28 ~13 (a ¢(2021) 02 :2:ad 05 saad | ISSN 2572-0171 | 5)3ls slaBy) Eigad jLiay) Llaa

tdlall el Ao Al Bedkal) ciydia
Faaalll Copaltl) Sy o A A
The impact of solvency indicators on financial performance
An applied study on Libyan insurance companies

Sl dudlae Budalise alas & glalupaliae Jale 1 el plide g lallae

isam7272@gmail.com Jue ¢ gilas daals !
isam7272@gmail.com ¢ g)las dasls 2
isam7272@gmail.com « gjla dasls

2021-12-16 : i) gyl 2021-11-22 :Jsal) 2021-06-25 : D) g

rpadda

aeg et (b Aealuall DA (e lldg dlgs (gl A alai@) pess S cleUaill aal e cpalil) g Ul iy
V) e AL Bl iy i5e s B e Capall A hpal) sds a3 adde L JlaaY) el il
asl) zgiall Ayl Cunsl 3 Cangll 138 Gaaily 2017 M 2013 e 35 DA Gl el i€yl Il
2013 ple oo 35l DA Gl (el IS8 Guadd 5ypiall Ll 2l o Aol bl aneat &5 Cus ilal
CllaV g Abend) il gial) e dad)all Sl Jbatl ol claanyl) pladiul 5 28 WS .2017 oo )
Gosbad alasi ol @ Lad Ll ) (bt sl gt DA e V) elaa) alads o5 WS L badl)
2l i g L (gAY i) slati s zsall & JAS o a3 il aaatl syl sasiall laasy)
ccnaaladl Ggin o 3l Jaee Lo el Gsis Jlea] ) AmSdl LLaaY) ila Loadd 5 25ag 3l
Uy Eaailly 2l Slemadially L) ila paa 6 ) clprid 5 dsag are Ll 5 cojell LS
Cpatbaal) 3gia o 2ilall Jaae e dlglaiall

Ol Gl (e olal Adlall BeMall cilpdiie cAulla Bedla tdnalidall culalSl)
.G30 4G22 : JEL hiias

Abstract:

The insurance sector is considered one of the most important sectors in any country because it
contributes and supports the gross national product. Accordingly, this study aims to examine the impact
of some solvency indicators on the financial performance of Libyan insurance companies during a five-
year period. To achieve this purpose, the study adopted the descriptive-analytical approach, the data was
gathered from the published financial statements of five Libyan insurance companies during the period
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from 2013 to 2017. Descriptive statistics were applied such as means and standard deviations. Also,
inferential statistics were employed by applying the correlation analysis and the stepwise multiple
regression to determine which variables should be included in or excluded from the model. The results
showed that there is an effect of the net premiums written to the shareholders' equity ratio on the financial
performance. The study results also showed there is no influence of the change in net premiums written
and the technical provisions to current assets ratio on the financial performance.

Keywords: Solvency, solvency indicators, financial performance, insurance companies.
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Aat bl s aliee DA Ll Jonall 136 IS 38 B Ay duallall AS,E0 dually
(sl 03 JMA il Lghiia

s ~%638 &l 2015 sle b Ul Yane ciia s3a3al 355 o (5) 4y Usoadl el LS
e 38U el Ggim ajslat il ol Pl il i A8 o Ll s 31 e
il 6

2013 sle 3 %405 2016 sle 3 %5.7 ¢ lehina ol 2 4 4S80 Aol

Clyinn P& S, gaad (ROE) o Wil (el o181) bt el a3 (5) o Jgaa

Ayl
2017 2016 2015 2014 2013
0.071502 | 0.234185 | 0.165491 | 0.184181 | 0.181536 (i
-0.05301 | -0.08207 | 0.689815 | -1.50397 | -0.20784 Aallal)
0.10517 | 0.079559 | —6.38481 | 0.047095 | 0.221971 sasiall
—-0.23656 | -0.25417 | 0.022375| -0.0485 | 0.005086 alalal)
0.110062 | 0.057963 | 0.058046 | 0.114916 | 0.40162 aall

Glpaiey Laldll Gllawgiall a8 (& QX iglds dgag W i Goladl Gl st DA (1
lee Ul Ll Ly e S Asahll Cagylall 1) (g of oS oY1 1305 Aushll Cilgias PAS Aualyl)
S s el i e
ALY lasyl 5.3
:hld ) Jalasi . 1.5.3

el alatiad 5 Gua dudpall lrie (s GlBle (6 asag (e 3aaIl il 138 alasiu
cahal) e C geand BV Qilat (6) &) Jsaall g ¢ HLasY) 1 ¢l (SPSS 25)
(Y) il axiall G %3 dusina (ggiase die Alaas) AV ) Lo ABDle agag Jsaall Lelag
A(X3) 5 (X2) dicedd) charially (V) il uxiall (s 3Dle 2ag3 ¥ Laiy (X1) Joiedd) arialls
o gLkl Uglany (g3l L1 Al il (s bl (sl 35mp aie Lead il g LS
-(Multicollinearity) daall danaaill ASa agag (o SHlad Y dudyall iy

23



digedas Bl : QU0 £13Y1 e AW B oot pige Laikine alas s IOl Fldins

Sualpal) Sy G g gmal L) Jalas (6) o Jgan

y x1 X2 X3

y Pearson 1| -.498-" .003 -.008-

Correlation

Sig. (2-tailed) 011 .988 972
x1 Pearson -.498-" 1 -.080- -.057-

Correlation

Sig. (2-tailed) 011 .703 .785
X2 Pearson .003 -.080- 1 -.069-

Correlation

Sig. (2-tailed) .988 .703 745
x3 Pearson -.008- -.057- -.069- 1

Correlation

Sig. (2-tailed) 972 785 745

*. Correlation is significant at the 0.05 level (2-tailed).
OLial aladiud 5 a8 o(Multicollinearity) el chuwiall cp Jle baliyl agay ade (e bl
(Tolerance) zsawall cplall las) iy (Variance Inflation Factory VIF) ¢plall adiay Jalas
0585 oy 10 Ll il pms Jalas 3ol e Blebe gn el e (o Jiine i S
(7) o5 Jsaall (e ey LS . (Shahidi, 2005) 0.10 (e ST zganall cplall Hlod) Ao
( Tolerance) ,Lidlg (VIF) JLis) (7) a3y Jga

Model Collinearity Statistics
Toleranc VIF
e
1 x1 .985 1.015
X3 .999 1.001
X2 .985 1.015

Al iy .2.5.3

O e A el zhal w Gy (i) sl panil canysill stV Alasial
aladiul & SPSS 25 zalin ahuaial AV Clpial slaiu) sy zisel) dilea & Jax
g2l lass)
saxiall 58 (X1) gpealesd) sis Maa] ) d€al) Wl ilal usnal of (8) ady Jsaad) o
) il Tl 3l Dalen Liad Jyoal ey WS ezisatl Js o cans (630 sl
Lgins (g die Ldlan) A3 3 e ellia of W iy G (XT) i) sially (V)
e cilS Lo (—0.127) B ded caals Gun (Y) il sl e (X1) Jissall uxiall %5
ey BN M3 255 p Fiilgie Lond sl 03 .0.05 e i a5 (0.011) P-value
Aaball 23l Bl giadl L ajluial) 5 (3l

24



28 ~13 (a ¢(2021) 02 :2:ad 05 saad | ISSN 2572-0171 | 5)3ls slaBy) Eigad jLiay) Llaa

z gl gﬁ JAs o qaan ) Clpiiall (8) A& Jyxn

Coefficients @

Model Unstandardized Coefficients Standardized t Sig.
Coefficients
B Std. Error Beta
1 (Constant) .065 261 .248 .806
x1 -.127- .046 -.498- -2.753- 011

a. Dependent Variable: y
& (X3) 5 (X2) Alkaall cysidl) o (9) oy Jsaadly sallally oyl Jlasi¥) il cuiy LS
P-value ied of Laadl cun bl i) e legd 1 agag aaad s 2 3gaill (e laalaicd

Lsieall (g5ine oo ST ag gl e (X3) 5 (X2) Wiwadl) @ puanall (0.847) 5 (0.843) sy
i LAY (et 2353 ae Lind Ziaie culS ilial o3a .0.05

(X3) 5 (X2) Llkiwal) lpiiall o) Jlaaiy) mil (9) Jgaa

Excluded Variables @

Model Beta In t Sig. Partial Collinearity . 2
. . Adjusted R
Correlation Statistics
Tolerance
1 X2 -.037-0 -.200- .843 -.043- .994 A72
X3 -.036-° -.196- .847 -.042- .997

a. Dependent Variable: y

b. Predictors in the Model: (Constant), x1

ety (X1) _paiall Jaal aay JSS 7 3gaill digiaall ANAY sy (lls (10) o8) Jsand) c
P-value cisl Cus %5 Lisine (ggie die (gine z3salll of cpiy Cua (X3) 5 (X2) @lpariall

0.05 e sl 525 0.011
oo 0.21550.248 5 0.498 by RZAdjusted R%5 R as of (10) & Jsoal o LS
0.172 50 (X3) 5 (X2) hwial slegid 2o cly 8 Adjusted R? of Ll LS gl
Jtsall el Jlaa) xie (gsina z3saill o s Lo (10 o3 Jsan) 0.215 ) (8 a8y Jsaa)

L (X1)
JSS 7 35aill ANOVA sl (10) ad) Jgaa
ANOVA?
Sum of Mean . 2 Adjusted
Model df F Sig. R R )
Squares Square R
Regression 10.568 1 10.568
1 Residual 32.078 23 1.395 7.577 | .011° | .498° 248 .215
Total 42.646 24
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a. Dependent Variable: y
b. Predictors: (Constant), x1

b laal) Ggin Maa) Y dmall WL ilea docd 51 gmg iy il (AR il e ol
G ol il Flagag are daball mil Celal Laiw comaalindl ggin o el Jaee o
Gsis e 2l Jae o dlghial Jeeadl Aol dadll Glacaddlly Ll ila aas
Sl LLdY) ila aas Gaal S aag’ ol o Y1 due il Gl (iad) o @l umw\
Al doe @l dpcajdll Joy opesliall 3o o Blall Jae (o (pealiadl) Bois Jlaa] ) b
Copealaall gin e alall Jare o g m€al) LaladY) il aas 8 juall A aag
o Agluall Jea¥l ) dudll clavadall Local 5 angr Y" 2N duo jal) Lo il Jod Sl
Vosealuall geis e ailal) Jasa
(y = 0.065 — 0.127 x1): Jal} sail) Ao duhyall #3get deloa (Sar 48 cadle

tClua gilly milisl) .4
il 1yl

1 bl crald dahall Gl bl el A duhall Gl ddas Dl o
creplusall (3gia e 2lall Janay Galially duahyall 520 DS GISHAN mpand ) el Jassgio sels
alhee Pl ladl lghind cuns Lm0 o SASE) (Y L o1 o e Lo il e
Ayl g
‘;;i G G Auaall Cilgin P ) el s o GISHAY Jaadl] aalil] s 3558 e
ufz %15 Jaras (elil] 48N 455 Lgali %17 ‘;chumw\ asia o 2l Joed Jangie
Wl L paaliad e Dl Jane Laugie G Gun L lGE0 AW WD el oIS Ly
a5l ode PAa Lgas ) ileall s g
b laall 3gin o ilad) Jaee IS Cun ¢ I ;w\@ﬂm\ lS,al s @M@MM
SISHal Cp Toad) el utsgzé.mwmﬂu\ %23 5 %7 uucjfjuyd\@u‘_gbaj.o\.@_é
g Al }w\muw\@udbuu@umw\%@; dlall Jaxe OIS Eus
Cigin UGN sl el oy G G Gllawgiall 8 Cli dgag G Al Clily DA (e
Gelimy dele Ll Loy 5 ) A5 Cig ) s pa Lasy oty Audyall s Dl il
als Ll el
L) " ) el il il (pe OS (Al L) ADle pms (ysman ) il
dsis el ) 2 " LLaY) i * Jiad uadly (cpebad) 3pin o sl e
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o) oY) Al lysialy Sl o2V o Dbl dgag are il @glil iy et lnall
(Al Jeal) Y Glianadd) Loy LLdY) la aas b
Opaluad g Jlaa ) A< Ll il Jtwdl pandl of a5l laaiy) i coekl
LS el e b 3k 4l o Ayl z3ga3 8 Jaa of i (63 sl Jadll i) sa
doniy LLad¥) Sl ans 8 i) (3 Ald) Ghysnall 556 (6l aag Y 4l il ey LS
daiidl) o2y zigaill o Wdlaiad @ @iy I oY) Gle (Aghtiall Jsal) ) Glacaddl
Al 53l (& WSy & (Al gee Lali)) Hlos) dai ae Al
Y1 daedl A @l by o5 2 ALl Bl 8 L) SLal el laai) 2l e ol
Blall Jane o Gnaaluadl 3gin  Maal Y load €l Lludy) il aas Gowil g 1l
LUEY) la aaa 8 pcll B asg V" A Dl Lol Jsdy opealiad) Gois e
S aag ¥ AAIEN dae il Aca il Jod G cpaalad) geia Ao ailell Jaxe o Lgd cinkall
Somealad) s o dilall Jane e Alglaidl Joa) ) dudll Glacadal) dul
SOzl el ) clas duball g cannll el a e slaeYy
y = 0.065 — 0.127 x1 ;

sl gl Ll

Sl n a3al ehals (ipmms il s el (ualill Aelim e byl A L
ol A8 Sias ae D b dnaal (e 4l W g aidl) 18 e
p3gd L el iy el ggunger Dol Celill GlSHE B Galginally el alaa) 55
LalKGal
Aol el S8 3 AW Sl Joa bl e aiiall o))
el el lillie e iy Loy el S5 Lgaa ) el ilendl) g 89 0
5L A b Gaelill AT iyl Jlall Gy i Cas il @38 Jla Gudyd S0V asdl 50
LI (ginne o Ula) LiSais Laa BlEaY) cons
AN L) sedlally CUSY) Al cyn sl Babas
G i s LI 5O 50 ilidial Ayl 6 il salels gaalill lo da]aY) gl 2L
i) ) st W Gy e gl
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:aabal) daild 5

Ausadl gl 2]

D sgles () Aelall) LGN gl Slse e oply W Y1 L(2010) Lasene desacculadl)
N

Lol Balely el Sy 8 L)y ddlally il cilbluall ((1994) . oaelill el alad) slasy]
Lopalil] pal) aledl SatY) thpall jeme djsgan Bl

Alae Al Al s o) S 8 AL 3D el ae)si L (2018) - e lle cculall s ¢ (la)ha
312295 ¢(2)15cla)ally Eigad)

o SIS bl Sl W) el e W) Shlaall B (2020) Ldeae 6y fomly sk
357-341¢(2)11¢gobaid¥l aaall = il yo dlas L dpagandl

AL Bl ulee g Alasadl pualill AL Ll o3Y) as (2018) e dene atlic cdens

137-122 ,(1)19 (1) ale = 4)lYls 4olaid] aglel) dlse

L) aad pall ool
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