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Abstract:

This paper studies the nature of the economic relationship between inflation and economic
growth in Algeria during the period (1990-2019), which was characterized by the implementation of a
program of economic financial and administrative reform for the transition from a directed economy to
a market economy under the directives of the International Monetary Fund and the World Bank;

The study concluded that there is a negative long-term relationship between the two variables
with high flexibility and a positive relationship in the short term, and Inflation rates disproportionately
affect economic growth. The study also found that the monetary authority should target appropriate
inflation rates according to the prevailing economic situation in order to stimulate & increase economic
growth rates, and limit its aggravation to ensure macroeconomic integrity
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GDPG INF
Mean 8.71 8.808672
Median 9.1 4.654329
Maximum 13.2 31.66966
Minimum 3.899999 0.339163
Std. Dev. 2.072371 9.415028
Skewness -0.282475 1.422721
Sum 261.3 264.2602
Sum Sq. Dev. 124.547 2570.64
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BINEY) UNIT ROOT TEST TABLE UNIT ROOT TEST TABLE (ADF)
(PP)
At Level
<l uiiial) INF GDPG GDPG INF
akld 2529 t-Statistic | -3.1363 -3.2200 -1.4744 -0.8232
Prob. 0.0348 0.0290 0.5321 0.7988
- - no no
abld 250y t-Statistic | -3.0947 -3.0990 -1.9030 -4.5226
ale olailg  Prob. 0.1263 0.1253 0.6272 0.0066
n0 n0 n0 e
asag axe  t-Statistic | —0.6359 -0.2223 -1.4563 1.4726
sladl g akald  Prob. 0.4331 0.5971 0.1329 0.9621
ale n0 n0 n0 n0
At First Difference
& aiiial) d(INF) d(GDPG) d(GDPG) d(INF)
ekl 252y t-Statistic | -9.3205 -8.6281 -5.4823 -4.0833
Prob. 0.0000 0.0000 0.0001 0.0034
abld 250 t-Statistic - -8.8507 -5.4574 -4.0129
ale oladlg 18.2279
Prob. 0.0000 0.0000 0.0007 0.0184
asag axe  t-Statistic | —9.4889 -5.4607 -4.9532 -3.1461
sladl g akald  Prob. 0.0000 0.0000 0 0.0026
ols - - - -
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Akaike Information Criteria (top 20 models)
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ARDL Long Run Form and Bounds Test

Variable
(o
GDPG(-1)*

INF_POS(-1)

Variable
INF_POS
INF_NEG
F-Bounds Test

Test Statistic

F-statistic
K

Actual Sample Size

Dependent Variable : D(GDPG)
Selected Model : ARDL (4, 3, 3)

Coefficient | Std. Errer t—Statistic Prob.
11.22196 4.777497 2.348919 @ 0.0353
- 0.41408 -3.223201 | 0.0067
1.334662
- 0.134818 -2.90517 | 0.0123
0.391669
0.294233 0.112386 2.61807 | 0.0213
0.415574 0.371932 1.11734 | 0.2841
0.642793 0.325537 1.97456 | 0.0699
0.439483 0.218844 2.008202 | 0.0659
-0.278447 0.228716 -1.217436 | 0.2451
0.506324 0.256816 1.971548 | 0.0703
0.726466 0.217142 3.345582 | 0.0053
-0.015572 0.177915 -0.087527 | 0.9316
0.205815 0.128054 1.607252 0.132
-0.198404 0.114503 -1.732743 | 0.1068
Jashl) Sl cdlelas
Coefficient | Std. Errer t—Statistic Prob.
-0.293459 0.075467 -3.888577 | 0.0019
0.220455 0.066275 3.326383 | 0.0055
Null Hypothesis: No levels relationship
agaal) Hluadl
Value Signif. 1(0) I(1)
Finite Sample: n=30
5.751887 10% 3.437 4.47
2 5% 4.267 5.473
26 1% 6.183 7.873

EVIEWS 12 cila_jie e alieYU odialll dlae) e 2 jdaall
S bl Giay adl 6l (-1.33) Wadll maa Jelee dad cialy :Uadl) maaal Jalaa -
Y sad palll JaV) e 035 e dadl g g g (Uadd) sl Jales 3p0La)
o olicly AS) Lo il Giag 4 LS ¢ galai®y) sl Y ama sladly adoaill c¥ars (e Jyshall
Uasl) ema dalray dualdll chingin LAY Adlaa¥) dedl oY dglany) ald) o Jia
Jalre Lgaling Al o 3l 3as) 55 ¢(0.05) A _all dedl e & Prop — Tgpqr = 0.006
ot Jeshll Ja¥1 o3l gl Julls suadl JaY) il ail st Uadl) s
el A El T;=0.7518
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Ofieiil) (re 5S1 a s (Fgrqe= 5.75) dlas) dad il :(Bound Test) agaadl jLad) -
(4.26 5.47) Ml Je (Pessiran And Shin) il e Jaedd) Llall g Laall (il saal)
Gleaall (e Jishall Ja) 303 5 ADle asa g ) oSer Sl %5 AV (5 s 2ic
ol ol 13 g Al 5 58 DA il 8 gobea@¥] sall sl Jaaad A gl 5 L

-(Bound test) agaall jladl mals
o S Y s 3 gaill paliai®) Jalatll Ailee 3 ) U 1 GalY JSUEe @ jLad) 3.3
Al s ) Jgeasl) il 5 o s 3805 ke e Jgumadl b qaniti 8 i cogla
ksl pasialy sl (NARDL) g3 sail ISl 81 (e giadll ) 48l
A JISEY)s Jghaadl 3 dasle <l HlaaY) s2a il s ((CUSUM ; CUSUM of Squar)
Laadisl) (bl Jshdee ) B8N Gadda 15 Jaad)

i dagd
. . JEaY) JEAY) g
alaiay) duilasy) <

Breusch—-Godfrey Serial . .
0.29 1.10 sUad¥) C A1AN Dol )
Correlation LM Test: )

Heteroskedasticity Test:

0.90 6.11 Glejser Cald @l axe
0.59 1.02 jarque-berra sl andall a5 g3
a7 Aadla gaa JLid)
0.73 0.12 Ramsey RESET Test (e ot 7 gall) aranaig
N gl dua

EVIEWS 12 cla jae e aldieWU ialll dlac) (e 1 jdaaal)

dsag pe o el adall dum iy B Gluadl) Guin e odlel cul Hlaayl <
fosl) a8 s eeldl) lils Gl aae elhdll Ga I Lals Y1 AK) Al
Gl aae LAY Adldal) adl) old bl Joaall 8 daia ol il e pliyg o oandall
Breusch-) e lha¥l oy SN Bla Y lasl g (Heteroskedasticity Test: Glejser) ¢l
dad)l e Sl jarque—berra bl a5l sl (Godfrey Serial Correlation LM Test
D3 73 st U Jl) Sy (o il HLaa) S Al aaell A 8 Jsd UL ¢(0.05) 4s sl
DA bl Sl e (Sl Y Al Al s

il o) Cum bl Qi e Juagll 5 ai Ramsey lsaV dplly dlaadld) i
paall A i e Jally ¢(0.05) As sl dedl e €1 a5 (0.73) LHLaa¥) g ddlaay)
zisall Jelh il jlaal b Ladg . ol A8 8 Jas dase jadall 3 gl o S ot Sl g
:E\-HI‘JJ‘
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—— CUSUm 5% Significance —— CUSUM of Squares 5% Significance

EVIEWS 12 cilajae e alaieYU ofialdl dlae) e 1 jdeaal)

Laall) A& Yl Jala @ (3,5Y) Baall) Al 4l o el oDlef JSaN DA (e
aa 5 AT Bl Al ol 558 (DA ) EWYL Sl Al g3 e <l jaiad il (LeaY)
Al yall 3 8 (DA 73 gaill 3¢ Bas) g Aalas
& dall JelSall Alslae eday g2l 5 04 485 Jsandl N g sa )l iz dsaill galatdy) s 4.3
AUl i) G Sy ool gatl) ¥ ama olaily adiatll ¥ ara (e
Lasadlly (INF_NEG) aludl sl ddaspdll cilalaall 5L ) hailly sdashl) Ja¥)
saal g bas gy sl 8 2Ll o Lediy sl Ja¥1 8 stz <Y aee 2aladl (INF_POS)
Y ara gl 5 ol el 8 ang 0.29 — 3 3l G sadll cWaes aal 5 o5
glo) b Jalby dang 0.22 dputy sall cVare gl 3 aabuy saalg 3aa g Liaf adall
b e kA jlie Jyglall JaY) 8 Ale Ay yars saill iV are (mlisd) L)) g%y stz CYaee
Slo iy & Al Gle pmsall JS1 e gaill 5 adizatl) g A o Sliel e cadiaill <Y e
3sag pae ol Agaludl g AplagY) o Al il Al bl jall < jedil L aLaBY) a5 (3l
1) Lo pgd bl aiba e carall o saill g adatll G saiaall CLSalinll Culea A
Slo sl cgala®yl salll e ol ol 580 ) agie st Calagiud Al calS
Al clarall (e aa S cilS A gall cilodiall (8 Ll Jua giall il

3ok Al B (8 aade s o dishall ol o il e paaill oSa il
Aaliadll ye Aay peall JSLel s caality) (mliash DA e golai®Y) sl e JaY) Ak
OBV e Aaaldll SV (o gl dpe sSad) caliiall a2 aleaYl s JaY) AL gl Al 53l 5
(el salll e KA Adll.
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AgaleaiY) A laill 5 (380 g5 Lo sa s (aba@Y) gatll ¥ ans
:wall) Ja¥) A

O Can ol JS8 @l aaall NV ame o ds sall clesally sl Jaee il
Ja¥1 8 adle A5 m i 3all (8 galaBV) saill ¥ ane ady Y (255 pdumill Y ama 32l )
gl el Al oo Aail 5S Le Lle obai®V) gl Jare Ayl s ¢ il
5 Ll lgle o iy B jaall glhad o 3 pigall dapll olagl skl ol lldl (Gl 5 adl)
il O Gian Y d s gAY i) clelad 8 HLiu) Glaaaday sl ALS
52l A a5 ¢ AV 138 Qe Laadl e (0 A el Alls 3 (o) Aiay 5 ) sy U
callall 8 saly 3 ALGAl daall (o pall & ail) (o gl il ) )
sl ¥ o adail) c¥aral Adladl s A gal) cladall Y 4 0L Al Lus4.3
b Al Al 58 JNA il & g alaity)

Slo anmill cNVane 8 duludl g dulagy) ol puall Al BT G sl IS0
A Al axe - sa g IS Gaw Ay (Al gail) CYaa
salll ciara ) Lt g adaatl eNama b Jilaladl b Saalipal) a8 1) cislaall ) 03 Jedd)

& Sbai®y)

Multiplier for INF(+)
— - Multiplier for INF(-)
- Asymmetry Plot (with C.1.)

EVIEWS 12 el s s i 2 jieaal)
salll Jane cumin ¥ adicaill il ame b dua sall loriall o) a8 dis 5o deda Silaaly
Mase Alapuny by sy sall) Y ama Cacaid Al Al A s o oY) Al DA dasall 53¢
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Slo B ofra 5 ygary alad S8 55 adail CVame AL denall o8 e b
JaVl 4 Laf derall oda B g ¢ puaill g dan el (pla¥l G als (S0 gall CYaes
Al G die QAN gaill VA ) 8L Jy skl

bl 5 sl cloriall il 3 2D Ayl aae Lla Baadl ol JSa0 DA G
Dnaill Ja¥) i cdarall dul 0558 S DA obaiV) sl cVare o adiaill c¥are b
Ls il cpla¥l o s A csatll @V e o Ly 58 ol JS8 ALl g G sl Glarall S5
laeall Gy Al Glatid 5 s sall leriall 8 saill Y anal Ao Al Caje Jyshall
LAl
Op A8 A e gy ol 23 s oLy Al ) Aday A ol g sdlill) Julas 4
LS A ol il il 5 < 2019-1990 5 _pd) A 8 3all 4 galai@¥ saill 5 adcaill Jana
=
Joshall Ja) 8t ¥ amay daaldll A sall 5 ALl 2l Adag jall Culabeall 5Ll jedai-
saal g bas 5y a3y 3 Ledie (6f ¢ Jlaay) o) ml gl Janey adoaill (g dpuSal) 2002
aiaaill Jare (addy Lavie Jliall a5 0.29 — ) Jlea) aall =il sai Jane raisy
3% adail) g i 5 Bang 0.22 3 el gl EV e gl aaleg Baal g Bas g
¢agaland) 4y Hlaill e SAlals 3 gailld dia g (galai@Y) gaill aldddl ale g Gl L) (jaddd
salll Vare o st e 8 Al g s sl clerall il 8 3 4kl e
LS olag) OSG ALl 5 o sl iloanall 55 il JaY1 68 cariall Al 05 58 JS Dla
G sl OYand daue Al Gioe dyshallg dawgiall GalaW1 O cpa (8 sl O e
¢l larcall Al 450 5k dolaind g doa sl Cileriall
Al § duase WD Al 058 o pamill S5l oS Akl Al (ed A5V A il Jgd-
Gy Jyshall saall o i)yt adcails cagiall Rl duld) s salai®V) saill pa
b palls suall gadl o W galai®V) sl e Ja) Alsh sl dgle BT 8 sady
¢l 8l g el pllad sad ASaaliny (e Al 0680 Lo Llle (alai®Y) saill Jans
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ARDL Long Run Form and Bounds Test

& jidial) Jals

Dependent Variable: D(GDPG)
Selected Model: ARDL(4, 3, 3)

At Level
GDPG
t-Statistic ~ -3.1363
Prob. 0.0348
t-Statistic ~ -3.0947
Prob. 0.1263
no
t-Statistic  -0.6359
Prob. 0.4331
no
At First Difference
d(GDPG)
t-Statistic ~ -9.3205
Prob. 0.0000
t-Statistic  -18.2279
Prob. 0.0000
t-Statistic  -9.4889
Prob. 0.0000
At Level
GDPG
t-Statistic  -3.2200
Prob. 0.0290
t-Statistic ~ -3.0990
Prob. 0.1253
no
t-Statistic ~ -0.2223
Prob. 0.5971
no
At First Difference
d(GDPG)
t-Statistic ~ -8.6281
Prob. 0.0000
t-Statistic ~ -8.8507
Prob. 0.0000
t-Statistic ~ -8.7838
Prob. 0.0000

*x%

@) 7

4y ) )

UNIT ROOT TEST TABLE (PP)

INF
-1.4250
0.5563
n0
-2.0535
0.5488
no
-1.4608
0.1318
no

d(INF)
-5.4823
0.0001
-5.6760
0.0004
-5.4607
0.0000

XX

UNIT ROOT TEST TABLE (ADF)

INF
-1.4744
0.5321
no
-1.9030
0.6272
no
-1.4563
0.1329
no

d(INF)
-5.4823

0.0001
-5.4574

0.0007

-5.4380
0.0000

E2T

Notes: (*)Significant atthe 10%:; (**)Significant atthe 5%; (***) Significant att
*MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AIMosabbeh

Case 3: Unrestricted Constant and No Trend With Const
Date: 08/11/21 Time: 19:45
Sample: 1990 2019
Included observations: 26 3
With Const
Conditional Error Correction Regression
Variable Coefficient ~ Std.Error  t-Statistic ~ Prob.  Without Co
C 1122196 4777497 2348919  0.0353
GDPG(-1)* -1.334662 0414080 -3223201  0.0067
INF_POS(-1) -0.391669  0.134818 -2.905170  0.0123
INF_NEG(-1) 0294233 0112386 2618070  0.0213
D(GDPG(-1)) 0415574 0371932 1117340  0.2841
D(GDPG(-2)) 0.642793 0325537 1974560  0.0699 With Const
D(GDPG(-3)) 0439483  0.218844  2.008202  0.0659
D(INF_POS) -0.278447 0228716 -1217436  0.2451
D(INF_POS(-1)) 0506324 0256816 1971548  0.0703 With Const
D(INF_POS(-2)) 0726466 0217142 3345582  0.0053
D(INF_NEG) -0.015572 0177915 -0.087527  0.9316
D(INF_NEG(-1)) 0205815  0.128054 1607252  0.1320
D(INF_NEG(-2)) -0.198404  0.114503 -1.732743  0.1068 Without Co
* pvalue incompatible with t-Bounds distribution.
Levels Equation
Case 3: Unrestricted Constant and No Trend
Variable Coefiicient ~ Std.Eror  t-Statistic ~ Prob.
INF_POS -0.293459  0.075467 -3.888577  0.0019
INF_NEG 0220455  0.066275 3326383  0.0055
EC = GDPG - (-0.2935*INF_P0S -0.2205*INF_NEG) )
With Const
F-Bounds Test Null Hypothesis: No levels relationship
™ v With Const
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000 :
F-statistic 5751887 10% 317 414 WithoutCo
k 2 5% 379 485
2.5% 441 552
1% 5.15 6.36
Actual Sample Size 26 Finite Sample: n=35
10% 3393 441 )
5% 4183 5333 With Const
1% 6.14 7.607
Finite Sample: n=30 With Const
10% 3437 447
5% 4.267 5473
1% 6.183 7873 Without Co
t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
t-statistic -4.223201 10% 257 321
5% -2.86 -353
2.5% =313 38
1% -343 41

College of Business and Economics
Qassim University-KSA
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9
8
7
6
5
4
3
2
1
0

Mean -2.66e-15
Median 0.133612
Maximum 1.837874
Minimum -1.945263
Std. Dev. 0.955609
Skewness  -0.341175
. Kurtosis 2.304464
2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0

il Sl

Series: Residuals
Sample 1994 2019
Observations 26

Jarque-Bera 1.028487
Probability =~ 0.597953

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation atup to 11ag

F-statistic 0.533610
Obs*R-squared 1.106833

Prob. F(1,12) 0.4791
Prob. Chi-Square(1) 0.2927

Heteroskedasticity Test: Glejser
Mull hypothesis: Homoskedasticity

F-statistic 1.315957 Prob. F(12,13) 0.3145
Obs*R-squared 14.26042 Prob. Chi-Sgquare(12) 02844
Scaled explained 53 G.119434 Prob. Chi-Sgquare(12) 0.90949
Ramsey RESET Test

Equation: MARDL

Omitted Variables: Squares of fitted values

Specification: GDPG GDPG(-1) GDPGI-2) GDPG(-3) GDPG(-4) INF_POS
IMF_POS(-1) INF_POS(-2) INF_POS(-3) INF_MEG INF_MNEGI-1)

INF_MEG(-2) INF_MEG(-3) C

Value df Probability
t-statistic 0.349531 12 07327
F-statistic 0122172 (1,12) 07327
Likelinood ratio 0263368 1 0.6078
F-test summary:

Sum of 3q. df Mean Squares

Test 55R 0.230087 1 0.230087
Restricted S5R 2282973 13 1756133
Unrestricted S5R 2259965 12 1.883304
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