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Abstract:

This study aims at highlighting the importance of controlling the growth of monetary
aggregates to curb the high inflation rates through the use of time series of money supply in the
narrow and wide concept and inflation rates for the period (2000-2018) To determine how
successful of the monetary authority in Algeria to neutralize the factors responsible for the
emergence of inflationary pressures, This paper comes at a time when extraordinary financing
operations continue to arouse widespread controversy among supporters who see it as an
essential antibiotic for the economy in these difficult economic conditions and opponents who
see it as seeds for future problems For a weak economy ,where the methodology of standard
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analysis of time series was used by testing the stability of the variables of the study and the
application of the methodology of co-integration of Johansson and the test of causality of
Ganger, the study found a common complementarity between money supply and rates of
inflation.
Keywords: Money supply; inflation; stability; joint integration; causality..
Jel Classification Codes: E31 <E52.C32.
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Lag 0 1 2
Log L 547.5925- | 497.2488- | 488.9574-
LR NA *76.99625 9.754638
FPE e+242.72 | *e+222.16 e+222.67
AlC 64.77559 | *59.91163 59.99498
SC 64.92263 | *60.49978 61.02425
HQ 64.79021 | *59.97009 60.09730

baall s G el shalall el ae e Jxo(¥)
Eviews7 zalin cilajda e alaeYh Salll slae) (e 1 jaal)
aaly el 558 aldic) yla) juledl paea o (4) &) Jsandl DA (e el

.blg.f:illb’.nnl.; 2020 GAila 01 .aamdl 11.alaall (ISSN: 2676-2013) géahaﬁvl aasll ciluwlya

274



(2018-2000) 8y341 JUA pifjally aduiill cilagiuna (a sall o8 dyadill gaalaall aud dylled
o5
Olaa i3 )Vl Gulyl

il JalSil) Hla) il mamg Joan Lo 80 i) Jalsal) HLad) milii 4.4.2
tuhll Chitie G (L) L)
(5) a2y Jsaa
Aapdl) e G (LAY LEA) Sidal) Jalsil) L) gl iy

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0.723308 30.09649 29.79707  0.0462
At most 1 0.378888 8.254050 15.49471  0.4386
At most 2 0.009246 0.157905 3.841466  0.6911
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value Prob.**

None * 0.723308 21.84244 21.13162  0.0397
At most 1 0.378888 8.096145 14.26460  0.3690
At most 2 0.009246 0.157905 3.841466  0.6911
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Sample: 2000 2018
Lags: 1
F_

Null Hypothesis: Obs  Statistic  Prob.
M1 does not Granger Cause IN 18 5.42366 0.0343
IN does not Granger Cause M1 0.07093 0.7936
M2 does not Granger Cause IN 18 4.50984 0.0507
IN does not Granger Cause M2 0.25115 0.6235
M2 does not Granger Cause M1 18 0.11123 0.7434
M1 does not Granger Cause M2 1.56808 0.2297
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