Journal of Excellence for Economics and
Management Research

ISSN 2572-0171

Vol 09, N°01 : (2025)
P 278-293

B lg ALaBY) Eigand Liay) dlaa
ISSN 2572-0171
¢(2025) 01 :2121 09 saal)
293 -278 e

Al B dlall el lafiiay) Cildaaa

()1 Laza “ud

(bl Joall 8wyl BSIaall ¢ Jril) ¢ Blon) da ccundisn zlaly Ciidsd (ue daala) colysiSo !
()
hafsadib94@gmail.com X
http://orcid.org/0009-0009-0058-6690 " :ORCID L.,

2025-06-05 :_pail &JU 2025-05-30 :Jgll &UU 2025-01-18 :eﬁ:w\ﬂ &UU
uéala

S iy Lngie alasialy @llyg ¢ il & aball il linwy) Glaase L ) Al sda Carg
.2023-1990 5l (10 53ias dagine Qlily Jlasialis (ARDL) dilaliall dejsal) duiaill <l gaill

) L ) iy glaill # iyl Gyl e (e US G dalay) ADle 3ga oo il i i< s
Cupelal e Jilaal) 8 LAY clldin ) (e ade da b aales Cplelall ol (s o ) e Les i)
bl i) L) e Gila B Gall Ak

ARDL 730 ¢ yalaall ia¥) HLay! Gl ¢ Halull a) jlinay) :dalizal) clals)

Cl¢F21: JEL «ial

278

Jepall i3l (%)

[EOITIT ..o - s s i3 1 saw s ons

https://doi.org/10.34118/jeemr v9i1.4222 :(COI) Jlall madyl) Cijal)



http://creativecommons.org/licenses/by-nc/4.0/
mailto:hafsadib94@gmail.com
http://orcid.org/0009-0009-0058-6690
http://orcid.org/0000-0002-5870-9384

Journal of Excellence for Economics and
Management Research

ISSN 2572-0171

Vol 09, N°01 : (2025)
P 278-293

B lg ALaBY) Eigand Liay) dlaa
ISSN 2572-0171
¢(2025) 01 :2121 09 saal)
293 -278 e

Determinants of foreign direct investment in Algeria

1% Dib Hafsa 1

! Doctorat, (University Ain Temouchent Belhadj Bouchaib, Laboratory (MESLMC)) (Algeria)
D hafsadib94@email.com

ORCID (recommended) "' http://orcid.org/0009-0009-0058-6690
Received: 18/1/2025 Accepted: 30/5/2025 Published: 5/6/2025

Abstract:

The aim of this study is to examine the Determinants of foreign direct investment (FDI) in Algeria using
the methodology Auto Regressive Distributed Lag (ARDL), we use annual data covering 1990-2023
period.

The results revealed a positive relationship between the exchange rate, trade openness, and FDI
inflows in Algeria, indicating that improvements in these two factors contribute to attracting more
foreign investment. Conversely, money supply had a negative impact on FDI.
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Zuayl o o dail) sda juudi Sa diag .2.831128% Aoy bl ial) L)
aeatty Al 35l s (PIA e Cppeicnall L ST Dbl Ay B8 8 palew (g)lal
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Glsad ) Jyeasll dm s uialY) €Al # Lay) 138 g 3g0al) e ilaxally aludl 3a

EATRES
Uail) i zigal @
Wl eamat an o gy 5 Jsand) 8 anilin sedan (3lly Undl) pramaai 3 gl dcailly Ll
3 sl Ju 1385 5% dogieal) (s5ise e (S5ieas (—0.930817) il ¢l ECM (-1)
Dl JaY1 eladl 0%93.0817 o) LSz dsaill clyiia (g2l dligha 45l dke
R? = 0.703877 a1l Jelas off WS . dsshall Ja¥) & Lilah Lgapaa Sy
22l Cprie Wi g Al il (0%70.3877 (g

Uail) rasaal 7 dgad il 15 J gaad)

— Error Correction

Ciependent Variable: Di(F)

Method: ARDL

Date: 111724 Time: 19:27

Sample: 1992 2023

Included observations: 32

Dependent lags: 2 (Automatic)

Automatic-lag linear regressors (2 max. lags) LMNEX LMMZ2 LMNOPERM
Deterministics: Unrestricted constant and no trend (Case 3)
Model selection method: Akaike info criterion (AlC)

Mumber of models evaluated: 54

Selected model: ARDL(1,1,1,2)

Wariable Coefficient Std. Error t-Statistic FProb.
COINTEQ™ -0.930817 0.158062 -5.888940 0.0000
CH{LMEX) -0.056949 0.531748 -0.107099 0.9155
DLMM2) 1.642692 0.697802 2.354095 0.0264
D{LMOPEM) -0.626281 0.619871 -1.010342 0.3216
CHLMOPEM{-1)) -1.675261 0.832798 -2.011605 0.0547
C B.6520716 1.160122 5. 7323896 0.0000
R-squared 0703877 Mean dependent var 0.015041
Adjusted R-squared 0.646930 S.D. dependent var 0. 497765
S.E. of regression 0295771 Akaike info criterion 0.5658896
Sum squared resid 2 274488 Schwarz criterion 0843722
Log likelinood -3.102341 Hannan-Cuinn criter. 0.659993
F-statistic 12.36025 Durbin-VWatson stat 2047278

Prob({F-statistic) 0.000003

* p-values are incompatible with t-Bounds distribution.
EViews13 galiy cilayia o slaeYl &aldl dac) (e 1 jaall
SN Uad¥) dalsl ade duad A dal e iz dsail! Uadd) agas ML) Jajd JLad) e
ialy Gus ¢« I Jals 20 Breush-Godfrey Serial Correlation LM Test : jlaal ) lals
(P-value = 0.8915 > 5% (w Sl Jlaal (Obs*R-squared = 0.229771) Loy dad
zasadll sl (S5 L) g are Gl Al dsedal) dpajdll sl ) jady 135 <0.05)
p ) gy Al Jgandly ¢ paaal
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Wadl) agan ML) Jayd SLIR) 16 Jgaad)

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic

Obs*R-squared

0.9271
0.8915

0.075939 Prob. F(2,21)
0229771  Prob. Chi-Square(z)

Eviews13 zalin cilayiae o slacVU Zaldl dlac) e 1 jhaall
Sl ol o) e (adsl fjlad) sac llia :eUadl) ol (@ld) ouilad jlas) e

iad o ) bl ciyedl (Breusch-Pagan-Godfrey) Jbes) Lew cmes Y al (uilaiia
(P-value = 0.0839 > 5% ¢ ,<I Jlaiali (Obs*R-squared = 13.91774) uly olaay)
Joaally (Uadll sgan oplss puilas Ao ati i) duesall daajdll Js ac sy 1389 <0.05)

rellh gy Nl

g asaill Uadd) agan (b il Jajds il 17 J gaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Mull hypothesis: Homoskedasticity

F-statistic 2212861 Prob. F(8,23) 0.0651
Obs*R-squared 1391774 Prob. Chi-Square(8) 0.0838
Scaled explained S5 1294076 Prob. Chi-Square(g8) 01139

Eviews13 galin cilayiae o alacVU sl dlac) e 1 jhaal)

tial) pisall labee il JLEa) e

CUSUM of ) laa) ¢llxs (CUSUM) loal Liexiiiud ¢ patall z3gaill il oo oSHI Jal
3p0al) Jlae ol elad¥) it o cpi Cum 3 UKD B 0p)lna) ot il el «(squares
s of Giaar Al 358 DA akall z3saill b e 1385 (10% Lisieall (ssinal daall
pail] gadlly Jishall (saal) iy ala!
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Eviews13 zaliy cilajie e alie YL Zaldl dlae) (e 2 jdaall
:dadld 5
Dbl ¥ Lyl e danbaiy) cibuia) Gan 58k duby e dl oda @S,
fod Jiam il e dae ) Al o3 ciliags 384 (2023-1990) sl Pla
bl iV LYy ) Cipeall jras c sk Al 3505 ) Al Ciliags
Ol Ald sy . palaall iaY) L) A5 e Cipall e g ) o G e 138y
Cbleinl) il aaiel Aol Al oy sl Aleall dad (aid 6 aaley @5 12
ahalall e llall 3Ly 5ydlud) duiad)
Sass bl a1 Ly Gpall ALKy Aue 3Dl 35a5 ) Al Cilags @
Ca Lae ¢ bl alal) (ggicsal) g L)) ) 5355 Lol AESH ana 50y b lld jais
o5 (525 Lan AhAN )08 iy i) Rl e Wl g0 Y1 1 L adl
bl iYLl andie e Slale (<0 Lo st ¢ laal) cullal) (aliss)
LalSa ¢ abiall ia) leiayly @)laall Y] o b Bl a5ng N Auball cliag o
L @l Z Ll IS WS hady) e ST il e syl Algall ol
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