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Study the effect of financial leverage on financial return

An applied study of a sample of institutions in the Hassi-Messaoud region
during the period (2009-2014)
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Abstract:

The objective of this study is to understand the impact of leverage and its effect on financial
profitability. We selected a sample of five national oil companies operating in the HASSI
Mesasaoud oil zone over a period of six years (from 2009 to 2014). We used the panel data
model to study the relationship between leverage and financial profitability according to the
statistical program (Eviews7). Our results have shown the existence of an inverse impact
relationship between leverage and financial profitability and the components of the overall
profit rate and asset turnover rate and the structural rate in this type of business. . As a result,
the volume of financial debts should be reduced, which increases the financial charges,
which in turn negatively affect financial profitability.

Keywords: leverage, financial profitability, financial components, national oil companies
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AL gl e el adyll 065 dysina (ssime ie Aflan) ANY 3 e il 2, o
O AaSall ARl Cagan s A3Lally 342 Cpd el By g Ay gl) A i) lS )
S daY) Ak 0 pall i Caeia s (Al Capliadll) sl 28S5 sl e il o picial)
3 Lilal) Uinda b o iy La D39 cagmuse ouslay Al A il cilisnssyal)

daalal) ) () Al ol Lulie Ll dll dlian) A0 i3 Gl A d5a o
¢43lally 34,2 o oy el 55 didasll Auls Jial) Cliswsall 40l 490 5al) das e

iyl Ao e Ll 1)l %5 Aygine (s5iame die Aflias) AN 53 lu Hiliaga, e
A0l 51,2 = )y B8 Ayall Jae Olisgall 4ullaay)

Obsd Jaxe Ao L) wd)ll %5 dygine ginse die Aflan) AN 53 ol Hilsasay e
LU 87,6, s oy i By s Al g i) Cliniall JguaY)

aalall ¥ ) Al ol Lulie Il oyl A8lian) A1V Culd Gl A8l aga; o
AL 74,7 o Cpdi i 358y Al all Al LS Al e

Al Jalsell L) o1 e Ll ad )l Al bl 5800 Gld o ayal) (309

€3 gmann lag Al i) lssall 8 Ja¥) Ao (ygall o Camaza @
(AW Capladl) Jypall dalSse i) o
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JUA 392uun ula dlhiag cilusufall (o digel Ay dulys Eyllall Gy3gapall Gl Gllall gyl 3T dulys
A9€3 Olaayll seg 5S4 paly (2014 —2009) 5y

dshaadl Gala
008N 7 3 A3l L A gpally MLl ad) cp ABAY) i gad cilalas 1(01) oy Jsia

(Y) Alal) Aagayall dpad Jiay salill jiciall

5anLdia 30 =6X5 il Clawlia gsana T=6 N=5 2014-2009 :35l)

Lailgdal) il g igad A il ziga @l jlaiy) zigal ) il
REM FEM PRM =
0.131 0.154 0.131 Constante
(0.0000)* (0.0000)* (0.0000)* (B0)
-0.146 0.211 -0.146 (X) ) g
(0.0007)* (0.0124)* (0.0007)* (B1)
0.342 0.426 0.342 R- squared
0.000682 0.014934 0.000682 Prob (F- statistic)
1.522257 1.696723 1.522257 D“rb“‘s'tzats““

%5 (ssinse die 8yall allaall slaal) Aysindll G o A i) Jias *
(Eviews07) galiy cilajia Je aldieYh cfiald) slae) (e 1 jiuaal)

4llal) Apagasally Aladl a3, (s Hausman g (LM) JLEd) gl £(02) aB) g

P-Value ks
0.5032 (*) Breuch and Pagan
0.3382 (%) Hausman

2905 xie LAY 4y sixa (%)
(Eviews07) galiy cilajia Je alaie¥h cfiald) slae) (e 1 jiuaal)

AU 7 Madl) aladiiady Allaay) Aagylly Alall ad)l) G ABD) z 3gai cilalaa :(03) ad) Jgan

(Y1) dtlaay) La )l Lo Jiay saqlil) paciall

53L5a 30 =6X5 :JiL) Caalia ggane T= 6 N=5 2014-2009 :35l)

Llpdal) 5l zagad Ll 5l g agad ) Jlaady) zigad o i) il
REM FEM PRM
0.179 0.175 0.179 Constante
(0.0000)* (0.0000)* (0.0000)* (B0)
-0.205 -0.194 -0.205 (X) Al gl
)*0(0.000 (0.0124)* )* 0(0.000 (B1)
0.512 0.557 0.512 R- squared
0.000009 0.000923 0.000009 Prob (F- statistic)
1.301 1.429 1.301 Rupiriatson
stat

%5 ssinse sic 335 Alleall Lslan) Aysieal) (ouesh (s ) ) i *
(Eviews07) galiy cilajia Je aldie¥h cfiald) dlae) (e 1 juaal)
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JUA 3gmun uula Alhiag ciluvnfall o divel dadagl dalys Aullall Aasgagall le Ilall gdyl 3 dulys

[9E3 Olaayll ascg )18 paily

(2014 - 2009) 3yidll

Adlaay) day i ) &) G Hausman g (LM) LGS0 gilis 1(04) a3y Jgaa

P-Value Jkasy)
0.4358 (%) Breuch and Pagan
0.8676 (%) Hausman

(Eviews07) geeliy clajia o aldieWh cpfiald) slac) (he 1 juaal)

gl aladinly J gl Clisd ey ) g co ABDlal) z3sad cilalea 1(05) o) 22

P

(Y2) o) lgd Jira Jiay :aqlil) iiall

saaldia 30 =6x5 :Jild) il ggana T=6 N=5 2014-2009 :354)

Llpdal) il zagad Ll )il zaga @il jlady) ziga il 82
REM FEM PRM
0.584 0.611 0.471 Constante
(0.0000)* (0.0000)* (0.0000)* (B0)
-0.130 -0.205 0.188 (X) Al gj\
(0.0163)* (0.0010)* (0.0052)* (B1)
0.140 0.876 0.246 R- squared
0.041243 0.000000 0.005227 Prob (F- statistic)
1.065 1.798 0.460 Durbin-Watson stat

065 (ssiasa tie 5y00al) Alleall Llany) Lgind) pnsd ) il i *
(Eviews07) galiy cilajia Je aldie¥h cpfiald) slae) (e 1 jiuaal)

Jd¥) Clgd Jaragy A @j\ O Hausman g (LM) JLEa) milid :(06) (éj Joa

P-Value oLaaN)
0.0009 (*) Breuch and Pagan
0.0003 (*) Hausman

%5 xe JLEAY) dsiae (%)

(Eviews07) gliy clajia o alaieWh cfiald) dlac) (e 1 jaal)
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JUA 3gmun uula Adhiag cilunfall ga divel dadagl dolys Aullall Aasgagall le Ilall gdyll 3] dulys

[9E3 Olaayll ascg )18 paily

(2014 - 2009) 3yidll

Lsaisn I8 Aalad) 0N JUY) midags :(07) ad) Jgaa

BO Aod Azl
-0.014079 ENTP
0.260093 GTP
-0.018151 ENAFOR
-0.098411 GCB
-0.129452 ENAGEO

(Eviews07) galiy cilajia Je aldieYh cfiald) slae) (e 1 juaal)

A5 7 ladl) aladiadly 400 Lpaally Alal) ) G ABa) 7 3gad cilalna 1(08) a8 Jg2a

(Y3) Al danail) Jiay 1ol pial)

saaldia 30 =6x5 :Jild) claalia ggana T=6 N=5 2014-2009 :354

Llgdal) il zagad Ll )il zaga @il i) zigal il 82
REM FEM PRM
0.748 0.743 0.832 Constante
(0.0000)* (0.0000)* (0.0000)* (B0)
-0.327 -0.315 -0.564 (X) A y 1)
)*000(0.0 )*00(0.00 )* 00(0.00 (B1)
0.747 0.982 0.760 R- squared
0.000000 000.0000 0.000000 Prob (F- statistic)
1.435 1.802 0.236 Durbin-Watson stat

065 (ssiana tie 500al) Alleall Lloany) Lgind) punsd ) il it *
(Eviews07) gliy cilajia Je alaieYh cpfiald) dlae) (e 1 jiuaal)

Ll dpdlly Aa) a8 ¢y Hausman g (LM) JLia) gilis 1(09) a8 Jgaa

P-Value okasy)
0.0000 (*) Breuch and Pagan
0.0712 (*) Hausman

%S5 vie LAY dysies (%)

(Eviews07) gliy clajia o aldieWh cfiald) dlae) (0 1 juaal)
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JUA sg2uua uula d8hiag ciluunfall a digel Aadaaat dulys Aullall A3a9apall Hlc olladl 24yl ’fjii.ml’é

e eee

A9€3 Olaayll seg 5S4 paly (2014 - 2009) 8yl

dwipn IS Lalill) Agdal) JEY) gy :(10) By Jgan

B0 dud Auigall
-0.063184 ENTP
-0.157286 GTP
-0.010970 ENAFOR

0.106015 GCB
0.125425 ENAGEO

(Eviews07) gliy clajia e alaicWh cfiald) slae) (e 1 juaal)

1oy (el sl
;@Su..: s Jdaaa dzala 3)gudiia e :J.u.uaal.a 4./lu‘/y :r‘.\;l’,lj.'fj wélj —@.!Lcdfj‘y/ LM}A.U‘;JLA” }/JS// ‘6"""‘: Dole !
T3 2002

283w 2011 ¢4l deilalf
i Sre ¢ "daclaalt 4;[;4.// lead d:g_sLu ‘,J‘,JL«JI g,u.«h.dl raL!-i.Lf/” dss ‘;!/4.7 il o dilio pldll ey Cuzl d,fg_i/.u 3
4;.:,45” deals cilafo palhe s Ll ‘/’MMQ,JM gpauidil e L,JLdl wu/r,w/&a Crlailsel]” lgins
A7 = 2011 415y, ‘CLJ)A
dealad e3ypudiia e ¢ pgiwale Ul uLa."u’u;/Ig.tp dilelf Jivo Lo Ligalll ddls5y Lullal) dedlylf ij 2Y teaa pluw 4
.77u4 2005 ‘M 733 &MA)LM;//
eCpandl QUSH o cdask v ;(My ladicy) clblaidly é,./I.a.f/ M,) 4".;.13.71 4;JL4.!I 1Y A Jite PN u_[c 3
.89 L= 2008 s
deola 63 aedl cAuiliy) o slel] dno oAy pifind) LlaiBy) Liagard) Cilaipall 4 Siad) ol JSgl) £3aT o 55l 5340 0
90sa 858t ¢ pudapd e

7 Khemissi Chiha, gestion et stratégie financieére, 1 ére édition, édition houma, 2005, p 57.
Ao copbadi Ay g 5 el Loled) Lot lual) Sl ol 2135 o ol 28l 486 gta o ylail s frea’
2013 uhsi 3ié <01 22l <15 alaadl ¢ 4859 deals

" Mohammad Ali, Relationship between Financial Leverage and Financial Performance, Evidence of Listed
Chemical Companies of Pakistan, Research Journal of Finance and Accounting ISSN 2222-1697, Vol 5, No 23,
2014.
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