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Analog test of the relationship in the impact of inflation rates on Algeria's 

economic growth in (1990-2019) 



 

 

JEL  :O40 ؛E 31   

Abstract: 
 This paper studies the nature of the economic relationship between inflation and economic 

growth in Algeria during the period (1990-2019), which was characterized by the implementation of a 

program of economic financial and administrative reform for the transition from a directed economy to 

a market economy under the directives of the International Monetary Fund and the World Bank;  

The study concluded that there is a negative long-term relationship between the two variables 

with high flexibility and a positive relationship in the short term, and Inflation rates disproportionately 

affect economic growth. The study also found that the monetary authority should target appropriate 

inflation rates according to the prevailing economic situation in order to stimulate & increase economic 

growth rates, and limit its aggravation to ensure macroeconomic integrity 
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 𝑃𝑟𝑜𝑝 − 𝑇𝑆𝑡𝑎𝑡 = 0.006
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- (𝐹𝑠𝑡𝑎𝑡= 5.75)
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Sample 1994 2019

Observations 26

Mean      -2.66e-15

Median   0.133612

Maximum  1.837874

Minimum -1.945263

Std. Dev.   0.955609

Skewness  -0.341175

Kurtosis   2.304464

Jarque-Bera  1.028487

Probability  0.597953 


