¢ solaiy] sailly Ldlall dalpel] (2011) cian agsS uen o

Ol g 6 il Gl iSa 1L colaBY) ale ((2006) callis slassi 50 el Jo sualisals o

OV gl spgisily iill waliad] o 1L cAlsall Mol DL 5 ol o(2015) i 55 ume o

ONSelasd byl Slenl) o

cgaiilly Jall Y] Jea i (2014) iliadl i o

ool Ly (2010 - 1975) 530l] Gyl 5 yinld 5il8 JLisly asSall GaY] o(2011)e nllil] Gan alls apS o
lall 25 saall Aialil) L (AyyoY s AplaiB¥) aslell g il dna

32 saall cdgpall Joall LolaiY) cililas Y suii o(2013 )i ppl) 35 Goria o

:Aasay) dalily
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